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Senate Subcommitee Is Given | 
Outline of Procedure in | 
Withdrawal of Plea | 


IRCUMSTANCES surrounding with-| 
drawal by Alphonse Capone, con- 
victed Chicago tax evader, of his plea of | 
| guilty after Judge James H. Wilkerson, of 
the Federal district court in Chicago, had 
declined to adopt the Government’s rec- | 
ommendations for punishment, were given | 
to the Senate subcommittee April 7, in a 
letter from Judge Wilkerson, which was| 
made public by Senator Borah (Rep.), of | 
; Idaho. 
Judge Wilkerson was invited by Senator | 

| Borah, as chairman of the subcommittee 
| handling the Wilkerson nomination to 
|the United States Circuit Court of Ap- 
peals, to make a statement on the case 
following testimony given before the Com- 
mittee by George E. Q. Johnson, United 
States attorney, who was the Capone pros- 
ecutor. Senator Borah construed the 


States Daily Publishing Corporation 


letter as supporting Mr. Johnson's testi- | 


The United 


Advised as Aid to 
Aireraft Industry 


Best Way to Help Aviation 
Is to ‘Let It Alone,’ Assist- 
ant Secretary Young Tells 
Aeronautical Groups 


Federal Regulation 
Of Rates Is Opposed 


|American Air Transport Leads | 


World But Is Too Young to 
| Be Subjected to Inflexible 





| Bill for Impounding 
Of Wheat Opposed 


Fixed Selling Program Would | 
Depress Market, Says Farm 
Board Chairman 


MPOUNDING of Grain Stabilization 
|~ Corporation wheat until next Jan. 1, as 
| proposed in the Senate, would necessitate 
appropriation of additional funds for the} 
| Federal Farm Board to finance the opera- | 
tion, unless cooperative marketing associa- | 
tions are to be denied further financial | 
assistance by the Board, James C. Stone, 
Chairman of the Board said in a letter to} 
Senator McNary (Rep.), of Oregon, Chair- 
man of the Senate Committee on Agricul- | 
| ture and Forestry, made available at the} 
| Board’s office April 7. 
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President Asks 


House Group to 
Confer on Saving 


Invites Special Committee to 


Na-| 


Discuss With Him 
tional Program for Fed- 
eral Economies 


Ample Funds Voted, 


Mr. Byrns Declares 





| The present policy of reducing stabiliza- 


out depressing the market has held prices 
above the world level, Mr. Stone said. 
“To substitute a fixed selling program for 
this freedom would be to place an addi- 


| tion holdings as rapidly as possible with- | 


|Budget Bureau Blamed by Ap- 
propriations Chairman for 
Not Submitting Estimates 


Entered as Second Class Matter at 
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War Debt Payments 
Included in Bud get 


Resumption at End of Year's 


Moratorium Expected, 
Says Mr. Mills 


‘MHE Treasury Department is expecting | 


foreign governments to resume their 
wer debt payments at the end of the one- 
| year moratorium and has included the 
| payments in its budget estimates for the 
| fiscal year 1933, Ogden L. Mills, the Secre- 
tary of the Treasury stated,orally April 7. 
If for some reason the payments are not 

| resumed, the Federal Government will be 
| that much short of a balanced budget, 
| the Secretary said, “but if we did not in- 
| clude them in our estimates, there would 
| be only one interpretation: that we did not 
|expect the payments just as I see Germany 
| has not included reparations in her budget. 
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Levy on Incomes 
To Include More 
Taxpayers Urged 


M. L. Seidman, of New York 
Board of Trade, Advises 
Lowering of Exemptions 
At Senate Tax Hearing 


Opposes Imposition 


Of Dividend Charge 


tional burden on wheat prices,” he said. 


And that isn’t the case.” 

Payments from foreign governments due 
in the fiscal year 1933 total a little less 
| thatt $270,000,000, Secretary Mills said, 
about $50,000,000 of which is principal, | 


Benjamin C. Marsh, Appearing 
For People’s Lobby, Asserts 
Higher Incomes Should Pay 


Of Dependency, He Says 


Governor Lawrence M. Judd, of Hawaii, 
in a cablegram to the Secretary of the In- 
terior, April 7, asserted that the report of 
Assistant Attorney General Seth Richard- 
son on the law enforcement problem in 
the Hawaiian Islands “recommends a con- 
fiscation by Congress of some of our most 
treasured rights of self-government.” (An 
official summary of the report appeared 
in the issue of April 5.) 

The communication, which Secretary Wil- 
bur made public without comment, main- 
tains that “there is no more justification for 
the proposal for the President to name the 
Attorney General of Hawaii or the Terri- 
torial Chief of Police of Hawaii than there 
is for the President to name the Attorney 
General of California or New Mexico, or 
to name the chief of the State police of 
the sovereign State of Pennsylvania or 
New York.” Criticism of the police de- 
partment in the report “is based on con- 
ditions no longer existing,” Governor Judd 
declared. 


Noninterference Urged 
Asserting that the recommendations of 
Mr. Richardson would treat Hawaiians 
“as the British treat the people of India 
or Egypt,” he commented: ‘ 


“His report strikes at the very vitals to} 


destroy American self-government. It 
is another wedge to make bureaucracy of 
the Federal Goverament triumphant. Its 


purpose is not to foster seli-government. ' 


Its purpose is to destroy self-government.” 
Governor Judd asked that Hawaii be 


mony as to what had happened when the | 
Capone counsel declined to permit the de- 
fendant to be questioned. 

Mr. Johnson’s testimony showed that | 
Judge Wilkerson had granted permission | 
for the Government to make a recom- 
mendation on the plea of guilty, and the | 
prosecutor at the same time testified con- 
cerning practices followed in such in-| 
stances. He took the position that the 
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Unified Defense Plan 
Deferred by House 
Expenditures Group 


Proposal for Abolition of 
Army and Navy Trans- 

| port Service Approved by 

Economy Committee 


The proposal to consolidate the Army 
and Navy activities of the Government 
into a Department of National Defense 
; was tabled by a vote of 8 to 12 by the 
|House Committee on Expenditures in 


Laws, He Declares 


Detroit, Mich., April 7.—Suggesting a 
moratorium on aeronautical legislation, 
Col. Clarence M. Young, Assistant Secre- 
tary of Commerce for Aeronautics, told 
the Aeronautical Chamber of Commerce 
and the Society of Automotive Engineers 
in an address here tonight that the best 
| way for the Government to help the air- 
craft industry at the present time is by 
} letting it alone as much as possible. He 
added, however, that regulation created by 
law should continue to receive adequate 
| attention. 
| Although the United States has as- 
sumed world leadership in civil and com- 
mercial aviation, the air transportation 
|industry is too young to be subjected io 
inflexible provisions with respect to such 
matters as rates and schedules, Col. Young 
declared. 

Urges State Enforcement 


As the aviation industry expands and 





privately-owned aircraft continues to in- | 


crease in numbers and in use, the Gov- 
ernment probably will have to revise its 
regulating procedure, the Assistant Secre- 
| tary said. A substantial portion of the 
enforcement of rules and regulations gov- 
erning the operation of aircraft should be 
undertaken by State officials, he pointed 
out. . 

Col. Young regards the concentration of 
airplane mznuiacturing facilities as a fa- 
vorable trend because of the efiect on 
manufacturing costs and the quality and 


His letter follows in full text: 
My dear Senator: In accordance with 
request in your letter of March 3, 1932, 
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Railway Valuations 


For Tax Refunds 


President Hoover on April 7 invited the 
House Special Economy Committee to 
|meet with him at the White House, April 
|9, with a view to the development of a 
national economy program and to prepare 
a definite comprehensive bill to assure 
its accomplishment. 


The invitation was conveyed in a letter 
|to Representative McDuffie (Dem.), 
| Monroeville, Ala., Chairman of the House 
|Special Economy Committee, in reply to 
}one from Mr. McDuffie requesting the 
President to make specific suggestions for 
| effecting economies. (Mr. McDuffie’s let- 
ter was printed in full text in the issue of 
April 7.) 


Assigned to Southern 


And Seaboard Lines 


Properties of Two Carriers 
Later, on the floor of the House, Mr. 


Totaled 617 Millions in | McDuffie announced that the Economy 
e | Committee had accepted the President’s 
1918, According to Re- 


| a to meet him at the White House 
° or the conference. 
port Submitted by I. C. C. | 


The purpose of the meeting, the Presi- 
|dent explained, is to take stock of the 
The Southern and Seaboard Air Line | Progress made by the committee in the de- 
railway systems were finally valued at ap- velopment of a program of economy, and 
proximately $617,000,000 by the Inter-|t0 afford him an opportunity to make sug- 
|state Gommerce Commission April 7 in| 8estions. “Through the interchange of 
lreports covering valuation dates ranging | ideas,” Mr. Hoover wrote, “we can lay the 
|from 1916 to 1918 for constituent proper- | foundation for the development of such 
| ties. | national! program. ‘ 
The Southern Railway System, including Text of President's Letter 
} all leased and other subsidiary properties, | The letter follows in full text: 
was finally valued by the Commission at} “jy dear Mr. Chairman: 
$475,188,476, on wholly owned and used} ¢oipi of your letter of April 6. I greatly 
properties, as of June 30, 1916, 1917 and | welcome the response of your Committee to 





1918. 


of | 


I am in re-| 


which would automatically go toward the 
reduction of the American public debt. 
The remainder, $220,000,000, is interest 
; payments and may be divided between the 
| debt and general funds. Additional oral 
information made available follows: 

Almost all of the 1933 payments come 
from the four principal Allies in the war, 
Belgium, France, Great Britain and 
Italy, whose combined payments would 
be $254,740,000. Great Britain makes the 
largest payment, $171,500,000. The others 
are Belgium, $8,450,000; France, $60,000,000, 
and Italy, $14,790,000. 

Under the one-year moratorium, which 
|runs from July, 1931, to July, 1932, the 
| United States refrained from collecting 
| about $124,000,000 from 16 Nations. This 
sum is to be paid gradually over a period 
of years. 


Retroactive Repeal 
Of Rail Reeapture 


Provision Favored 


\Formula for Fixing Rates 





On Basis of Reasonable. 


| Return Also in Bill Ap- 


| Additional Charges 


A broadening of the income tax base by 
so reducing exemptions that more per- 
sons contribute to the cost of Government 
| was advocated April 7 before the Senate 
Finance Committee hearing on the tax 
bill (H. R. 10236). Heavy taxation of in- 
comes above $10,000, higher estate tax rate, 
taxation of incomes from tax-exempt se- 
curities, and of corporation surpluses, also 
were suggested. 

The first policy was suggested by M. L. 
Seidman, representing the New York 
| Board of Trade, and the latter by Benja- 
|min C. Marsh, executive secretary of the 
| People’s Lobby, Washington, D. C. 

A third witness was John R. Elliott, of 
Kansas City, president of the National 
Sporting Goods Distributors Association. 
He protested against the sales tax on 
sporting goods, as a tax on the physical 
welfare and development of “Young 
America.” He suggested that the tax be 
eliminated entirely, but failing that, that 
a number of clarifications of the language 
| of the section be made. 


Reducing of Expenses 





Mr. Seidman stated that the New York 
Board of Trade is in favor of balancing 
| the budget “at any cost,” but hopes that 
| it can be done to a great extent by the 
| cutting of governmental expenditures. 

“During the last two years,” Mr. Seid- 
|}man continued, “the great majority of 
| Salary and wage earners employed in 
| crowded indusiries throughout the United 


~ 
; , , . 
allowed the usual American methods of | Executive Departments April 7. type of product. Commenting on sugges- (Valuation Docket No. 556.) my suggestion that the fiscal situation} Prov ed by House Group | States have had to take cuts in their 


solving her own problems locally. 
cablegram follows in full text: 


The | 


Immediately following that announce- 
;}ment by Chairman Cochran (Dem.), of 


tions that the air mail may eventually go 
out of existence, he said “it would be a 


I do not concur in certain recommenda-/ St. Louis, Mo., of that Committee, Rep- qecided retrogression to dispense with it 


tions carried in press dispatches in form 
of purported summary by Mr. Richardson. 


This message in form assumes the press | Economy Committee, stated that it had| 


dispatches to correctly present his views. 

Hawaii voluntarily ceded its sovereignty 
to the Federal Government with the as- 
surance of a considerable degree of auton- 
omy and for over 20 years has judiciously 
exercised that privilege. Refer: Act 86, 
Session Laws, Hawaii, 1923. 

Government Decentralization 

Prior to annexation the Government of 
Hawaii was highly centralized, as was 
natural in view of its evolution from an 
absolute despotism. There were no county 
or town governments. The territorial or- 
ganization did not differ in this respect 
from the Republic of Hawaii. 

‘But the organic act in section 56 pro- 
vided “that the Legislature may create 
counties and town and city muncipalities 
within the Territory of Hawaii and pro- 
vide for the government thereof.” The 
United States Senate had attempted to 
make this clause mandatory in respect to 
counties but the House of Representatives 
rejected the mandatory “shall” and in- 
serted the permissive “may.” 

Decentralization of the government by 
the creation of counties was a live issue 
during the early years of the Territory. 
A badly drawn and very defective act 
was passed by the first territorial Legis- 

i atipenetnetneenitonth 
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Authority Is Sought 


To Prescribe Beer 


Food Value Nearly Equals Milk, 
Senate Committee Told 


Practicing physicians should be given 
the right to prescribe malt liquors for their 


a patients, a Senator judiciary subcommittee 


d 


was told April 7 by Dr. Warren Coleman, 
New York City, representing the New York 
Academy of Medicine, the Medical Society 
of the County of New York and the As- 
sociation for the Protection of Constitu- 


resentative McDuffie (‘Dem.), of Monroe- 
ville, Ala., chairman of the Special House 





been suggested by some members of his 
Committee that if the Expenditures Com- 
mittee refused to report out such a bill, 
the Economy Committee should take up 
the matter with a view to bringing the 
measure before the House. ~ 

Later, Speaker Garner (Dem.), of 
Uvalde, Tex., expressed the opinion orally 


will report a bill for the consolidation of 
these two services into a department of 
national defense, for which, he said, there 
seems to be considerable sentiment. 

Views to Be Considered | 

Mr. McDuffie said it is not definite that 
his Committee wiH consider the matter as 
indicated, but those of his Committee who 
believe that body should handle the propo- 
sition can put their views before the Com- 
mittee and it will act as it sees fit. He 
said that if it is believed that savings 
|}could be effected by such a consolidation 
without impairing efficiency of either serv- 
ice, it is possible the Committee will con- 
sider it. He pointed out, however, that 
both the Secretaries of War and Navy 
have expressed their opposition to such a 
proposal. 

Mr. Cochran sre&i that the next matter 
to which his commiitee wilh turn its at- 
tention is the proposal to give the Presi- 
dent blanket authority to effect transfers 
or consolidations withingexisting govern- 
mental agencies. 


Other Proposals Studied 

The Committee will have before it a pro- 
posal to give the President power to make 
consolidations, transfers or eliminations 
of existing agencies, and another which 
would give him authority to make con- 
solidations within existing agencies or 
transfer units in those agencies which are 
doing similar work to that being done by 
units of another agency, Mr. Cochran said. 
He stated that the Committee will meet 
on April 9 for initial consideration of this 
matter. 

The Economy Committee has agreed on 
a proposal to abolish the Army and Navy 
transport service, estimated to result in 





saving approximately $2,000,000, and to 
vision for this prescription. another proposal providing for the aboli- 
Dr. Coleman made this recommendation tion of the Panama Canal Railway 
in connection with testimony on a bill (S.|Steamship Company, as such, and the 
3090) which would remove the frequency transfer of the activities of that com- 
and quantity limitations on physicions pre- | PANY from the Wa’ Department to an- 
scriptions of medical liquors. Removal of |°ther existing governmental agency in 
these limitations was approved before the| Panama. This latter proposal would re- | 
Committee by Dr. William C. Woodward, |SUIt in a small saving through reduced 
Chicago, legislative counsel for the Ameri-| Personnel, it was stated. 
can Medical Association; Dr. W. H. Mayer, | — z 
Pittsburgh, president of the Medical So- 
ciety of Pennsylvania; Dr. Henry C. Mac- 
Atee, chairman, legislative committee of 
the Medical Society of the Distriet of Co- | 
lumbia, and E. C. Brokmyer, Washington, | 
D. C., counsel for the Federal Wholesale | 


tional Rights. Present law makes no pro- 


in any way whatsoever.” Moreover, he 
opposes the subjection of military and 
| civil aviation to a single control, as the 
experience of foreign countries trying it 
| has been that one or the other or both 
| would suffer. The address follows in part: 


| Hold World Leadership 


| “Y wonder if we all retain in mind the 
fact that it was but six or seven years ago, 
approximately, that there was any real 


that the Economy Committee of the House | organized and comprehensive effort to de- | 


velop civil aeronautics; but some four and 
a half years ago that scheduled operations 
with transportatior of mail were under- 
taken by private enterprise; and only a 
| little more than two years since a similar 
| effort was devoted to the scheduled trans- 
portation of passengers. In that period of 
| time we have moved up from behind and 
} assumed world leadership in. civil and 
| commercial aviation. 

“In 1931 airplanes flew in regularly 
; scheduled service over 47,000,000 miles. 
| They transported 522,000 passengers and 
10,000,000 pounds of mail. And during the 
| current fiscal year the Federal Govern- 
ment appropriated for and is making 


| available to commercial air transportation | 
$35,000,000. | 


|}and aviation approximately 
| This is made up of the $25,000,000 or $26,- 
000,000 for air mail and the $10,000,000 
which the Department of Commerce is 
|; Spending upon airway maintenance and 
| construction and in regulation and devel- 
|opment enterprises. This is in addition 
| to the $31,500,000 being expended during 
; the same fiscal year by the Army and 
| Navy services for new equipment. 

“Also in the last 5-year period, or dur- 
ing the existence of the Aeronautics 
| Branch of the Department of Commerce, 
| an airway system has been constructed in 
the United States, the like of which exists 
in no other country or group of countries 
in the world. 
aids to air navigation, such as beacon 
lights, intermediate landing fields, radio- 
range beacons, radio-communication sta- 
tions, teletypewriter circuits, weather re- 
porting service, etc., together with trained 
personnel to operate and maintain the 
equipment, and constitutes at the present 
time a 19,500-mile highway system of the 
air. 

Substantial Progress Made 


“In view of these several accomplish- 
ments in the various phases of the indus- 
try, it cannot be said that civil aviation in 
the United States has not made substan- 
tial progress in the comparatively short 
period of its existence. 
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Revision of Federal Game Laws 


It is made up of all known | 


No other trans- | 


Druggist Association, Inc. 

Protests against the requirement under 
present law of opening a physician’s rec- 
ords to prohibition officers also was made 
by Dr. Coleman, who stated that the 
physician's oath is such that he should 
not reveal information. he may obtain as 
to the nature of a patient's ailment. Under 
the law as it now stands, when liquor is 
prescribed, the records must go to the 
prohibition officials, he said. 

In advising the inclusion of malt liquors 
among prescriptions permitted physicians, 
Dr. Coleman said that beer has almost 
as much energy value as the best milk. 
He emphasized its food value, and called 
attention to its merit in increasing the ap- 
petite and improving digestion. He ex- 
plained also that malt liquors § are 
hynotic and will induce gentle sleep, 
and, in this respect, are less injurious 
than synthetic hypnotics. 

Dr. Woodward said the bill, introduced 
by Senator Copeland (Dem.), of New 
York, wa. sponsored by the American 
Medical Association and represented solely 
@ movement on behalf of the sick rather 
than on behalf of the physicians, since it 
is the sick who must suffer under the 
present restrictions. Dr. Mayer said that 
@ person who is ill should be given any 
amount of a required substance which is 


# necessary to his ailment. 


Revision of migratory fowl] hunting , 
regulations to give the States more 
power in fixing open seasons probably 
will result from Senate hearings 6n 
waterfowl conservation, just concluded, 
Senator Walcott (Rep.). of Connecticut, 
chairman of the Special Committee on 
Conservation of Wild Life Resources 
which held the hearings, stated orally 
April 7. 

There is little likelihood of passage by 
the Senate of such a bill as that intro- 
duced in the House for a tax of 1 cent 
per shell cn shotgun ammunition to fi- 
nance conservation work. Senator 
Hawes, (Dem.), of Missouri, a member | 
of the Committee, stated orally. The 
bill provides for an extension of the au- 
thority of the Secretary of Agriculture 
to the regulation of hunting of upland 
game. a field now held by the States, 
he said, and the temper of the Senate 
is such that there is little possibility of 
further extension of Federal authority 
into State jurisdictions. 

Senator Walcott pointed out that leg- 
islation will not be needed to amend the 
waterfowl hunting regulation, action by 
the Secretary of Agriculture beirg suffi- 

-cient. The aparent desire, he said, is 








Predicted as Result of Hearings 


for the Bureau of Biological Survey to 
fix extreme limits for the open season, 


| as, for instance, Nov. 1 to Feb. 1, but to 
specify that not more than 30 or 60 or 


some other number of days, as seems 
desirable, shall be hunting days; and 


| that the States shall fix the actual days 


for hunting within the period. 
The origin of the bill (H. R. 10604) in- 
treduced in the House for a shotgun 


| Shell tax, which became the center of 


controversy during the hearings, was 
explained late in the last day of the 
hearings April 6. 

W. C. Adams, chief of the New York 
Division of Fish and Game Conserva- 
tion, replying to questions by Senator 


| Hawes as to the origin of the bill, ex- 


plained that it was drafted on request 
of officers of the More Game Birds in 
America Foundation, by the Bureau of 
Biological Survey, but did not carry the 
Bureau’s endorsement, the drafting be- 


| ing merely a matter of accommodating 
| the Foundation in placing its ideas in 
}*-- Same. 


Mr. Adams, a member of the commit- 


| tee of the American Game Conference 
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The Seaboard Air Line System was 
finally valued at $141,550.275, on owned and 
used properties, as of June 30, 1918. (Val- 
uation Docket No. 1031.) 


Trackage of Southern System 
The Southern Railway Company and its 
leased lines wholly owned, on valuation 
date, 5,943 miles of all tracks, including 
3,990 miles of main line track, and used 
9,453 miles of all track, including 6,544 
miles of main track. 

The Seaboard wholly owned and used, on 
| valuation date, 3,462 miles of road, which 
| included 905 miles of principal main track. 

Excerpts from the Commission’s report 
on the Southern Railway "System follow: 

Recorded Investment 


“The estimates of cost of reproduction 
covered by this report are based upon the 


1914 level of prices, while the present value | 


of the common-carrier lands covered by 


| the report are based upon the fair average | 


|of the normal market value of lands ad- 
joining and adjacent to the rights of way, 
| yards, and terminals of the carrier, as of 
valuation date. This discrepancy will be 
removed when we adjust to later dates, in 
|accordance with the requirements of the 
| valuation act, the fiinal values herein re- 
| ported. : 
Cost of Reproduction 

“The carrier’s books record an invest- 
|ment of $387,922,214.97. Ii certain read- 
justments were made to conform to our 
accounting classification, this amount 
| would be reduced to $379,853,103.95. 
| “The cost of reproduction new and cost 
lof reproduction less depreciation of the 
|property owned and used by the carrier, 
|} exclusive of lands and including the car- 
|rier’s or lessor’s portions of the jointly 
owned minor facilities, we find to be $263,- 
| 642,602 and $210,418,483, respectively. Cor- 
|} responding costs for property owned but 
not used are $4,224,045 and $3,240,964; for 
property wholly used but not owned, $96,- 
328,840 and $79,442,522. and for the car- 
rier’s portion of jointly used but not owned 
|property $132,000 and $121,237, respec- 
tively. ° 
Working Capiial 

“The present value of lands owned and 
used by the carrier, determined in accord- 
ance with our usual methods, is $30,454,- 
813, and for lands owned but not used and 
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Stronger Trust Law 
Proposed in Senate 


Supreme Court Rulings Weaken 
Present Act, Says Mr. Long 


A bill to regulate trusts and monopolies 
and described by its sponsor as a measure | 
which rewrites the present anti-trust laws 
was introduced in the Senate April 7 by 
| Senator Long (Dem.), of Louisiana. 
| In a formal statement, Senator Long 
declared the purpose of the proposal was 
to remove the so-called rule of reason 
“which has been written info the law by 
the court.” He explained that Congress 
never had intended the use of that com- 
mon law rule, and that its elimination | 
would give the country an anti-trust law | 
such as the country had 
years ago.” 

Senator Long’s statement follows in full 
text: 

I have introduced a bill to give this 
country an anti-trust law, just such a law 
as the Supreme Court of the United States 
said we had up until some years ago. By} 
having interpreted into it the so-called 
common law rule of reason, the anti-trust 
law has been practically nullified, 
therefore the -little businesses of 





this 


country have been wrecked in the last few! 


years. 

When the Sherman Anti-trust Act was 
passed, in the first case which came be- 
fore the Supreme Court of the United 
States, they stated all restraint of trade 
and monopolies were prohibited and thar 
no rule of reason could be written into it. 
Several other cases went before the Su- 
preme Court of the United States and 
time after time they held all restraints of 


ag 
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| Ind.—down, 
| with the majority. 


“until a few | 


and | 


necessitates honest, courageous and non- 
partisan action in the development of a 
| national economy program and the prep- 
aration of a definite comprehensive bill 
that will assure its accomplishment. With 
this purpose in mind I would be glad if 
your Committee would meet with me af 
this office at 11 o'clock on Saturday morn- 
ing, April 9, with a view to taking stock 
of the progress made by your Committee 
in the development of a program of econ- 
omy, and affording the Executive an op- 
portunity to make suggestions. Through 
the interchange of ideas we can thus lay 
the foundation for the development of 
such national program. 

“It is my understanding that your sug- 
gestion carries with it the thought that 
in such development the representatives 
whom I may appoint from the Executive 
branches of the Government will sit in 
and cooperate with your Committee. I 
shall continue to urge that a similar com- 
mittee be appointed by the Senate in or- 
der that we shall not need to traverse the 
whole subject again.” 

Mr. Byrns Warns of Deficiencies 


Representative Byrns (Dem.), of Nash- 
ville, Tenn., Chairman of the Committee 
on Appropriations, in a speech in the 
House April 7, discussing President 
Hoover’s recent message to Congress on 
economy, declared the President in both 
the message and a statement the follow- 
ing day charged or intimated that the Ap- 
propriations Committee had perpetrated 


| 


inevitably would have to be taken care of 
in a deficiency bill at the next session of 
Congress. 

Mr. Byrns said he wanted it understood 
by the executive departments that “they 
will not get any deficiencies if they do not 
exercise common and ordinary prudence, 
the President of the United States to the 
contrary notwithstanding.” 

Mr. Byrns said the President’s state- 
ment was a distinct reflection upon every 
member of the Committee on Appropria- 
tions. “Of course,” he added, “I know, 
or at least I suspect, the source of his 
authority, because I am satisfied that it 
came from the only member of that Com- 
mittee who has sought to make politics 
out of appropriations ever since this ses- 
sion started. With this exception, I want 
to say to you that every member of the 
Committee on Appropriations on the 
minority side, from the ranking member— 
Representative Wood (Rep.), of Lafayette, 
stood shoulder to shoulder 


. 

Denies Need for Deficiencies 
“We have come in here with unanimous 
reports based upon a very thorough and 
very earnest investigation of every item in 
the bill pending before the House, with 


[Continued on Page 3, 


Column 4.) 


Seen in More A 


[as solution of adult unemployment, 

farm economics, and a living wage 
for the breadwinner is recommended 
by the subcommittee on child labor of 
the White House Conference on Child 
Health and Protection as one method of 
overcoming child labor. The report of 
the committee, entitled “Child Labor” 
made public April 7, represents “for the 
first time’? a complete picture of the 
labor of children in the United States, 
according to its authors. 

“Since an income earned by the chief 
wage earner of the family sufficient to 
maintain a decent standard of living is 
basic to a normal solution of the prob- 
lem of child labor,” the committee rec- 
ommended first that this problem be 
solved. It was found that so many child 


ployment prematurely because of poverty 
Gn the home that the income of the 
chief wage earner is closely connected 
with the whole problem of child labor. 
Other recommendations appearing in 





the report were made available as fol- | 


lows: 
As children of widows form a certain 


* 


a fraud by recommending reductions which | 


workers have entered the field of em- | 


The recapture clause, section 15a, of the 


Interstate Commerce Act would be retro- 


actively repealed and a new rate making 
base would be provided under the terms 
| of & Dill which the House Committee on 


| Interstate and Foreign Commerce ap- 
| proved April 7. 


Chairman Rayburn (Dem.), of Bonham, 


Tex., in announcing the action of his Com- 
mittee, said that according to estimates of 


the Interstate Commerce Commission the 


| retroactive repeal of the recapture clause 
would mean the lifting of $361,000,000 of 
debt from the railroads of the country. 
The railroad officials have made a smaller 
estimate of this figure, he stated. 


New Rate Base Proposed 

The new rate making base which the 
proposal would provide would be based 
on fair and reasonable returns, he ex- 
plained, instead of the existing statute 
which limits the profits of any railroad to 
6 per cent of the Interstate Commerce 
| Commission valuation. - 
| He said that although the Committee 
had a bill before it while considering the 
proposition, a new measure will have to 
be drafted to include the provisions agreed 
upon by the Committee, and that it’ wiil 
be reported to the House at an early date. 
The Committee was impressed by the 
fact that every witness opposed the re- 
capture clause provision, Mr. Rayburn 
stated, adding that among these witnesses 
were representatives of the Interstate 
|Commerce Commission, labor, the ship- 
pers and railroad executives. No record 
vote was taken, the chairman stated. 


Payments to Be Returned 


Mr. Rayburn pointed out that $13,000,- 
000 actually has been paid into the revolv- 
ing fund created under the recapture 
| clause, and if the Committee’s new pro- 
posal is enacted all of this money will be 
turned back to the carriers which paid it. 
The repeal of this section would, beside 
lifting a great burden from the railroads, 
eliminate a great deal of potential litiga- 
tion, the chairman stated. 

The provision for a rate-making base 
approved by the Committe follows in full 
| text: 

“(2) In the exercise of its powers to 
prescribe just and reasonable rates, the 
Commission shall give due consideration, 
among other factors, to the effect of rates 
on the movement of traffic; to the need, 
in the public interest for adequate and 
efficient railway transportation service at 
the lowest cost consistent with the furnish- 
ing of such service; and to the need of 
revenues sufficient to enable the carriers, 
under honest, economical, and efficient 
| Management, to provide such service.” 

The total estimated recapture liability 
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Solution of Child Labor Problem 


dult Employment 


percentage of child workers, the exten- 
sion of systems of State aid to widows, 
and dependent children in the form of 
mothers’ aid laws adequately admin- 
istered and providing for children to be 
at least 16 years of age is recommended. 
Present State aid laws grant too little 
aid to maintain an adequate standard 
of living. 

The committee recommends the devel- 
ment of scholarship funds to help chil- 
dren otherwise unable to remain in 
school. While in school, many children 
are improperly guided or are allowed to 
drift away because their needs and ca- 
pacities are ndt understood and they do 
not adjust -themselves to the curricula. 
It is recommended that special educa- 
tional measures be adopted to guide 
them into fields where they are best 
adapted. 

An age minimum of 16 years is advo- 
cated for employment with certain ex- 
ceptions. All children, unless physically 
or mentally incapacitated, should be re- 
quired to attend school full time for at 


' 
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earnings of from 10 per cent to 40 per 
cent and they considered themselves for- 
tunate to have employment at all. It is 
a great satisfaction to know that the idea 
has finally taken root that Government 
expenditures must be cut. The reorgani- 
zation of boards and bureaus, however, 
is a slow process, and we wonder whether 
during the emergency and until aftomplete 
reorganization takes place, it would not 
be a fair thing to cut governmental ‘sal- 
aries at least in proportion to the reduc- 
tion in the cost of living within the last 
two years. We make this statement with 
the full recognition that Government em- 
ployes generally have not been too liberally 
paid in the past, but this is an emergency 
to which private individuals have had to 
comply.” 
Exemption of Dividends 


Mr. Seidman said his Board is in full 
agreement with Secretary Mills on the 
exemption from normal taxes of dividends 
on stocks, setting into the law the 
net loss provision permitting losses to be 
carried forward a year, placing the estate 
tax at a maxmum of 25 per cent, and 
elimination of the proposed transfer tax 
of one-fourth of 1 per cent on stock, and 
to reduce the same to 4 cents per share 
as originally recommended by the Treas- 
ury Department; also elimination of the 
bond transfer tax which is proposed at 
one-eighth of 1 per cent. 

In speaking of the proposal to disal- 
low securities losses from regular income, 
Mr. Seidman said: 

“Should this proposal be adopted, Con- 
gress will be taxing what is now’ the only 
consolation left to the poor security owner 
for the staggering losses and the dwin- 
dling of values that he has had to con- 
tend with. The denial of such security 
losses is not equitable, does not impose 
a tax in acordance with ability to pay, 
and certainly gives an unfair advantage 
to those taxpayers who took such losses 
during 1930 and 1931. 

“Those who listened to ptomises of 
prosperity being ‘just around the cor- 
ner,’ or who, from patriotic motives, re- 
frained from aggravating an already ag- 
gravated situation in the security market, 
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Senate Votes Funds 
For Storm Victims 


| Five Millions Would Be Loaned 
In Four Southern States 


The Senate voted April 7 to set aside 
$5,000,000 for loans to persons in the storm 
stricken areas in Alabama, Georgia, South 
Carolina, and Kentucky. By 40 to 17 it 
adopted a joint resolution (S. J. Res.°131) 
|authorizing the appropriation and direct- 
jing the Secretary of Agriculture to make 
the loans. 

The resolution originally included Mis- 
|sissippi, but this was changed at the re- 
quest of Senagpr Harrison (Dem.), of Mis- 
sissippi, who™explained that the recent 
storm had not greatly damaged his State. 

In addition to appropriating $5,000,000 
for loans, the resolution provides’ for a 
revolving fund to be built up of funds re- 
ceived in repayment of the loans, this re- 
volving fund to be used for further loans. 

Senator Dickinson (Rep.), of Iowa, op- 
posed passage of the resolution because of 
the revolving fund provision. Under such 
an arrangement, he said, loans might as 
well be considered as gifts because they 
will not be repaid. Senator Fess (Rep.), 
of Iowa, expressing the same opinion, held 
also that the relief is the function of the 
local authorities rather than the Federal 
Government. 

Objection also was made to the resolu- 
tion by Senator Logan (Dem.), of Ken- 
tucky, who contended that it was “wrong 
in principle.” He declared: “Kentucky 
can take care of her own, Alabama can 
do the same thing, and so can the other 
States. You should not come to the Con- 
gress for aid every time you have @ 
storm.” 

Senators Black (Dem.), of Alabama, au- 
thor of the measure, and George (Dem,), 
of Georgia, pointed out the need for the 
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Governor Defends 
Hawaii's Right to 
Self Government 


Proposals of Assistant At- 
torney General Richard- 
son Opposed as Against 
American Principles 








{Continued from Page 1.] | 
lature, 1901, but was killed by a pocket ! 
veto. 

The United States senatorial commit- 
tee which conducted an investigation into | 
Hawaiian affairs in 1902 commented at 
length on the absence of local governments 
and recommended that Congress pass @ 
county government act for the Territory in 
case the Legislature failed to do so during 
its next session. The Legislature of 1903 
passed such an act, but the law was de-| 
clared unconstitutional. 

It was not until the session of 1905 that 
a law was enacted in such shape as to pass 
the constitutional test. This act is the 
basis of the present law on the subject; 
under its authority the existing county and 
city and county governments were set up. 

Bill of Health for Hawaii 


As timonial thereto, Mr. Richardson 
finds % have no organized crime; no im- 
portant criminal class; no crime rackets; 
no substantial evidence of a crime wave 
disproportionate with the increase in pop~- 
ulation or in comparison with the crime 
record of cities of similar size on main- 
land; and no present serious racial preju- 
dices; but that races, on contrary, seem 
to be carrying on together with exceed- 
ingly little friction; that relations with 
Army and Navy are satisfactory. 

In the face of these findings, which re- 
veal Honolulu and the islands to be as 
clean and normal as any mainland com- 
munity, Mr. Richardson recommends a 
confiscation by Congress of some of our 
most treasured rights of self-government. 

To transfer to Washington appointment 
of territorial Attorney General and police 
head would result in divided authority 
between Governor and these officers, with 
resultant loss, not gain, in efficiency, and 
no centralized responsibility. 

The Governor is by the organic act 
made responsible for law enforcement in 
Hawaii within the scope of such author- 
ity as is vested in him by law. In this 
phase his most important cabinet officer 
is the Attorney General, who must be re- 
sponsible to him; who must cooperate 
entirely with him and be appointed and 
removable by him. 

Views of Hawaiian Journal 


I quote from an editorial in Monday's; 
Honolulu Star Bulletin, former Governor 
Farrington’s paper: 

“It is not as if he were to recommend 
that Hawaii establish its own territorial 
police force under control of a chief ap- 
pointed by the Governor, or that the At- 
torney General of the Territory be given 
broad powers over the prosecuting attor- 
neys of the counties. The power in this| 
event would remain in Hawaii, with the 
Federal Government exercising control 
through the Governor. 

“That has in some measure already 
been done by the establishment of a po- 
lice commission, appointed by the Gov- 





Money Circulation | 


| 





Trend Is Seasonal and Usual | 
According to Statement at 
Reserve Board 





The $19,000,000 increase in money out- 
standing which occurred during the week 
ended April 6 and which was the first 
increase to be recorded since the begin- 
ning of the anti-hoarding campaign, is 


seasonal, it was explained orally at the 
Federal Reserve Board offices April 7. 


seen an increase in the amount of money 
outside the banks and the Treasury, and 
the $19,000,000 increase this year, which 
brought the total money in circulation to 
$5,458,000,000, is no larger than the usual 
advance, according to the oral statements. 
Additional information made available 
follows: 

The currency increase was accomplished 
with an actual reduction in the amount 
of gold and eligible paper held as security 
for the notes :n circulation. 


notes increased $7,000,000, while the Fed- 
eral Reserve Board gold fund fell from 
$1,334,580,000 to $1,320,380,000 and the 
eligible paper 
$661,000,000 to $655,623,000. 

No Government bonds, made eligible for 
note circulation backing by the Glass- 
Steagall Act, have been offered by banks 
as collateral for additional note issues. 
The gold stocks of the country, which 
went up another $8,000,000 in the last 
week, have been increasing and providing 
support for currency. 





Panama Attempts to Starf 


In an effort to start a “Panama” hat in- 
dustry in Panama, something that has 
been tried several times in the past with- 
out success, a hat maker from Ecuador is 
now weaving such hats in Colon, according 
to a report from Assistant Trade Com- 
missioner A. Cyril Crilley to the Commerce 
Department. 

There are many types of Panama hats, 
but among the finer are those from Ecua- 
dor, according to Mr. Crilley. These are 
identified by a small circle woven in the 
top of the crown. Similar hats manufac- 
tured in other South American countries 
have other designs in the crown, those 
from Colombia having a small square in 
the top, for example. (Department of 
Commerce). 


prosecutor who Mr. Richardson states, 
“seems competent” and is removable by 
Attorney General and me. The work is 
now being efficiently handled. 

Mr. Richardson reports insufficient funds 
to provide suitable deputies; yet the depu- 
ties are and have been considerably better 
paid than are those of the United States 
District Attorney for Hawaii. Although 
Mr. Richardson found no serious com- 
plaint in our jury system, the legislature 
has just enacted a new jury bill which will 
insure at least as good selection as in any 
American community. 

The legislature has also enacted all 
legislation asked or necessary on the 
prison control situation, placing complete 


now have power to appoint and remove 
the warden. 





ernor, in control of the enforcement of 
law on Oahu, and the adoption of the 
law for a public prosecutor under which 
the Attorney General’s powers and re- 
sponsibilities over the county attorneys 
is greatl¥ increased. 


“But Mr. Richardson does not propose 
that the people of Hawaii should have 
anything to say about these two phases 
of their government. He proposes to 
transfer control and _ responsibility to 
Washington, 5,000 miles away; to men 
who are neither familiar with Hawaii's 
affairs nor anxious to bother with them. 

“It is no answer to say that because of 
this situation the election of these men 
would be influenced by sentiment in 
Hawaii, as the very purpose of this change 
would be to remove their choice from just 
this thing. The Richardson idea is that 
Federal authorities in Washington and not 
the people of Hawaii are best qualified to 
manage their own police force and prose- 
cute the law. 


States of Defendency Proposed 


“One of the significant features of Mr. 
Richardson's report was that it found 
conditions here no better or worse than 
in most American communities. But he 
would not concede the people of Hawaii 
the same ability, the same patriotism or 
the same rights as he would the people of 
North Dakota. He would, instead, trust 
us as the British treat the peope of India 
or Egypt. 


“His report strikes at the very vitals to 
destroy American self-government. It is 
another wedge to make bureaucracy of 
Federal Government triumphant. Its pur- 
pose is not to foster self-government. Its 
purpose is to destroy self-government: 

“And self-government by its people is 
supposed to be the purpose for which the 
people of the United States are organized. 
These privileges were placed within the 
organic act when Hawaii surrendered in 
good faith its National self government 
entity. 

But there is no doubt of what Mr. Rich- 
ardson’s proposal does, if it is his proposal. 


It puts Hawaii in the same class with 
time 
neglected Spanish dependency. with no 
American background, no basic love or 
loyalty for American institutions; a colony 
to be controlled by a potentate 5,000 miles 
away through an increasing number of 
viceroys having no knowledge of the local 
laws or the condition with which they are 


Porto Rico possession, a one 


to deal.” 


There is no more justification for the 
proposal for the President to name the 
Attorney General of Hawaii or the Terri- 
torial Chief of Police of Hawaii than there 
is for the President to name the Attorney 
General of California or New Mexico, or 
to name the chief of the State police of 
the sovereign State of Pennsylvania or 


New York. 


“Loyal American citizens of Hawaii will 
resent the implication of these proposals 
This resent- 
ment will be based upon the belief and 
t for the well 
being of the people or the ‘safety of na- 
tional interests; changes of this character 
are merely steps toward the building of 
bureau and bureaucrats, the destruction 
of American practice and American ideals 


of the Richardson report. 


fact that such changes are 


of local self-government.” 
Pasi Conditions Criticized 


Mr. Richardson criticizes the police de- 
partment, but his criticism is based upon 
Although 
unsuccessful in the 1931 regular legislative | 
session, we succeeded in completely ‘re- | 
organizing this department in the last spe- 
cial session and the department is now| 


conditions no longer existing. 


working most commendably. 


The police commission composed of the | 


five most outstanding men in community 


the chief, appointive, is unhampered by 
any civil service in dismissals; a survey 
has been completed by Chief Vollmer’s as- 
instructors from the 


sistant, and two 
Berkeley force will arrive shortly for in 
definite service. 

Mr. Richardson also criticizes adminis 


tration of the Honolulu County Attorney, | 
but none of the attorneys of other coun- 
That office has already been re- 
lieved of all criminal prosecutions, which 
are now in the hands of the appointive 


ties. 


~ +-F2 « ie ow 
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Mr. Richardson finds us normal and com- 


parable with any mainland community. 
Nevertheless we have gone to utmost limits 
in setting our house in order, that we may 
not merely be pointed to as normal but 
‘outstanding in our good government and 


social welfare. 
Basis of Richardson Plan 


the changes. 





communities. 


ate to her utmost in any such event. 


preme Court. 


Richardson should have known. 


would not desire such a change. 


eral findings. 


citizens on the mainland. 


way. 










P—page; 


Accidents—(P 8--c 1). 
Agriculture—(P 1--c 4) (P 5--¢ 5) 
(P 6--c 1) (P 8--c 3). 


Automotive Industry—(P 2--c 4) 
(P 8--c 1). 


Aviation—(P 1--c 3) (P 6--c 1). 
Banking—(P 6--c 5, 6) (P 7%--c 5). 
Books-Publications—(P 4--c 7), 


Business Statistics—(P 6--c 2), 
| Communications—(P 5--e¢ 4). 
Congress—(P 1--c 1, 2, 4, 5, 6, 7) 
(P 3--c 1, 2, 5, 6) (P 4--c 2) 
(P 5--c 4, 5, 6). 
Courts: Court Decisions—(P 1--c 2) 
(P 2--c 3) (P 3--c 6) 
(P 4--c 1, 2, 3, 5, 6) (P 5--c 7) 
(P 7--c 5). ‘ 
Current Law—(P 4--c 2). 
Customs—(P 3--c 6) (P 4--c 3, 5). 
Education—(P 8--c 1). 
Elections—(P 3--c 2). 
Federal Finance—(P t--c 5, 6) 
(P 3--c 6) (P %--c 3, 7). 
Finance—(P 2--c 2) (P 6--c 5). 
Fish—(P 2--c 5). 
Food: Foodstuffs—(P 3--c 5) 
(P 8--c 3), 

Foreign News—(P 2--c 2). 
Foreign Relations—(P 1--c 6). 
Foreign Trade—(P 3--c 5, 6). 
Government—(P 8--c 5). 
Righways—(P 2--c 6). 











Since 1926 the first week in April has | 


Only the! 
gold and gold certificates held behind | 


backing declined from | 


‘Panama’ Hat Industry | 


control of prisons in prison directors who 


In the face of past faults in our set-up 


Despite this, Mr. Richardson would deny 
us two of the important etements of self- 
government, and attempts to justify this 
on two grounds and no others; namely, 
that the police and criminal prosecutions 
are still in politics and will be increasingly | 
so when public interest passes; and, sec- 
ond, that the possibility of great public 
emergency in the Pacific area necessitates 


Regarding the first we have demon- 
strated that our problems are no more in 
politics than in other normal American 
Regarding the second, it is 
only necessary to point out that present 
laws amply care for the necessary control 
in case of emergency, and Hawaii resents 
any imputation that she would not cooper- 


I do not favor the abolition of the Fed- 
eral court and placing appeals with Ter- 
ritorial Supreme Court, with a suggested 
further appeal to the United States Su- 
At present, appeals from 
our Supreme Court go to the United States 
Circuit Court of Appeals of the Ninth 
Circuit, and not to Washington, as Mr. 


I do not believe that his plan would re- 
sult in any material economy and I am 
confident the United States Supreme Court 
That 
Hawaii is small and isolated, that it is a 
military outpost and that Congress has 
power to act which it tacks with respect 
to State do not present sufficient reasons 
for the action proposed in view of the gen- 


Self-government should be fostered in 
Hawaii, not hindered; and the findings 
do not justify the con:lusion that our citi- 
zens of many racial ancestries have failed 
to perform their duties at least as well as 


I respectfully urge that Hawaii be ac- 
corded the confidence tc which she is en- 
titled, and that we be permitted to solve 
our own problems in the usual American 
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Unlawful Distribution of Films (Fisheries Dis 
Increases in Week| prohibited Under Consent Decree 








Department of Justic 


Consent decrees in two cases involving 
alleged violations of the Sherman Anti- 
trust Act were entered in favor of the 
Federal Government, April 6, in the Dis- 
trict Court of the United States for the 
Northern District of Illinois, at Chicago, 
the Department of Justice announced 
April 7. , 

The decree in one case, according to 
the announcement, forbids 21 companies, 
comprising all the principal distributors 
and exhibitors of motion pictures, from 
using so-called zoning and clearance 
schedules, block booking, and certain other 
practices which were alleged by the De- 
partment to discriminate against unaffili- 
ated theater owners. 

In the other case, 15 manufacturers of 
corn syrup, corn starch and corn sugar, 
alleged by the Department of Justice to 
manufacture more than 98 per cent of the 
country’s corn products and to use 30 per 
cent of the corn grown, were charged with 
price fixing and production curtailment 
since 1025. 


Acts in Violation 


Of Anti-trust Laws 


The announcements follow in full text: 
The litigation instituted by the Attorney 
General of the United States against 
Paramount Publix Corporation, Balaban 
é& Katz Corporation and 19 other com- 
| panies, comprising all the principal dis- 
ltributors and exhibitors of motion pic- 
tures, which had been pending trial in the 
| Federal court at Chicago, was terminated, 
April 6, in favor of the Government by the 
\filing of an amended petition and the 
signing of a final decree enjoining the 
film companies and theaters affiliated 
with them from further engaging in any 
of the numerous ae _— with 
hich they had been charged. 

Withe petition originally filed by the At- 
torney General had charged the defend- 
ants with a conspiracy to monopolize and 
restrain interstate commerce in the dis- 
tribution and exhibition of motion pctures 
in violation of the Sherman Anti-trust Act 
by means, among others, of so-called zon- 
ing and clearance schedules, which the 
Government alleged were utilized by the 
principal film companies and affiliated 
theaters to prevent the owners of smaller 
unaffiliated theaters from obtaining mo- 
tion picture films except upon — 
terms and conditions dictated by the 
larger companies. 


Charges Are Amplified 


In Amended Petition 


amended petition, filed April 6, not} 
wane ‘contains atl of the charges made in 
the original petition, but alleges that the 
defendants have further discriminated 
against the unaffiliated theater owners by 
purchasing more motion pictures than 
necessary for the normal conduct of their 
business and thus engrossing the supply; 
by insisting upon and obtaining the exclu- 
sive first choice of motion pictures avail- 
able for exhibition; by leasing motion 
picture films to unaffiliated theater owners 
only in groups containing a fixed mini- 
mum number of films, a practice known as 
“block booking;” and by requiring unaffili- 
ated theater owners to purchase news 
reels and short subjects as a condition 
precedent to the purchase of feature pic- 
tures without making the same require- 
ment of theaters affiliated with them. 


The fina? decree, which was entered 
with the consent of the film companies, 
adjudges the entire conspiracy to have 
been illegal and in violation of the Sher- 
man Act, and enjoins all of the defend- 
ant companies from further carrying out 
the conspiracy or any similar conspiracy 
by any means whatsoever. Further, the 
decree specifically enjoins the defendants 
from further engaging in any of the ille- 
gal practices with which they had been 
charged in the amended petition. 


One of the broadest provisions of the 
decree enjoins the defendants from grant- 
ing to theaters affiliated with them in the 
Chicago territory, any arbitrary or unrea- 
sonable protection or clearance over com- 
peting unaffiliated theaters. The decree 
not only assures the smalter unaffiliated 
theater owners and the public of substan- 
tially all the relief sought on their behalf 
by the Attorney General, but gives them 
this relief immediately without the de- 
lays and expenses which would be inci- 
dent to prolonged litigation. . 

A petition praying for an injunction 
against price fixing and curtailment of 
production activities by 15 manufacturers 
of corn syrup, corn starch and corn sugar, 
was filed by the Government in the Dis- 
trict Court, at Chicago on April 6. 

The petition charges that the defend- 
ants, who manufacture more than 98 per 
cent of the corn products, have been en- 
gaged in a conspiracy in restraint of trade 
in violation of the Sherman Anti-trust Act 
since 1925, and that they have actually 
restrained the trade by agreements not 
to compete on prices and other items of 
concession and to curtail and regulate the 
production. 

The petition also charges that the con- 
spiracy was made effective by agreements 
to sell only on a so-called basing point 
system, whereby all sales were made on 
the theory that all shipments originated 
at Chicago, whereas in fact shipments 
were actually made from widely scattered 
points of manufacture. Further, it is 
charged that, as a result of these arrange- 
ments, prices were made uniform and 
maintained at high levels. 

It is allebed that the Corn Derivatives 
Institute, of which the defendants are 




















e Announces Similar 


Agreement With Makers of Corn Products 


members, has been used as an agency to 
enable them to make the conspiracy ef- 
fective, principally by a system of reports 
concerning prices, production, terms of 
sale to buyers, and investigations, audits, 
and inquiries to detect and prevent in- 
fractions of the agreements. 

It is alleged that the defendants use 
more than 85,000,000 bushels of corn an- 
nually, and purchase more than 30 per 
cent of the United States production. 

At the same time the defendants con- 
sented to the entry of a decree granting 
the injunction prayed for by the Gov- 
ernment. The defendants are required to 
abandon the conspiracy, to refrain from 
fixing. prices, terms, conditions, conces- 
sions, and transportation charges, from 
causing uniform and simultaneous change 
i: prices, from manipulating prices to 
coerce any manufacturer to cooperate, 
from allotting customers, from agreeing 
to refuse to quote except in accordance 
with the so-called basing point system. 
The defendants are also required to dis- 
solve the Corn Derivatives Institute within 
30 days. 

The defendants filed answers in which 
they denied the charges of the petition, 

The following companies are defend- 
ants: Corn Derivatives Institute; Ameri- 
can Maize Products Co.; Anheuser-Busch, 
Inc.; Clinton Corn Syrup Refining Co.; 
Clinton Corn Syrup Sales Co.; Corn Prod- 
ucts Refining Co.; Corn Products Sales 
Co.; The Hubinger Co.; The Huron Mill- 
ing Co., Inc.; The Keever Starch Co.; 
Penick & Ford, Ltd., Inc.; Penick & Ford 
Sales Co.; A. F. Staley Manufacturing Co.; 
Staley Sales Corp.; Union Starch & Re- 
fining Co.; Union Sales Corp. 


Lower Exemptions 
Are Suggested for 


Taxing of Incomes 





M. L. Seidman, of New York | 

Board of Trade, Advises 

. Broadening of Base to In- 
clude More Taxpayers 


[Continued from Page 1.] 
are now confronted not only with an addi- 
tional shrinkage in their security values, 
but with a further loss of the. income 
tax deduction given to others who did 
sell before 1932.” 
In concluding that this proposed legisla- 
tion will not bring about additional reve- 
nue, and that it will dry up speculative 
and investment enterprise, Mr. Seidman 
stated: 
“It will make it more difficult to attract 
capital. What incentive would there :e) 
for a man to put his money into securities , 
for profit when and if he realizes such a| 
profit, he will have to part with the major 
portion of it in Federal income taxes, 
plus perhaps a stiff State income tax? 
However, should he sustain a loss, he will 
have the privilege of footing the bill 100 
per cent. 

Mr. Seidman said the Board of Trade 
would rather see a high income tax than 
a sales tax and favored a manufacturers 
sales tax “as a last resort only” and “if 
absolutely necessary.” 

Following his suggestion that cutting ex- | 
penditures by a reduction in salaries might 
avoid the necessity for increasing incomes, 
Senator Smoot (Rep.), of Utah, told Mr. 
Seidman such action would not produce 
the needed revenue, and Senator Couzens 
(Rep.), of Michigan remarked that a 20 
per cent cut in salaries “would not 
happen.” 

Taxing of High Incomes 

“Very heavy taxation of incomes of | 
$10,000 up is necessary to prevent wide- 
spread repudiation and defalcation,” Mr. 
Marsh told the Committee. 

Mr. Marsh urged that revenue needed 
to balance the budget be obtained by in- 
creasing surtaxes very rapidly above $10,- 
000, increasing estate tax rate, taxing in- 
comes from tax-exempt securities and if 
necessary, corporation surpluses, and 
“plugging up the bung holes of adminis- 
trative provisions of the Revenue Act.” 
The sales tax and excise taxes on neces- 
sities he characterized as “a cowardly 
means to plunder the helpless and a fool’s 
first aid to hoarders.” 

“The Treasury Department can esti- 
mate with an exemption of $3,000 or 
$2,000 what normal tax rate and what 
surtax rate are needed to balance the 
budget in which a decent Congress would 
have included provision for the unem- 
ployed.” Mr. Marsh continued: “Congress 
must decide whether to tax those who 
have an adequate income in proportion 
to its adequacy, through income taxes, or | 
whether to soak the poor through sales 
taxes on their inadequate income. 

“If the Federal Government can’t raise | 
enough money by directs income taxes, it 
can't raise it by indirect income taxes on 
sales or purchases, and no person with 
one-half of 1 per cent of patriotism or de- 
cency would keep an income over $50,000 
if doing so involved a sale stax or any 
| other kind of fool consumptoin taxes. 


terest, rent and Federal taxes, and they 


ers of both old political parties are com- 
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|pelled to pay for the wrecking of our 
| economic system. 
“No budget can be called balanced that 


ity of the Federal Government to the un- 


“The masses of the people can’t pay in-| 


should not pay Federal taxes till the own-| 


| does not take into acount the responsibil- | 


Forest Resources Assure De-| 
velopment of Extensive! 
Lumber Trade, Says De- 


partment of Commerce 


By Emmett A. Chapman 


Far Eastern Section, Bureau of Foreign and 


Domestic Commerce, Department 
of Commerce 


Prosperity in Alaska depends to a very 
great extent upon the current demand for 
two products—fish and minerals. There 
are other products important to the Ter- 
ritory, and vast undeveloped resources; 
but, to the present time, Alaska has de- 


pended on these two for its well-being. 


In the early days of the Territory, min- | 
erals, particularly gold, were the main- 
In recent years, however, a new 
gold has been discovered in the waters in 
the form of salmon; and today, the out- 
put of fish far outstrips that of minerals. 


stay. 


Decline in Mining 


In 1916, the peak year for mining in 
Alaska, minerals valued at $48,386,500 were 
recovered. From this time, however, the 
trend was downward until, in 1930, mines 
produced only $13,812,000 worth of min- 
erals, chiefly gold end copper. The output’! 
of fish in 1930 was valued at $37,679,000. 

With the exception of gold and coal, 
mineral production has declined during 
The decrease has been 
due to the low prevailing prices for such 
to- 
gether with the deterrent effect of these 
low prices in discouraging new undertak- 
and full exploitation of exisiing 


the past two years. 


metals as copper, silver, and lead, 


ings, 
mines. 


With the exception of coal, the bulk of 
all minerals recovered in Alaska is shipped 
The coal output is 
consumed locally; and, owing to the diffi- 
imports from the 
United States and British Columbia are 
Silver 
is produced in Alaska as a by-product of 


to the United States. 
culty of distribution, 
greater than domestic production. 


other metals, chiefly copper and gold. 


Shipments of minerals to the United 
States, during 1931, were valued at $11,- 
491,981 compared with $13,336,202 for the 
preceding year, the decline being due 
largely to smaller exports of copper and 


to falling price levels. 
Fishing Profits Decline 
Fishing, Alaska’s major industry, 


discontinued operations. Shipments o 
canned salmon, however, the chief outpu 
both in quantity and value. Exports o 


larger, 


before, to lower prices as shipments 0: 
most items increased in quantity. 


Production of Furs and Skins 
dustries. 


being due to lower prices, as all items ap 
pearing on the list, except red fox, in 
creased in quantity. 


The Alaskan game law, passed in 1925, 


provides for a commission of five member 
to administer the provisions of the regu 


lations, and is designed to preserve the 


wild life resources of the Territory. Regu 
lations are revised annually in accord 
ance with changing conditions. 

The Alaskan seal herd has been unde 
the control of the United States sinc 
1910, by authority of the North Atlanti 
Sealing Convention. 


Territory, and especially to the nativ 


ing the following 10 years. 


600,000. 
Lumber, Trophies and Curios 


trophies and curios. 


board feet annually. 


making transportation easy, 
facture of paper. 


ability of water power. 
Imports and Exports 


pared with $31,303,291 in 1930. 


|ing price levels. 


United States, exclusive of gold and si 


ceding year. The decline was due large 





employed.” 
“The tax on incomes in excess of $1,- 


000,000 should be increased to a maximum | 


|of 75 per cent, Mr. Marsh said, and the 
| minimum estate tax on the excess of $10,- 
| 000,000 should also be 75 per cent. 

| Mr. Marsh also suggested that income 
} taxes on high incomes be made retroac- 
| tive to produce revenue needed now. He 
|gave figures on tax-exempt securities as 
including about $36,000,000,000. Of this 


|by a recent estimate, mostly issues of 
| States, counties and municipalities are 
| wholly exempt from normal tax and sur- 
|tax, and about $12,800,000,000 of United 
States Government securities are exempt 
from the normal tax. 

Mr. Marsh predicted that a “capital levy” 
| to pay off the Federal debt is coming be- 
| cause the people are “getting tired” of see- 
|ing a small minority of the people own- 


| getting most of the income. 





New Jersey Legislature 
Approves Auto Reciprocity 
Trenton, N. J., April 7. 


; into such agreements with New Jersey. 


quiring local registration. 


amount, Mr. Marsh said, $23,041,000,000, | 


|ing a great majority of the wealth and) 


The present law allows passenger cars | 


from other States 90 days of operation in| be employed more than eight hours a day | 
New Jersey.and frucks 15 days before re-| or more than six days a week or more | 


{ceding year. 
The Territory imported goods from fo: 


eign countries valued at $546,598 com- 
pared with $1,709,636 during the preced- 


ing year, and exports to foreign countri 
declined from $347,191 to $314,908. 





‘Solution for Child Labor 


| [Continued from Page 1.] 


least nine months, or for the entire period | 
in which the schools are in session, from | 
the age at which compulsory school at- 


tendance begins until the age of 16. 


| actually and legally employed, nor gra 


uates of a four-year high school course. | 
| A child should not be allowed to go to| 


work until he has had a physical examin 


\tion by a physician appointed for the pur- 
pose and has been found to be sound in 
Under a bill (A. 352) forwarded to Gov- | health, of normal development for his age 
}ernor Moore following passage by both /and physically fit to be employed in any 
branches of the Legislature, unlimited | occupation not prohibited by law. There 
reciprocal privileges would be granted mo-! should be periodic physical examinations 
| tor vehicles from other States entering | of all working minors who are under 18 | 


| years of age. 


than 48 hours a week. 


place 
Minerals as First 


Alaskan Industry 


ex- 
perienced a fair year in 1931, although 
prices received for the various products 
shaved profits, and some small operators 


of the industry, exceeded those of 1930, 
frozen salmon and halibut were also 


The value of fish and fish products ship- 
ped to the United States in 1931, reached 
$36,165,799 compared with $37,224,795 in 
1930, the decline being due, as mentioned 


Furs and fur skins follow after fish and 
minerals, among Alaska’s important in- 
Shipments during 1931 were 
valued at $2,811,067 compared with $3,146,- 
926 for the preceding year, the decline 


Reindeer farming is important to the 


population. In 1891, 10 animals were ob- 
tained from Siberia and subsequent im- 
portations brought the total to 1,280 dur- 
At present the 
deer herd is estimated at more than 


Aside from fish, minerals, furs and rein- 
deer meat, little is shipped from the Ter- 
ritory to the United States except small 
quantities of stone and lumber and some 


Forest reserves and water power are 
important among Alaska’s resources, It 
is estimated that approximately 13 per 
cent of the national forest area of the | 
United States is located in Alaska, and | 
that it is capable of yielding 1,000,000,000 


Production at present is chiefly for do- 
mestic purposes and amounts to from 40,- 
000,000 to 50,000,000 board feet each year. 
Most of Alaska’s timber is on the coast, | 
and more 
than 90 per cent is suitable for the manu- 
The value of the Ter- 
ritory’s timber is enhanced by the avail- 


The commerce of Alaska is chiefly with 
the Unit d States, though some foreign 
trade is conducted. Purchases from the 
United States cover a very wide range 
of commodities, chiefly manufactured, and 
were valued at $22,483,601 in 1931, com- 
The de- 
cline was due to smaller receipts and fall- 


Shipments of Alaskan products to the 


vc>, were valued at $43,276,364 during 1931, 
compared with $48,996,962 for the pre- 


to smaller shipments of copper at lower 
|prices and the falling price level of furs. 
Shipments of gold and silver to the United 
States in 1931 were valued at $9,258,388 
compared with $7,842,483 during the pre- 


| Seen in Adult Employment | 


It is further recommended that school 
|attendance should be required until the| 
age of 18 for all minors who are not! 


No minor under 18 years of age should 


Bird-treaty Board 
Selects Officers 





Group Just Reorganized by 
Secretary Hyde Meets 
In Washington 





The newly reorganized Advisory Board 
under the Migratory Bird Treaty Act met 
in Washington, D. C., April 7 and elected 
officers, the Department of Agriculture 
announced. The statement follows in full 
text: 


The Advisory Board, Migratory Bird 
Treaty Act, recently reorganized by Secre- 
tary of Agriculture Hyde, held its meet- 
ing today (April 7) at the Cosmos Club, 
Washington, D, C. Leo Miles, Chairman 
of the Arkansas Siate Game and Fish 
Commisson, Little Rock, was elected chair- 
man of the board and Seth Gordon, presi- 
dent of the American Game Association, 
Washington, D. C., a member at large, 
was elected secretary. Mr. Miles repre- 
sents District No. 6, which includes Ken- 
tucky, Tennessee, Alabama, Mississippi 
and Arkansas. 

Meetings of the Advisory Board are held 


ture. 





Retroactive Repeal Advised 
For Rail Recapture Clause 


[Continued from Page 1.] 
of the railroads of the country; according 
to statistics compiled by the Interstate 
Commerce Commission, is placed at $361,- 
Gaston for the period 1920 to 1930, in- 
clusive. 


Mostly for Class I Lines 
Of this total, $336,443,378, or 93.08 per 
cent, is for the Class I railroads, $15,929,- 
742, for the Class II roads, or 4.41 per cent, 


roads, and $6,833,659, or 1.89 per cent, for 
for the Class IV lines. 

Up to the end of 1930, only $10,679,085.62 
had actualy been paid into the so-called 
“Contingent Fund,” none of which could 
be used for loan purposes because of litiga- 
tion. This sum was paid in by 97 railroads, 
largely short-line carriers. 

Of the total estimated liability of the 
carriers, the railroads controlled by the 
United States Steel Corporation or its 


the 10-year period. 

The estimated recapture liability of the 
large Eastern coal carrying railroads— 
Chesapeake & Ohio, Hocking Valley, Nor- 
folk & Western and Virginian—was placed 
by the Commission at $102,491,958 for 
the period under survey. _ 

Chesapeake & Ohio Leads 

According to the Commission’s figures 
on estimated recapture liability, the larg- 
est figure shown for any individual rail- 
road is that for the Chesapeake & Ohio 
Railway, with $47,779,611, followed by the 
Norfolk & Western, with $42,106,462. 

Excluding the above roads, others which 
have an estimated recapture liability in 
excess of $9,000,000, are the Duluth, Mis- 
sabe & Northern, $25,462,836; St. Louis- 
San Francisco, $19,556,512; Southern, $15,- 
838,881; Reading, $13,749,555; Bessemer & 
Lake Erie, $11,370,624; Atchison, Topeka 
& Santa Fe, $11,015,315; Atlantic Coast 
Line, $9,722,431; and Elgin, Joliet & East- 
ern, $9,374,365. : 

Among the railroads slated for recap- 
ture by the Commission, are the Wabash, 
Seaboard Air Line and Ann Arbor, all of 
which are now in the hands of receivers. 
The Wabash’s estimated recapture liability 
was $2,367,155, Seaboard, $1,004,540, and 
Ann Arbor, $46,708. 


Convict Labor on Roads 
Opposed in West Virginia 


Charleston, W. Va., April 7. 
A protest against the employment of 


ft 
t 


f 


f 








Ss 


State roads has been made to the State 
Road Commission by the West Virginia 
Contractors’ Association, whose members 
contended that hundreds of men could be 
given employment if the Commission 
would not use the convicts. 
It also was contended by the associa- 
tion that the rate of 85 cents per day per 
convict which the Commission pays into 
the penitentiary fund for the convicts is 
too high and that the Commission has no 
legal right to pay enything for the con- 
victs’ work. 
The Road Commission has a contract 
with the State Board of Control for the 
use of 800 convicts. That contract comes 
up for renewal on April 15. 
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Revision Is Seen 
In Federal Law 
On Game Hunting 





Changes Are Predicted by 
| Senator Walcott; Tax on 
Ammunition Is Unlikely, 
Says Senator Hawes 





[Continued from Page 1.] 
which recommended a shell tax, said he 
did not agree with all the provisions of 
the bill. 


‘Horace Lytle, of Dayton, Ohio, favored 
the $1 license fee. He said 80 per cent 
of shooters already consider shell prices 
too high. 


J. M. Olin, president of the Winchester 
|Repeating Arms Corporation, presented 
| briefs offering support of the ammunition 
|industry for a conservation financing plan 
;on which consumers, retailers, and job- 
bers can agree, but opposing the shell tax. 
The Sporting Arms and Ammunition 
Manufacturers Institute has spent $1,000,- 
000 on conservation, he said. It inclines 
to the view that the $1 Federal license 
| fee might be a proper way to finance con- 
|servation, he said, but it seeks to avoid 
taking sides in any controversy. 

| The present business depression is the 
|first in which the ammunition industry* 
has been hurt, slack business normally 
resulting in more hunting, Mr. Olim said, 
|but the normal trend has been reversed 
this time. 


Condition of Wild Geese 


Winthrop Packard, of Boston, Mass., 
secretary of the Massachusetts Audubon 
| Societies, said the wild geese off the East 
coast are in a precarious condition be- 
cause of disappearance of the eel grass, 
on which they feed. He opposed any 
|lightening at present of the restrictions 
on goose hunting in that area. He urged 
carrying out in full the Norbeck-Andre- 
sen Act, providing for a system of bird 
refuges, and advocated establishment of 
local bird sanctuaries by the States. 

Edmund Seymour, of New York, presi- 
dent of the American Bison Society, at- 
tacked wanton killing of birds not needed 
for food, and urged carrying out of the 
Norbeck-Andresen Act. He opposed bait- 
ing of ducks and the use of live decoys, 
and asked abolition of repeating shotguns 
| firing more than three shots. 

Major A. W. Robertson, member of the 
Game and Inland Fisheries Commission 
of Virginia, and a member of the commit- 
tee of the American Game Conference 
which recommended the shell tax, said 
the committee was unanimous that the 
tax was the most practical means of rais- 
ing the needed revenue and that the li- 
;cense fee system was impractical. He 
said he believed there would be little ob- 
jection by consumers to the tax. 
ing to Senator Hawes, he said he did not 
favor all the provisions of the House bill 
for a shell tax. 

Division of Tax Cited 

Senator Hawes said he believed 80 per 
cent of the shell tax would fall on hunters 
of upland game, and be used for the 
| benefit of wild fowl hunters. 

Major Robertson said he did not so in- 
terpret the bill, provision being made for 
refund of 55 per cent of the revenue to 
the States to conserve upland game. 

Senator Hawes said the bill gives power 
to the Secretary of Agriculture to with- 
|hold funds from a State whose game 
regulations he does not approve. Major 
Robertson said he opposes that, and urged 
|that if there are defects in the bill it be 
|revised rather than be thrown out ene 
tirely. 

E. M. Burton, curator of the museum of 
Charleston, S. C., urged a longer hunting 
season and opposed the shell tax. 

Dr. W. A. Bruette, of New York, former 
owner and editor of Forest and Stream, 
said it would be better to rely on the 
| Norbeck-Andresen Act and the bill to 
| coordinate conservation work, passed by 
the Senate and now in the House, rather 
| than to seek funds by a tax or license fee. 
; Senator Hawes commented that the 
temper of the Senate is such that no 
,measure extending the authority of the 
|Secretary of Agriculture in the States 
| has much chance even of a favorable com- 
| mittee report. He said the shell tax bill 
|would extend such authority to upland 
| game, 

The hearings then were concluded. 
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* Program Outlined 
| To Revive Trade 
Of Virgin Islands 


Governor Pearson Advo- 
cates Exemption From| 
Coastwise Laws. and Other 
Constructive Measures 


Important bills before Congress for the} 
economic relief of the Virgin Islands will 
greatly aid in promoting prosperity and 
self-support among the people, said Gov- 
crnor Paul M. Pearson, April 7, in a radio 
address. Among these are the annual 
appropriations, the bill making the islands 
permanently exempt from, the application 
of the coastwise shipping law, and the 
bill permitting the sale of bonds for the 
improvement of St. Thomas Harber. 

Governor Pearson explained the reasons 
for a decline in the island revenues since | 
the United States acquired them,: called 
attention to the new insular economic 
program, especially in reference to a dis- 
tribution of lands and the ctiltivation of 
more than one crop. He urged that the} 
islands be given permission to land mis- 
cellameous cargoes from European ports, 
Which at present may not be landed be- 
cause they contain liquor, and that that 
cargo be placed in bonded warehouses 
under Government control. 


Economic Conditions Improved 


Although but 908 persons in the islands 
are wealthy enough to qualify as voters, | 
economic conditions are improving, he 
said. The address, which was broadcast | 

over a network of the National Broadcast- | 
_ ing Co., follows in part: 

“A question which has been asked me} 
in Washington is: ‘Why should the| 
United States Government make appro- 
priations for the support of the Virgin| 
Islands?’ That is a fair question, and in 
these days of financial strain should be| 
candidly answered. 

“The budget for the Virgin Islands car- | 
ries about $400,000. Let us remember that | 
the Virgin Islands were bought as a de- 
fense investment. The appropriation 
made for the islands is less than 25 per 
cent of the interest on the moffey invested 
in a battleship. \ | 





are” 
PRESIDENT’S DAY 
At the Executive Offices 


April 7, 1932 


9:15 a. m—Representative Snell 
(Rep.), of Potsdam, N. Y., Minority 
Leader, called to discuss Muscle Shoals 
and soldier bonus legisiation. 

9:45 a. m.—The Secretary of the 
Treasury, Ogden L. Mills, called to dis- 
cuss “fiscal problems of the Govern- 
ment” with the President. 


10:15 a. m—J. Clawson Roop, Direc- 
tor of the Budget, called to discuss econ- 
omy matters. 


11:15 a. m—Representative Dyer 
(Rep.), of St. Louis, Mo., called to dis- 
cuss a private matter. 

11:30 a. m—Representative Treadway 
(Rep.), of Stockbridge, Mass., called to 
discuss a matter local to Massachu- 
setts. 

11:45 a. m—Lionel Danforth Edie, 
representing the Capital Research Com- 
pany, of New York, called to discuss a 
confidential matter. 

12 m.—Representative Bacon (Rep.), 
of Old Westbury, N. Y., called with 
Mrs. Robert Lee, of New York City, to 
invite the President to attend a George 
Washington Bicentennial celebration to 
be held in New York City on April 30. 


12:15 p. m—Former Representative 
Merritt of Stamford, Conn., called to 
pay his respects. 

12:20 p. m—Gutzon Borglum, sculptor, 
called to present Lester P. Barlow, who 
offered his invention of a secret military 
weapon. 

12:30 p. m—The President was photo- 
graphed with the cadets of the Merchant 
Marine Training Ship U. S. S. “Cali- 
fornia State.” 

12:45 p. m—Edward N. Hurley, of 
Chicago, former chairman of the United 
States Shipping Board, called to pay ais 
respects. 

2:45 p. m—The Secretary of War, 
Patrick J. Hurley, called to discuss rou- 
tine departmental matters. 


3:15 p. m.—The Secretary of the Navy, 
Charles F. Adams, called to discuss 
naval economies. 


4 p. m—J. Clawson Roop, Director of 
the Budget, called to discuss budget 
matters. 

4:45 p. m.—Ogden L. Mills, Secretary 
of the Treasury, and Brig, Gen. Frank 


Capone Sentence | 
Is Explained by 
Judge Wilkerson 


Senate Subcommiitee Given 
Outline of Procedure in, 
Withdrawal of Guilt Plea! 


In Tax Evasion Case 


[Continued from Page 1.1 
court could not be bound to pass sentence | 
until in possession of the facts regarded 
| by the court as necessary, and Judge Wil- 
| kerson’s letter substantiated that as well | 
as adding that he had informed all parties | 
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President Asks House Group 
To Confer on Economies 


Invites Special Committee to Discuss With Him 
Program for Savings 


{Continued from Page 1.] 


our firm belief that the reductions which, weeks that they have been calling admin- 
we have made not only have been in the| istratign heads before them no one knows 
interest of economy but with the exercise | what they have been doing.” 
of ordinary business judgment and pru-| He added that there are pending before 
dence it will not be necessary to pass a|the House a number of bills that would 
deficiency bill at the next session of Con- | set up and give to the President the right 
gress to supply those reductions.” |to carry out suggested consolidations and 
“The President takes pride in the fact |savings that the President wants to put 
that he cut the departments’ estimates | into effects. 
$369,000,000,” Mr. Byrns said. “I want to} Also in line @with economy proposals 
say here and now, and say it upon my own/came a statement from Representative 





that sentence would not be passed except | 
| on the record of such facts. (Stenographic | 
transcript of Mr. Johnson’s testimony was 
| printed in full text in the issues of April 
5, 6 and 7.) 

Mr. Johnson had told the Committee 
he had agreed to recommend a sentence | 
of two-and-one-half years in prison, but | 
| after the defendant declined to submit) 
| to questioning by the court and the case | 
| went to trial on its merits, the defendant | 
| Was convicted and sentenced to more than| 
| 11 years in Federal prison. 
| The Capone incident has appeared on | 
| several occasions during the consideration | 
| by the subcommittee of the Senate Com- 
| mittee on Judiciary of the Wilkerson nom- 
|ination. Senator Borah previously had 
stated that the Committee would go to 
the bottom of the matter, but after hear- 
ing Mr. Johnson's testimony he stated 
that there was nothing in that evidence 
to reflect on Judge Wilkerson’s capacity 
as judge. 

Text of Communication 
Judge Wilkerson’s letter follows in full! 


text: 

I have gone over the records in the) 
| cases in this district against Alphonse Ca- 
|pone and have asked the clerk to send to 
\your Committee those documents which re- | 
jlate to the matter about which you in-' 
;quire. A list of those documents is en-| 
|closed herewith. 


| 


| the reappropriation of the funds on hand 
| July 1, which it is estimated will be $31,-| inequalities, discontent and dissatisfac- 


responsibility, and you can investigate | Cullen (Dem.), of New York City, speak- 
the records if you wish, what I have said|ing for the majority members from that 
heretofore, that over $340,000,000 of that! State, in which it was stated that group 
$369,000,000 represents nonrecurring items, |is definitely opposed to sal@@y cuts for 
such as building projects, construction | Federal employes. 
projects, and various other items which| Mr, Culien’s statement follows in full 
are not necessary for the year 1933. The) text: 
only deficiency of which I know now, and| On behalf of the majority members of 
which will be necessary at the next ses-|the New York delegation in Congress I 
sion, comes from the budget estimate it-| wish to reaffirm the position of our group 
self, when it failed to make a sufficient | against various schemes to cut the sala- 
estimate to take care of tax refunds. |ries of Federal employes. Under the new 
“The Secretary of the Treasury is re- | tax bill the Federal employes with all othe: 
sponsible for the statement that there| Americans will bear the additional tax 
will be at least $62,000,000 or $63,000,000 burdens. There is no reason why these 
needed in 1933 for tax refunds, and that | now inadequately paid workers should bear 
if a certain lawsuit goes against the Gov-/a double tax in the form of a wage cut. 
ernment $17,000,000 more will be needed.| Great study has been given by Congress 
Yet the Budget Bureau did not ask for|to a scientific gradation of Federal wages 
any appropriations. It simply asked for/and all these hastily considered slashes 
| would upset the entire system, causing 


000,000, showing upon its face and by the| tion, and such cuts would dangerously af- 
clear and emphatic statement of the Sec- fect the buying power of the individual, 
a G of the Treasury, — a Geficiency | which should be enhanced in the interest 
Wl e necessary next ecember OL at/of American business. 
least $31,000,000 or $32,000,000. The pay cut fight is the first major bat- 
“I do not know why they did not make|tle to sustain the American standard of 
the estimate, but I have a suspicion based | living. Should the employes lose in this 
upon no facts. I suspect the reason that | battle the workers of the country — 
they did not come forward with an esti-| be ee rn = re — at 
mate of $32,000,000 or $33,000,000 more to| employers would impose, based on the ac- 
take care of this necessary obligation was|tion of the Federal Government. The 
that if they had done so the President | American Federation of Labor very wisely 
would have found himself in the attitude | foresees this danger and is making one 


The pleas which you mention were en-| of actually asking for more money in 1933 
| tered without reservation on June 16, 1931.| to carry on the operations of the Govern- 
The cases were continued until June 29,/ ment than was used in 1932.” 

and again to July 30. When the cases} ; 
were called for hearing on July 30, there| important in Congress than reduction of 


Mr. Byrns said there is nothing more 


of the most splendid fights in its career | 
against wage cut plans. 


Senate Debates Plan 





Karly Vote on Bill 
For Independent — 
Offices Forecast 


House Will Approve Supply | 
Measure on April 8, Says 
Speaker Garner and Rep- 
resentative Woodrum  ‘ 


The independent offices appropriation | 
bill (H. R. 10022) is expected to pass the 
House on April 8, both Speaker Garner 
(Dem.), of Uvalde, Tex., gnd Representa- 
tive Woodrum (Dem.), of Roanoke, Va., 


in charge of the bill, stated orally April 7. 
This action will make it the sixth of the 
annual supply measures so far approved | 
by the House at this session and sent to} 
the Senate. Five other supply measures 
have not yet been reported to the House! 
from the Committee on Appropriations. | 

The House, on April 7, completed gen- 
eral debate on the bill. This included the 
usual latitude of discussion, including 
economy, propaganda, agricultural needs, | 
and other subjects. The reading of the 
bill for amendments then began. 

The House eliminated from the inde- 
pendent offices bill a provision carrying 
$840,000 to be used for continuing the work 
on the Arlington Memorial Bridge across | 
the Potomac River at Washington, D.C. | 

The amendment to strike out the pro- 
vision was offered by Representative Taber | 
(Rep.), of Auburn, N. ¥., who said that 
the money already appropriated for the 
bridge will permit all essential construc- 
tion, so that the bridge can be used with 
safety to traffic. He said the proposed ap- 
propriation was to be used for beautifying 
the bridge surroundings and for work on | 
the approaches. 


Efficiency Bureau Maintained 


First Aid Training 
“Given in 638 Cities 


Bureau of Mines Provides Many 
With Instructions in Year 


During the’ fiscal year ended June 30, 
1931, the safety division of the Bureau of 


Mines gave ful! courses of training in first 
aid or mine rescue instructions to 112,220 
persons, the Chief Engineer of the safety 
division, D. Harrington, declared in an 
address before a safety meeting of the 
portland cement industry at Washington, 
April 7. ¥ 

This training was done in 638 communi- 
ties in 39 States and Alaska by the 90 
members of the safety division, 22 of whom 
are engineers and 37 first aid or foreman 
miners, he said. 

In number of persons trained Pennsyl- 


; Vania led with 24,657, followed by West 


Virginia with 12,092, Alabama with 9,553 
and Kentucky with 17,834, according to 
Mr. Harrington. 

The coal mining industry had the great- 
est number of persons trained during the 
year with 70,098. Metal mining had 19,187 
and the petroleum industry 14,375, he 
stated. 

Mr. Harrington cited several examples of 
mines which have showed a reduction in 
accidents following first aid training fur- 
nished their employes by the Bureau of 
Mines. Up to June 30, he said, certificates 
had been issued to 552 plants in the min- 
eral industries indicating that all of their 
employes had received the Bureau’s first 
aid course. 

An accident prevention course in bitu- 
minous coal mining was given in full to 
1,455 mining officials and in part to nearly 
500 others in the last fiscal year. 

Certificates of competency in first aid 
instruction were presented to 1,532 persons 
in 32 States during the year. 

In. the aggregate, direct contact with 
300,000 persons in mineral industries was 
made by the personnel of the saftey divi- 
sion in the last year. 





A proposal to eliminate the appropria- 
tion for the Bureau of Efficiency, offered 
by Representative Stafford (Rep.), of Mil- 
waukee, Wis., was rejected. An amend- 
ment by Mr. Stafford to reduce that ap- 
propriation from $199,400 to $99,400 was 
also rejected by a standing vote of 34 ayes 
to 41 nays. 

The House adopted an amendment by 


Buy 


T. Hines, Administrator of Veterans’ 
Affairs, called to discuss bonus payments 
to ex-service men in connection with 
governmental economy. 


| Representative Smith (Rep.), of Twin 
| Falls, Idaho, eliminating an appropriation 
lof $39,370 for examination of presiden- 
tial postmasters, including travel, sta- 


Obligation of United States | 


“But there are many other sufficient 
reasons why the United States Govern- 
ment should continue their annual appro- 


was a sharp disagreement between the at- | expenditures, not only by reducing appro- 
| torneys for the Government and those for| Priations but by consolidating bureaus 
‘the defense as to the conditions under | when it can be done, and eliminating use- | 
|which the pleas had been entered. The|less bureaus and cutting out duplications 


YOUR 


For Monetary Inquiry 


priations. In St. Thomas, for instance, 
there was an income tax which was su- 
perseded by the United States income tax. | 
This change made a loss of nearly one-| 
fifth of the municipal revenue of St. | 
Thomas. 

“Again: Before United States sover-| 
eignty there was a 6 per cent tariff on 
goods shipped from the United States, 
whence most goods come. The lifting of | 
= tariff made the local revenue much} 
less. | 

“Again: The coming of the United | 
States during the World War forced out 
the Hamburg-American Line, a German 
company, which had great docks, and 





warehouses, and machine shops in St.| 


Remainder of Day.—Engaged wilh 
secretarial staff and in answering cor- 
respondence. 


Minority Senators 
Discuss Tax Plans 


Consider Procedure for Debate 
On Revenue Measure 
At a conference of minority members of 


the Senate April 7 the general opinion 
seemed to be that the revenue bill should 


|toc received permission from the court 


prosecution, before the entry of the pleas, 


_— overlapping services. 


Discusses Reed Resolution for | 


tionery, contingent expenses, additional 
examiners, and investigators and other 


|mecessary expenses of examination, under 


to ae recommendation as to punish- Charges Repeated 
ment, the recommendation to be subject | . Ss 

| to such action as would be taken after | BY Mr. Simmons 
\hearing of the facts in open court. De-| Representative Simmons  (Rep.), 
|fendants’ attorneys were not present when | Scottsbluff, Nebr., said he is probably the 
the permission was given to the Govern-| member Mr. Byrns referred to in connec- 
ment to make the recommendation, but on| tion with the Appropriations Committee. 
| June 29 the court stated that the case|Mr. Simmons said he repeats the charge 
| would be continued in order that the court | that the Committee is “making cuts and 
| might hear the facts for the purpose of ar-| Claiming savings to the Treasury as a re- 
|riving at a conclusion as to the penalty to|Sult of bills that have been reported to 
| be imposed. | the House that will not be reflected in the 
| The attorneys for the Government were | S@Ving of one cent to the taxpayers of this 
|ready on July 30 to proceed with a pres- | country.” en ae | ad 
{entation of the facts, as is usual when| “I made that charge,” he said, “with re- 
|the court is imposing sentence either with | ard to the bill affecting agriculture; it 


Thomas, and which brought in as many |be acted upon as promptly as may be con-| or without a recommendation from the| C2 be made as to the first deficiency ap- 


as 150 to 175 ships a month. This large! 
business, employing many laborers and 
skilled mechanics, has not been followed 
by any United States shipping firm, and | 
the docks, warehouses and machine shops | 
are now idle. 


Shipping Handicaps 


over the islanders the coastwise shipping 
laws, which makes the Virgin Islands ex- 
empt only one year at a time. Every ob- 
server from Washington has reported that 
the Virgin Islands should be made per- | 
manently exempt from the application of 
a coastwise shipping law, as are the 
Philippine Islands. 


be removed. With the approval of the 
United States Shipping Board the Senate 
has just passed a bill giving the Virgin 
Islands the same status as the Philippines | 
in the matter of coastwise shipping. 

“The bill is now before the House Com- 
mittee on Merchant Marine, of which 
the capable Judge Ewin L. Davis, of 
Tennessee, is chairman. It is hoped that 
this bill will soon be reported out by Judge 
Davis’ committee, and will speedily be- 
come a law. 

“Again: Much of the business of the St. 
Thomas harbor was that of transhipment. 
Being on the direct line from pean 
ports to the Panama Canal, most ships 
stopped at St. Thomas to unload such cargo 
as they carried for other islands of the 
Caribbean. As most of such miscellaneous 
cargoes contained some liquor, it is not 
now permitted ships to land such cargo, 
which means that they must go to other 
ports. 

“Without doing violence to the letter or 
spirit of the Eighteenth Amendment or the 
Volsted Act, I earnestly urge that the Vir- 
gin Islands be given permission to allow 
such cargo to be landed in bonded ware- 
houses, which are already under the con- 
trol of the island government, for handling 
alcohol used in the manufacture of Virgin 
Island bay rum. 


Loss of Rum Trade Immaterial 


“In this connection let me correct a 


popular fallacy regarding the effect of the 
Eighteenth Amendment on the economic | 
condition of the Virgin Islands. The fa- 
mous Cruxian rum was once a considerable 
part of the export from the Islands. In} 
the good old days it amounted to as much 
as 1,000,000 gallons a year. 

“But in more recent years it was a much | 
less important export. In the years pre- 
ceding the application of the Volst:ad 
Act rum was only 5 per cent of the total 
exports of the Islands, 

“Since rum can not be lawfully manu- 
factured, the manufacture of commercial 
alcohol has taken its place as an export. | 
Bay rum, which many seem to confuse with 
rum, has greatly increased, until the ex- | 
ports of last year were greatest in the his- 
tory of the Islands. | 

“Again: The economic conditions of 
the Virgin Islands are seriously handi- 
capped because the coming of the United 
States is depriving business of the Danish | 
Bank, whose charter expires in 1934. As! 
that successful and well managed bank | 
is now liquidating, the. Virgin Islands are | 
practically without banking facilities. 

Obligations for Upkeep | 

“As yet no United States bank or fi- 
nancial men have taken that place. The} 
need is urgent, and the situation critical. 

“Again: The obligation of the United 
States Government to continue appropria- 
tions is not only because the change to 
United States sovereignty deprived the 
Virgin Islands of revenue and financial 
advantages, which they formerly had, but 
as the United States bought the islands 
they thereby incurred an obligation to 
help the islanders to werk out an econimc 
and political condition, and a standard 
of living which will be up to the best 
traditions of the United States. 

“Again: With the purpose of giving the 
Virgin Islands definite aid in becoming 
self-supporting, the Congress of last year 
worked out a program of rehabilitation, 
which it is only just and fair should be 
completed according to promises made. 

“The situation is not hopeless, but on 
the contrary we think it rather hopeful. 
The people are not lazy, and there are 
no beggars among them. They are sober; 
only eight arrests for drunkenness in the 
islands last year. They are friendly, genu- 
ine and law-abiding.” 


sistent with full deliberation, Senator 
Robinson (Dem.), of Arkansas, minority 
leader, announced foliowing the confer- 


The question of whether changes in 
tariff rates should be gone into in con- 


;nection with the revenue bill was also|and that the defendant was not to b 
“Again: The United States suspended | discussed and will be taken up again at | questioned by the court. 


a later meeting, Senator Robinson said. 
His statement follows in full text: 


Exchange of Views 


The conference was convened for an ex- | 


change of views on pending measures. 
Discussion was confined to the revenue 
bill and related principally to the questign 


; : : |of whether changes in tariff rates should | 
Fortunately this handicap is about to) be gone into in connection with the bill | 


and what shold be the policy touching 
income surtaxes. A mention was also made 
of the stcck sales tax. 

There was much discussion of the pro- 
posed tax on oil and of a tax on copper and 
lumber. No effort’ was made to foreclose 
these questions. There is no plan in mind 
to impose on individual Senators the 
judgment or conclusion of the conference, | 
the object being to obtain as much con-| 
certed action as is practicable through a} 
| full expression of opinion. With the unan-| 
|imous approval of the conference the} 
| chairman will convene the members again, | 
| probably early next week. It is thought 
, that the meeting will be held in the eve-| 
ning so as to avoid conflict with com- 
| mittee meetings and duties in the Senate. | 
| After consulting the convenience of mem- 
| bers, the date of the next meeting will 


| be announced. 
| 


Prompt Action Sought 


| prosecutor. The attorneys for the defend- | Propriation bill that the gentleman from 
jant claimed to have an agreement with| Tennessee himself reported; it can be 
|the Government that their pleas were not | Made as to this pending bill, glaringly so. 
|to stand unless.the recommendation was| “The thing that the country is inter- 
unqualifiedly followed by the court, that| ested in is not bookkeeping but savings to 
evidence was not to be heard by the court, | the taxpayers of the country,” Mr, Sim- 
. e|mons said. “I am ready to go any length 
| with any meniber wae © comes 2 saving 
The attorneys , .| dollars that can be reflected in Treasury 
nied that they hoy a a ee | balances but I am not going to be a party 
ment. After some discussion, the court, | ® a coat ae Mj the country in ap- 
| tof its is ; : ‘¢ | Propriations not saved. 
favor, allowed the pleas to be withdrawn. |, Mr. Simmons cited ‘figures as to past 
Position of Court ae oer oe a cae ee eae 
ae <a not rejected Py | dependent. offices bill that $50,000,000 of 
recommendation disregarded. The court the $13,000,000 of alleged savings has been 
stated that it would give to the recom- deducted in this bill a are ans 
mendations of the Departments of Justice band - make —— Oe Dee Ae 
and the Treasury the weight to which AURVON SEEN OOS ME RNOD: 
|they were undoubtedly entitled. There 
| was no criticism of the acts of the officers 
|} of the Government in offering a recom- 
|mendation in a criminal case. It was 
| pointed out to the defendant's counsel 


Cites Testimony 
On Bonus Funds 


“Where is that saved?” Mr. Simmons 
asked. “Every World War veteran that 


of | 


that they must understand that, after the 
recommendations and evidence had been 
heard the court would dispose of the case 
upon the record then before it. The Gov- 
ernment was ready to proceed with the 
hearing. The defendant insisted upon an 
agreement under which the hearings 
would have been without purpose. 

The hearing did not reach the point 
where the court was required to decide 
whether or not it would adopt the Gov- 
ernment’s suggestion. Defendant was al- 
lowed to plead not guilty, and afterwards 
to withdraw that plea and be heard upon 
a demurrer to the indictment. The de- 


The general opinion seems to be that the , fendant never had an agreement with the 
revenue bill should be acted upon asj|court as to the sentence to be imposed. 


promptly as may be consistent with full 
| deliberation. It was announced by Sen- 
ator Harrison that when tentative ar- 
rangements on the part of the Finance, 
Committee are in prospect they will be 
reported to the conference for further dis- 
cussion. It is not contemplated that par- 
tisan action shall be taken, the design be- 
ing to give the Finance Committee the) 
benefit of the thoughts of members of the | 
conference and to secure for the confer-| 
ence full information as action in the 


| Committee progresses. 


There was no proposal in the confer-| 
ence to revert to the subject of a general | 
sales tax, apparently the action of the! 
House on the subject being regarded as 
conclusive. Senator Connally stated that} 
he contemplated submitting to the Fi- 
nance Committee proposals for incorporat- 
ing additional brackets affecting the 
higher incomes. Many of the members, 
including the chairman, expressed the 
thought that proposals affecting the tariff 
should be dealt with separately. This 
phase of the matter, it is expected, will | 
be resumed at the next meeting. 


Pay Cut Promises Illegal | 
For Candidates in Montana 


Helena, Mont., April 7. 

Attorney General L. A. Foot, of Mon-| 
tana, has ruled that it is unlawful for a 
ca .ididate for public office to promise to 
diaw only a part of the salary for the | 
office. Mr. Foot stated that this would | 
ccenstitute the sale or purchase of public 
c"ice. He says further that it tends tq| 


personal merits of the candidates to the | 
price paid for the office and may lead to 
the election of incompetent or unworthy 
officers and on their part to extortion and 
fraudulent practice to procure remunera- 
tion for the price paid.” 


Mr. Fish Urges Support 
For Anti-Communist Bill 


Representative Fish (Rep.), of Garrison, 
N. Y., in an address on the floor of the | 
House April 6 urged members to sign the 
petition which was filed last week to have 
the House vote on a measure pending be- | 
fore the House Committee on Immigration | 
and Naturalization providing for the de- 
portation of alien communists in this 
country. 

The petition to date had only two sig- 
natures, and before it can be brought be- 
fore the House must be signed by 145 


members, } 


| needed aid. 


|} agencies as he shall designate. 
j received during a period of two years from 


He objected to proceeding with the hear- 
ing to determine what action would be 


| taken on the Government’s recommenda- 


tion and never claimed that there was 
anything connected with the pleas of 
guilty, or their withdrawal, which pre- 
cluded the court from imposing the same 
eee which was imposed after the 
rial. 


Funds for Storm Victims 


Are Voted by the Senate 
[Continued from Page 1.] 


legislation and for its immediate enact- | 


ment. They explained that their States 
were not 


The resolution, as adopted, follows in 
full text: 


Whereas the States Georgia 
South Carolina, and Kentucky are suffering 
from the effects of recent storms which ren-| 
dered thousands of people homeless, devastated 
farms, destroyed houses, barns, and other 
equipment, and increased unemployment in 
the storm stricken areas in such States; and 

Whereas the damage caused by the storm) 
was so great as to make it impossible for| 
the governments of those States to give ade-| 
quate relief in the emergency: Therefore, be 


of Alabama, 


it resolved, that the Secretary of Agriculture, | 


is authorized and directed immeq@Jately to as- 
sist in the rehabilitation of the storm-stricken | 
areas in such States. For such purposes the 
Secretary of Agriculture shall have power to 
make loans to persons in the storm-stricken 


| areas in such States upon such terms and 


conditions as he shall by regulation pre- 
scribe, including an agreement by the bor-| 
rowers to use the loans for the purposes speci- 
fied by him; except that no such loan shall 
be made for a period of more than 10 years 
or in an amount in excess of $5,000 to any one 


|“divert attention of the electors from the | individual. 
The rate of interest upon each such loan} 


beginning with the fourth year shall be 5} 
per centum per annum, but the Secretary of 
Agriculture, in his discretion, may defer the 
payment of interest upon any such loan for| 
such period of time as he shall deem neces- 
sary. All such loans shall be made by the 
Secretary of Agriculture or through such 
All money 


the date of approval of this. joint resolution 
as repayment of principal or interest of any 
loan made pursuant to this joint resolution | 
shall be held by the Secretary of Agriculture 
as a revolving fund, which may be loaned 
on applications for the purposes and upon 
the terms and conditions herein provided, and 
all money received thereafter as payment of 
principal or interest of any such loan shall 
be covered into the Treasury as miscellaneous 
receipts. 

Section 2. The Secretary of Agriculture shall 
make an annua} report to Congress at the 
beginning of ea regular session and give a 
complete account of his activities in carrying 
out the provisions of this joint resolution 

Section 3. There is hereby authorized to be 
appropriated. out of any money in the Treas- 
ury, not otherwise appropriated, the sum of 
$5,000,000, for the purposes of carrying, out the 
provisions of this joint resolution, 


in a position to extend the | 


has a cetificate and presents it to secure 
a loan on it is entitled to his money un- 
der the law. You have cut the budget 
estimate from $150,000,000 to $100,000,000 
in this bill. General Hines’ testimony be- 
fore is that they could cut this $50,000,000 
just referred to and they could come back 
next December for, and in answer to a 
question in the same statement ‘we can 
come back next December.’ 

“The only claim the Committee makes 
that is possible, if the financial condition 
of the country warrants, they may not 
need more than $100,000,000 during the 
coming fiscal year, but the obligation nec- 
essary to meet every dollar that the serv- 
ice men of the country ask for is fixed by 
law. It is mere chicanery to claim a cut 
of $50,000,000 is a saving to the country.” 

Representative Woodrum (Dem.), of Ro- 
anoke, Va., in charge of the pending in- 


dependent offices bill, observed that “if | 


the taxpayer does not have to pay it, we 
will have that $50,000,000 to help balance 
| the budget.” 

| Mr. Simmons said that “savings initi- 
ated by the Committee on Appropriations 
presupposes that a bill now pending be- 
fore the Interstate and Foreign Commerce 
Committee will be reported to the Con- 
gress and passed.” 


Credit for Savings 


By Committee Denied 


“No one can contend that that sav- 
ing is a saving that is going to be re- 
| flected to the Treasury until Congress 
passes the bill to which they refer. Yet 
the Committee (on appropriations) will 
take that credit without now knowing 
that before Congress adjourns either this 
money must be appropriated or legisla- 
tion doing away with that activity en- 
acted.” 

Mr. Simmons said half a million dol- 
|lars in the independent offices bill is for 
the new building for the Supreme Court 
of the United “States, that that money 
will be spent upon the building but it is 
not a saving at all but will be appro- 
priated subsequent to the passage of this 
bill. 

Representative Boylan (Dem.), of New 


| York City, contradicted this statement, | 
saying that the Architect of the Capitol, | 


David Lynn, by reason of changes, will 
not now need the money at all and that 
“it is a positive saving.” 

Representative McDuffie (Dem.), of 
Monroeville, Ala., chairman of the Special 
Committee on Economy, participated in 
|the debate. “Some suggestions have been 
made by a few members of the President's 
Cabinet,” Mr. McDuffie said, “but up until 
this time no suggestions have been made 
that mean a great saving to the public 
treasury. 

“Many mergers have been suggested, 
many transfers from one Department to 
another have been suggested, but there is 
very little saving in a merger. Gen. Hines 
is the only responsible head of any De- 
partment of the Government who has 
made a suggestion that will probably mean 
a real saving to the Government.” 

Mr. Stmmons insisted that he had in- 
formation that 85 suggestions that would 
result in savings have been made to the 
Economy Committee set up by the House. 
“That Committee,” he said, “has especial 
authority to report bills of a privileged 


‘status to the House and in all of these 


Exchange Investigation 


The need for an Inquiry by the United 
States Tariff Commission into the effects | 


| 
of the depreciation of foreign currency 
values on American foreign trade was ar- 
gued in the Senate April 7 by Senator | 
Reed (Rep.), of Pennsylvania, who main- 
tained that the Congress had no facts 
upon which to base a judgment as to the 
adequacy of tariff protection for home 
industries. 

Although Senator Reed’s resolution (S. | 
Res. 156), providing for such an inquiry, 
has been the unfinished business of the 
Senate since April 1, it had received no 
consideration in debate until this time. 
Observing this fact, the Pennsylvania Sen- 
| ator declared he failed to understand why | 
it had been kept in the background. 


Ascertainment of Facts 


| During the debate frequent questions 
were asked by other Senators as to what 
;course Senator Reed proposed to take in 
event the Tariff Commission report on the 
investigation showed need of changes. To 
all such questions Senator Reed replied | 
| that “facts are what is desired.” 
He added that if the facts adduced 
| showed the need for tariff changes, that 
; question can be dealt with in turn, but 
| he added he did not desire to mix up the 
| questions at this time. 
| “I have an idea,” Senator Reed said at 
one point, “that it will be posible to) 
|work a formula for off-setting the ad- 
vantages which foreign countries gain | 
over us when they abandon the gold 
| Standard. But I say with frankness, I 
|}do not know what is needed at this 
time. 

“T think it would be possible to arrange 
a statutory provision that would require | 
the correction of invoices on the basis 
of a gold parity regardless of the coun- 
| try from which the invoice had come. I 
believe such a plan would make it possible 
to restate the values of foreign commodi- 
ties and do away with exchange quotations | 
as the basis. Yet that question is ahead; | 
it does not belong here, for I am not fully | 
|}advised as to the needs.” 


Change in Money Basis 

He referred to abandonment of the gold 
standard by Great Britain as typical of | 
the conditions abroad that have thrown | 
|the present United States tariff duties | 
“out of line.” He declared that the de- 
preciation in currency Value, without | 
changes in wages, had resulted in lowered 
production~costs. Consequently, he de- 
clared, the present tariff rates are not 
serving their full purpose. 

Senator Robinson (Dem.), of Arkansas, 
said he had been informed by the Secre- 
tary of Commerce that there had been a 
decrease in American imports since Great 
Britain went off the gold basis, except | 





the item for the Civil Service Commis- 
sion. The vote was 61 ayes to 26 nays. 
Representative Davis (Dem.), of Tulla- 
homa, Tenn., in a speech during the de- 
bate, said the Reconstruction Finance Cor- 
poration loans should be made available 
to the livestock and dairy farmers as well 


jas to the growing crops of farmers. 


Referring to the agricultural loan pro- 
vision of that act, he said that it is ap- 
parent that the Secretary of Agriculture 
does not contemplate making any pro- 


| vision whatever except for loans for the 


production of growing crops, the loans be- 
ing secured by liens on the marketable 
crops. 


Ap 


peal Considered 


In Stockyard Case 


Ruling in Denver Case Said to 
Affect Procedure Only 


The court decision just handed down 
in the Denver stockyards case, enjoining 
reduced rates for stockyard services fixed 
by the Department of Agriculture under 
the Packers and Stockyards Act, does not 
affect any of the basic powers of the De- 
partment in regulating stockyards, but 
turns on methods used in arriving at the 
rates specified, Elton L. Marshall, Solici- 
tor of the Department, stated orally 
April 7. 

The case is the first of its kind, Mr. 
Marshall explained, and it is probable 
that it will be taken directly to the Su- 
preme Court of the United States from 
the statutory three-judge court which de- 
cided the case, so that a final decision 
may be reached on methods of fixing 
rates. The following additional informa- 
tion was given by Mr. Marshall: 


# The Department has appealed to the 


Supreme Court and been sustained in its 
methods of fixing commissions charged 
by dealers on the stockyards, but it never 
has had finally adjudicated a case in- 
volving rates charged by the stockyards 
companies themselves for services such as 
yardage, feeding, etc. The present case 
(Denver Union Stockyards Company, a 
Corporation, v. United States and the 
Secretary of Agriculture), if appealed, 
will decide what elements are to be used 
in evaluating the property on which the 
stockyards company is entitled to a re- 
turn and other questions involved in the 
procedure of determining proper rates, 
No copy of the court's opinion has yet 
been received by the Department. It is 
understood, however, that the court ruled, 
by a divided vote, that there should have 
been included in the property on which 


from “one or two’small countries.” The | the company is entitled to a return cer- 
decrease, Senator Robinson said he was| ‘tain land held against the prospect of 
advised, amounted to about 20 per cent. future expansion in business which might 
Seaeiateh tamebia | make more space necessary. The Depart- 
Sutebuian ae caeees ak cae ment excluded the value of this property. 
currency on trade, he declared that the Some sizalier questions as to the property 
“first and the worst” to be affected by Guat ches tc at ene - 
[one who. wont ff money-wate HE che” Solchar ae, "s cea BE 
shite eth cae a eer Sane reached whether or not to recommend an 
s a é | appeal. If an appeal is decided upon, a 
cent more now for a cotton shirt, or for | recommendation Pe this effect will oe seen 
— (imported poadaots) = _ before to the Solicitor General of the United 
- os beh < — ae lt States who, if he approves the recom- 
(Dem.) it alae that those who owe ae ee ee of the 
money under conditions in this country Department. , , 
now have to pay in money that is “dearer.” 
“That is true,” replied Senator Reed, 
“but it is just a question whether you 
want to take money that bel6éngs to John 
; Jones and pass it over to John Smith. | 
France, a few years ago, revalorized its | 
currency and cut its value down to about 


20 per cent of what it had been. By that ‘ ° . ° 
|act, France simply took away 80 per cent Order Forbids Suppression of 
Information by Ship Interests 


of the money that was in the hands of | 
holders of capital. ' 

“If you should do such a thing as that; Shipowners and masters no longer can ! 
in this country; if you debase the value| protest and stop the publication of import : 
of our money, every railroad and every | manifests, according to a new customs! 
other corporation in this country would) ruling announced orally, April 7, at the 
go into the hands of receivers the day | Treasury Department. 
after it happened, if they had any-out-| Owners and masters still may protest 
standing bonded debts.” }and prevent publication of export mani- | 
jcemsaiabaililiedaeaguatbtainaiiaieasiammae fests, and imaporters may provens the dis- | 

_. So M : . closure o mport and export mani- | 
False Statements Regarding | fests, it was explained. The cw. deckaan 
. ae reverses @ ruling made last Summer. 
| Oleomargarine Restricted |’ The decision was prasmeignssé after 

P : : ; | hearings in which New England newspa- 
|. The National Dairy Union, Washing- | pers and New York trade journals urged 
jton, D. C., an association of butter pro-| that manifests contain information of in- 
j ducers, must stop publishing and distrib-/terest to the public. Shipping interests 
uting to retail dealers false statements | replied that Saletan Boer rycen. | use pub- 
purporting to be descriptive of the manu-|jisheq manifests to undermine American 
facture and sale of oleomargarine, accord- | commerce, accordi 
ing to the Federal Trade Commission. Saco ed 

The Dairy Union is also to stop imply- | - = 
ing or asserting that oleomargarine, in| graft” or any false information concern- 
|the ordinary and usual process of being |ing the cost of making oleomargarine, is 
manufactured, or the coconut oil con-/|to be discontinued, according to the Com- 
tained in such oleomargarine, is foul,|mission’s order. The association has be- 
filthy, or insanitary, or otherwise unfit | tween 250 and 300 members throughout | 
for human consumption. the United States, particularly in Min- 

Direct statements implying that the nesota, Wisconsin, Iowa, and Michigan.— 
sale of oleomargarine is a “rich man’s Issued by the Federal Trade Commission. 


Publicity of Manifest 
Of Imports Required 


ng to the statement. 


TRUCK 


AS IT SHOULD BE 
BOUGHT .. FOR YOUR 
PARTICULAR JOB 


@ A lot of money is wasted 
by the use of trucks not fitted 
for the work they are doing. 
Wrong wheelbases, wrong axle 
ratios, wrong capacities —all 
bite deeply into profits. To 
make sure you have the right 
equipment, call in a Reo Rep- 
resentative. He will analyze 
your case and give you the 
FACTS. No cost, no obligation. 


Reo Trucks and Speed Wagons range 
from 11,-ton to 4 tons. Prices $625 


to $2800, Chassis f. o. b. Lansing. 


New Tractor-Trailer unit—114—4-ton 
Tractors with matched semirailers, 
gross capacity — 16,000-35,000 Ibe. 
$1575 and up. Chassis f.0. b. Lansing. 


ALO 


SPEED WAGON 


REOMOTORCARCOMPANY — 


LANSING, MICHIGAN 


a 
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Mortgage Seller 
Refused Defense 
Of Law Violation 


Estopped in Foreclosure 

Action to Claim Sale Was 

- Made Without Permit 
Under Blue Sky Law 


Los Angeles, Calif. 


JuLes EBERHARD AND ALICE P. EBERHARD 
v. 


Paciric SovurHwest Loan & MoOnrTGAGE; torney General, William D. Mitchell. 


CORPORATION. 
California Supreme Court. 
L. A. No. 12861. biden 
m rehearing; original opinion published | 

a 6 U. S Daily, 1112, July 14, 1931. 

‘Appeal from the Superior Court of San 
Diego County. 

Duptey Rosinson and H. C. Mutter, of 
Counsel, for appellant; Bayarp R, Roun- 
TREE for respondents; Henry G. BopKIN, 
Bopkin & Lucas, ARCHIBALD M. JOHNSON, 


FRIDAY, APRIL 8,1932— @he Anited States Dailry — YEARLY INDEX PAGE 248 


Alternate Jurors | 
In Trials Favored 


| Bill Reported to House Would | 
Permit Two Extra Persons 
In Protracted Cases 


The bill (H. R, 10587) to prevent mis- 
trial of cases in Federal courts wherein 
a juror dies or becomes so ill as to be un- 
able to perform jury duty, and providing 
for “alternate jurors in cxyiminal cases” 
to meet such emergencies in trials, is on 
the House calendar awaiting action. It 
was introduced by Representative Sum- 
}ners (Dem.), of Dallas, Tex., chairman of 
| the Committee on Judiciary, which Com- 
jmittee has favorably reported it to the 
| House on the recommendation of the At- 


The bill appréved by the Committee | 





| follows in full text: 


That whenever in the opinion of a judge | 
of a court of the United States abouv w | 
try a defendant against whom has been 
filed any indictment, the trial is likely vo 
be a protracted one, the court may cause an 
entry to that effect to be made in the 
minutes of the court, and thereupon im- 
mediately after the jury is impaneled and 
sworn, the court may direct the calling of 
one or two additional jurors, in its discre- 
tion, to be known as alternate jurors. Such 





of Counsel, W1LL1s I. MorRIsoN, LAURENCE 
W. Bertinson, amici curiae for re- 
spondent. 


Opinion of the Court 
March 22, 1932 


Preston, J.—Plaintiffs, assignees of a $1,000 
note and mortgage made by defendant in fa- 
vor of the National Loan Company of Los 
Angeles, a corporation, upon which default 
had been made in the payment of both prin- 
cipal and interest, brought this action to 
foreclose the mortgage. as 

fendant mortgagor answered admitting 
that no part of the principal of said promis- 
sory note had been paid and that upon pre- 
sentment and demand for payment it had 
refused to honor a $40 interest coupon at- 
tached to said note, which had fallen due 
some months before. ‘ " 

And as the reason and grounds for suc 
refusal, said defendant alleged that said note 
and mortgage was one of a series issued by 
it as a first lien upon certain parcels of land 
pursuant to a resolution of its board of direc- 
tors, authorized by its articles of incorpora- 
tion; that it entered into an agreement with 
the mortgagee whereby it sold, executed and 
delivered to said mortgagee, National Loan 
Company, the said series of mortgage notes | 
and morgages in consideration of the sum of 
50 per cent of the face value thereof, where- 
upon said mortgagee thereafter sold, assigned 
and delivered the said mortgage notes and 
mortgages to divers persons, that no permit 
of the Commissioner of Corporations of this 
State for the issuance and sale of mortgage 
notes and mortgages was ever applied for or 
4ssued to it, pursuant to the provisions of 
the Corporate oe a of this State. 


d that the said notes and mortgages com- 
fd md series are all securities as defined 
t the language of said act and, therefore, 
having been issued and sold without the 
sanction and permit of the Corporation Com- 
missioner as aforesaid, they are void. De- 
fendant prayed judgment against plaintiffs, 
declaring that plaintiffs take nothing and 
that said note and mortgage be declared null 
and void. ee 
' Plaintiffs thereupon demurre oO e an- 
swer upon the ground that it did not state 
facts sufficient to constitute a defense to the 
cause of action alleged in their complaint for 
the reason that it affirmatively appeared from 
the allegations of said answer that the mort- 
gage notes and mortgages are not securities 
within the meaning of said Corporate Secu- 
rities Act, wherefore plaintiffs prayed judg- 
ment against defendant. The court below 
sustained the demurrer and judgment was 
duly entered thereon in favor o' plaintiffs. 
Defendant appealed. sa ‘ 
As above noted, appellant's sole defense is 
that the security it issued and sold, which 
is the subject of this suit, is one that re- 
uired a permit from the State Corporation 
Commissioner and that no such permit was 
by it sought or obtained; hence, the security 
is null and void and should be so declared. 
If, however, for the purposes of this opinion, 
the necessity for a permit be conceded, there 
is nothi: whatsoever to show that plaintiffs 
are enything more than the innocent victims 
of appellant, which now seeks to profit by its 
own deliberate weeps. + 


T inhibitions of the Corporate Securities 
‘act tDemine’s Gen. Laws, Supp. 1929, p. 3287, 
Act 3814) against sales of securities to the 
public without permits are meant to protect 
the public from imposition and deception— 
not primarily to benefit the seller. The seller 
and the purchaser are, therefore, in no sense 
in pari delicto where this provision 1s vio- 
Jated. The fact that the transaction may be 
void at the behest of the purchaser is not 
to allow a premium for real wrong done by 
the seller. e fundamental maxim that “no 
one can take advantage of his own wrong 
(Sec. 3517, Civ. Code). and other kindred 

rinciples, immediately recur to the mind. 
The above is but a recast of the doctrine 
abundantly supported by authority and ap- 
plied in cases involving this very act done 
under similar circumstances. See Pollak v. 
Staunton, 210 Calif. 656; Michell v. Grass 
Valley Gold Mines Co., 206 Calif. 609; Tatter- 
son v. Kehriein, 88 Calif. App. 34, and Castle 
v. Acme Ice Cream Co., 101 Calif. App. 94; 
Hommeon vy. Amalgamated, etc., Co., 95 Calif. 
App. 400. 


The question as to whether a note and 
mortgage, issued for sale under the circum- 
stances set forth here, is a security within 
the meaning of the Corporate Securities Act, 
requiring a permit for its sale to the public, 
is argued by appellant and by certain amici 
curiae in their briefs. But under our view of 
the case the question does not properly arise; 
it is, however, involved in another cause be- 
fore us, upon the determination of which it 
will receive our attention. The only purpose 
the question serves here is to prevent the 
assessment of damages for what would oth- 
erwise be clearly a frivolous appeal. 

The judgment is affirmed. 

We concur: Curtis, J.; SHenK, J.; Waste, C. 
J.; Szawe., J. 


Provision in Statute 
On Patents Clarified 


Right to Continued Use of 
Process Is Upheld 


Carson City, Nev, April 7.—The Federal 
Statute, section 4899 of the Revised Statutes, 
permitting any person who uses a particular 
patentable article with the knowledge and 
consent of the inventor prior to an applica- 
tion for a patent to continue such use with- 
out Mability after the patent has issued ap- 
plies to a patented process as well as to a 
patented machine or article, according to a 
ruling just handed down by the District 
Court of the United States for the District 
of Nevada. 

Tho statute provides as follows: 

“Every person who purchases of the in- 
ventor, or discoverer, or with his knowledge 
or consent constructs any newly invented or 
discovered machine, or other patentable arti- 
cle, prior to the application by the inventor 
or discoverer for @ patent, or who sells or uses 
one so constructed, shall have the right to 
use, and vend to others to be used, the spe- 
cific thing so made or purchased, without lia- 
bility thereof.” 

The court overruled the contention that this 
provision had no application to the case in 
which the ruling was made because the pat- 
ent involved is for a process and, hence, is 
not embraced within the language of the 
eee moehine, or other patentable arti- 
cle.” 

A prior statute, Judge Norcross explains in 
his opinion, was held by the Supreme Court in 
the case of McClurg v. Kingsland, 1 How. (42 
U. 8.) 202, 208, to apply to patented improve- 
ment in a process. The only material change, 
it is noted, from the language of the earlier 
statute of 1839 was the substitution, follow- 
ing the word “machine” in both statutes, of 
the words “or other patentable article” for the 
words “manufacture, or composition of mat- 
ter.” Neither the earlier statute, nor the pres- 
ent statute, enacted in 1870, used the word 
“process.” 

Pointing out the precise question whether 
@ process patent is subject to the provision of 
the present statute does not appear to have 
been directly presented in any other than 
the case at bar since the adoption of the 
statute in 1870, Judge Norcross ruled that 
“there is nothing in the language of the sec- 
tion of the Act of 1870 to indicate an intent 
upon the part of Congress to restrict the com- 
prehensive construction placed by the Su- 
ew Court on the corresponding section as 
6 appeared in the Act of 1839.” He there- 
fore held that a process patent was covered by 
the statutory provision. 

Upon this ground the court ordered dis- 
missed a bill of complaint brought against 
the Nevada Consolidated Copper Company by 
Larry J. Barton, a former employe of the 
company, which alleged the infringement of 
Patent No. 1662357, for an ‘abrasive resisting 
7 and process for making same.” 


A 


jurors must be drawn from the same source, 
and in the same manner, and have the same 
qualifications as the jurors already sworn, 
and be subject to the same examination 
and challenges: 

Provided, that the prosecution shall be 
entitled to one, and the defendant to two, 
peremptory challenges to such alternate 
jurors. Such alternate jurors shall be seated 
near, with equal power and facilities for 
seeing and hearing the proceedings in the 
case, and shall take the same oath as the 
jurors already selected and must attend at 
all times upon the trial of the cause in 
company with the other jurors. They shall 
obey the orders of and be bound by the 
admonition of the court upon each adjourn- 
ment of the court; but if the regular 
jurors are ordered to be kept in custody dur- 
ing the trial of the cause, such alternate 
jurors shall also be kept in confinement 
with the other jurors and, except as here- 
inafter provided, shall be discharged upon 
the final submission of the case to the jury. 

If, before the final submission of the case, 
a juror die, or become ill, so as to be un- 
able to perform his duty, the court may or- 
der him to be discharged and draw the name 
of an alternate, who shall then take his 
place in the jury box, and be subject to the 
same rules and regulations as though he 
a been selected as one of the original 
urors, 


Court Ruling Sought 
On Refund of Taxes 


Refusal to Repay Estate Levies | 
Advised in Kentucky 


Frankfort, Ky., April 7. 

The Attorney General of Kentucky, Bailey 
P. Wootton, has advised J. Dan Talbott, State 
Auditor, that he should refuse to refund ap- 
proximately $500,000 in inheritance taxes 
claimed to have been illegally collected by the 
Commonwealth of Kentucky, pending a deci- 
sion from the Court of Appeals as to how 
the refunds should be made. Revenue from 
the tax went to State schools. 

Auditor Talbott requested an opinion from 
the Attorney General after the Court of Ap- 
peals had abided by a decision of the Supreme 
Court of the United States which hela that 
section of the Kentucky inheritance tax law 
unconstitutional which ——— to impose 
a& tax upon stocks in Kentucky coprporations 
held by nonresident decedents. 

“We estimate that the refunds will be as} 
much as $500,000 or maybe more,”’ the Auditor 
told the Attorney General, ‘‘and as you know 
the treasury is depleted and no provision was 
made by the General Assembly to take care of 
this refund, we would be much pleased to 
have you pass on the question as to whether 
or not interest-bearing warrants could be, 
legally issued for said refunds or whether or} 
not all available cash in the treasury should 
be ultilized.” 

After citing a number of appellate court 
decisions, Mr. Wootton concluded: “In view 
of the conflicting opinions of the court in 
the comparatively recent cases cited above, 
and in view of the magnitude of the amount 
of taxes asked to be refunded by you, it is) 
my opinion you shoujd refuse to refund same, 





pending a decision of the Court of Appeals in 
a direct issue raised involving a refund of 
these inheritance taxes.” 


Treaty With Great Britain on Zone 
For Boarding of Ships Is Clarified | 


Twelve-mile Limit for Detection of Violations of Customs 
Laws as Fixed by Tariff Act Held Not Affected by Terms of 
Agreement Regarding Liquor 


Boston, Mass. 


Unitep STATES 
Vv. 
FraNnK Cook. 
Circuit Court of Appeals. 
No. 2607.’ 
On appeal from the District Court of the 
United States for the District of Rhode 
Island. 
Before B!nguam and Whut1son, Circuit 
Judges, and Brewster, District Judge. 


Opinion of the Court 
March 18, 1932 


BINGHAM, J.—For the purpose of this appeal 
two causes tried in the Federal District Court 
for Rhode Island were consolidated. The first 
is a libel brought by the United States against 
the British motor vessel ‘‘Mazel Tov,” to effect 
the collection of certain penalties assessed 
against the master for violations of the reve- 
nue laws of the United States, 


Their assessment and collection are based 
on the following grounds: (1) For failure to 
roduce a manifest of the cargo; (2) for hav- 
ing on board merchandise not described in the 
manifest; and 
the limits of Collection District No. 4 (Massa- 


First Circuit. 


|chusetts) and attempting to depart therefrom 


without making entry. The first two grounds 
are alleged to be violations of section 584 of 
the Tariff Act of 1930, and the third, a viola- 
tion of section 585 of that Act. 

The second is a libel seeking the forfeiture 
of the cargo (403 sacks and 6 bottles of dis- 
tilled spirits) valued at $14,286.18, on the 
ground that it was found on board a vessel 
bound for the United States, within four 
leagues of the shore, consigned to the master 
of the vessel, and was not included or de- 
scribed in the manifest, in violation of sec- 
tion 584 of the Tariff Act. 


+++ 


The libel, seeking collection of penalties out 
of the vessel, was dismissed and the vessel 
ordered returned to its owners or their agent. 
The libel for the forfeiture of the cargo was 
also dismissed and the cargo ordered placed 
upon the vessel in the custody of its owners 
or their agent; and, decrees of dismissal hav- 
ing been entered in each case, appeals were 
taken to this court. 

In the District Court it was found that, on 
the evening of Nov. 1, 1930, at about 5 min- 
utes after 6, the ‘Mazel Tov’’ was boarded 
by officers of the Coast Guard on the de- 
stroyer ‘“‘Tutker’’ when 1112 miles distant from 
the nearest point of land off the coast of 
Massachusetts. When the “Mazel Tov’ was 
first seen she was under way and headed for 
Gay Head, the southwesterly point of Martha’s 
Vineyard. 

Having apparently observed the approach of 
the “Tucker,” she changed her course to sea, 
but, on being overtaken, promptly stopped 
when signalled so to do. An officer of the 
“Tucker” upon boarding the ‘‘Mazel Tov” de- 
manded her manifest, which the court below 
found was produced. 


++ + 


A search of the vessel, thereafter made, dis- 
closed that her sole cargo, outside of sea 
stores, consisted of 403 sacks and a few bottles 
of whiskey, cleared’ at St. Pierre on Oct. 16, 
1930, which were not included or described 
in her manifest; and, while the cargo was 
about one-fourth the quantity which the ves- 
sel could carry, it was specifically found that 
the “Tov” had, at no time, been within 3 
miles of the United States nor within the 
limits of the United States; that she sailed 
from a foreign port and that it was intended 
that the liquors on board her should be tran- 
shipped to contact boats and landed in the 
United States; that the speed of the “Mazel 
Tov” was between 9 and 10 knots an hour 
and insufficient for her to reach the shore of 
the United States in an hour's time; that the 
value of the liquor was $14,286.18; and that 
notice of the penalties, assessed by the admin- 


; istrative officer of the customs, and the form 


thereof, notifying the master of their assess- 
ment, in the sums of $500, $5,000 and $14,236.19, 
were sufficient and that the assessments had 
not been paid. 

The penalty of $500 assessed against the 
master for not producing a manifest was de- 
nied, on the ground that the paper produced 
on the demand of the Coast Guard officer was 


‘a manifest within the meaning of section 584. 


« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


ALIENS—Naturalization—Alien wife of citizen—Proof of good behavior—Period 


covered— 


of residence required by such Act of 1922. 


was derived from the information given 


examination. 





The alien wife of a citizen, on application for naturalization under Act of Sept. 
22, 1922, providing for the naturalization of an alien woman who marries a citizen 
“upon full and complete compliance with all requirements of the naturalization 
laws” except that “in lieu of the five-year period of residence within the United 
States * * * she shall have resided contiquously in the United States * * * for at 
least one year immediately preceding the filing of the petition,” was not required 
to prove moral character for the preceding five vears in accordance with the 
Act of June 29, 1906, as amended by Act of March 2, 1929, but was entitled to ad- 
mission to citizenship on a showing of good behavior during the one-year period 


Rosa, Magdalena, In re.; D. C., W. D. Pa., No. 92235, March 23, 1932. 


EVIDENCE—Documentary evidence—Physicians’ report—Hearsay evidence—Report 
based in part on information obtained by physicians from injured person— 

The report of physicians who had made a physical examination of a person to 
ascertain the extent of her injuries sustained as a passenger of a bus company, 
based in part upon information obtained by the physician from the injured person, 
was not admissible in her action against the bus company for the injuries‘sustained, 
where it was impossible to determine from the report itself what portion thereof 


the physicians by thé injured person as 


distinguished from that part constituting opinions of the physicians based on their 
Bottom v. P. E. P. Co.; Oreg. Sup. Ct., No. 1925, March 22, 1932. 


APPEAL—Bill of exceptions—Authentication—Ingufficiency of judge’s initials— 
A written instrument purporting to be a bill o 


exceptions could not be so con- 


sidered by a circuit court of appeals where it was merely initialed by the district 
judge, since the instrument, although initialed, was not “signed” by the judge as 
required by section 776 of Title 28 of the United States Code which provides that 
a bill of exceptions shall be deemed sufficiently authenticated if “signed” by the 
judge; the fact that the appellee assented to the writing was not material; the court 
refused to return the instrument to the district court for the judge’s signature 
essential to the authentication where the term at which the judgment was entered 


had expired. 


George A. Ohl & Co. v, A. L. Smith Iron Works; C. C. A. 1, Nos. 2537-38, March 


22, 1932. 


BANKRUPTCY—Courts—Jurisdiction—Abandonment of property in which general 
creditors have no equity—Retention of jurisdiction for determination of priority as 


between two liens. 


Where property in the possession of a trustee in bankruptcy was subject to two 


valid liens and the trustee reported that 


there was no equity in the property for 


the general creditors and that there were no assets of the estate other than such 
property and asked the referee's permission to abandon the property, the referee 
was empowered to order the trustee to abandon the property and was not required 
to retain jurisdiction to determine the priority as between the two liens, since a 
bankruptcy court should not administer property charged with liens except in the 


interest of general creditors. 


Moose et al., In re.; D. C., W. D#&Va., March 15, 1932. 


MUNICIPAL CORPORATIONS—Torts—Negligence in construction of sewer— 

A city is not liable for negligence in the construction of a sewer, since in con- 
structing the sewer it performs a governmental function. 

Hutchinson v. City of Lakewood; Ohio Sup. Ci., No. 23065, March 30, 1932. 


RAILROADS—Regulation—Statute as to liability of railroad company for failure 
to keep right of way free from combustible material—Application of statute to 


logging railroad of lumber company— 


A Montana statute making it the duty of “all railroad corporations or railroad 
companies aperating any railroad within this State to keep their railroad track, 
and either side thereof, for a distance of 100 feet on cach side of the track or 
road bed, so far as it passes through any portion of this State, free from dead 
grass, weeds, or any dangerous or combustible material,” and making any such 
company which failes to comply with the statute liable for any damages which may 
occur from fire emanating from the operation of the railroad and the neglect to 


comply with the statute, did not apply to 


the operation by a lumber company of a 


logging railroad for the purpose of its own business; the statute is applicable only 


to railroads which are common carriers 
hire. 


transporting passengers and freight for 


Crowley v. Polleys Lumber Co.; Mont. Sup. Ct., No. 6906, March 28, 1932. 


SCHOOLS—School boards—Powers—Rules—Rule making ineligible teacher who 
actively supports candidate for subdistrict trustee— 


The board of education of a Kentucky 


county did not have the power to adopt 


a rule making a teacher who actively and openly supports a candidate for the 
office of subdistrict trustee ineligible for the position of school teacher in the county. 
County Board of Education for Logan County et al. v. Akers eb al.; Ky. Ct. Appls., 


April 1, 1932. 


(3) for having arrived within | 


| 1924, 


The penalty of $14,286.18, for having on board 
the vessel merchandise not included or de- 
scribed in the manifest, was denied on the 
ground that the seizure was made beyond the 
3-mile limit and not within an hour's 
run of the vessel to the nearest shore, as pre- 
scribed in the treaty between the United 
States and Great Britain of May 22, 1924 (43 
Stat. 1761). 

In other words, that in so far as the pro- 
visions of section 581 of the Tariff or Customs 
Act of 1922, reenacted in 1930, fixed the dis- 
tance (4 leagues, or 12 miles) from the 
shore within which a vessel bound for the 
United States may be boarded and, if found 
to be violating revenue laws of the United 
States, may be seized, they had been abrogated 
as to intoxicating liquors. 

ae 


As to the penalty of $5,000, for departing 
or attempting to depart from a “collection 
district” in violation of the provisions of sec- 
tion 585, it was held that the vessel was not 
liable for the reason that, at the time the 
“Mazel Tov” was signaled to stop she had not 
arrived within the limits of any collection 
district; that a collection district does not ex- 
tend out to sea for a greater distance than 
3miles from shore. 

The only errors assigned and here relied on, 
as to the libel asserting penalties against the 
vessel, are: (1) whether the treaty of May 22, 
changed or amended the 4-league 
limit fixed in the various provisions of our 
revenue laws and, in particular, as fixed in 
section 581 of the Tariff Act of 1922, or has 
or was intended to have any application to 
the situations provided for and governed by 
those provisions; and (2) if the treaty did/| 
not amend section 581 in the particular above | 
specified, whether, under the evidence and 
facts found, the vessel, when she came within 
4 leagues, or 12 miles, of the shore, Was 
bound for the United States so that the pro- 
visions of section 581 and 584 became ap- 
plicable and subjected her to seizure and to 
the collection of the nenalties assessed against 
her master. 

The only penalties, as to which any conten- 
tion is made before us on this appeal, are 
those for $14,286.18, the value of the mer- 
chandise, and for $5,000 for departing from a 
collection district without entry. 

The first question is whether the treaty of 
May 22, 1924, amended that clause of section 
581 of the Tariff Act of 1922, fixing a coast 
line 4 leagues from our shores as_ the 
bound with respect to which any vessel coming 
within the same should, if requested. produce 
a& manifest or be subject to the penalties pre- 
scribed in section 584, which provisions Con- 
gress has made for the protection of our com- 
merce and the enforcementof our customs- 
revenue laws. 

+++ 


As to this we are the opinion that the Dis- 
trict Court was in error; that the High Con- 
tracting Parties, in making the treaty of May 
22, 1924, did not intend to alter and did not 
thereby effect a change in the customs-revenue 
laws of the United States, wherein Congress 
had fixed a 4-league protective zone. 

At the time the treaty was made the 
Eighteenth Amendment to the Constitution 
was in force and the National Prohibition Act 
was in existence, having been enacted by Con- 
gress in 1919. By both the Amendment and 
the National Prohibition Act the importation 
of intoxicating liquors into the United States 
and all territory subject to its jurisdiction 
was prohibited. 

The Eighteenth Amendment (40 Stat. 1050), 
in section 1, provided: 

“Section 1. After one year from the ratifica- 
tion of this article the manufacture, sale, or 
transportation of intoxicating liquors within, 
the importation thereof into, or the exporta- 
tion thereof from the United States and all 
territory subject to the jurisdiction thereof 
for beverage purposes is hereby prohibited. 

And Section 3, Title II of the National Pro- 
hibition Act (41 Stat. 305) provided: 

“Sec. 3. No person shall on or after the 
date when the Eighteenth Amendment to the 
Constitution of the United States goes into 
effect, manufacture, sell, barter; transport, im- 
port, export, deliver, furnish or possess any 
intoxicating liquor except as authorized in 
this Act, and all provisions of this Act shall 
be liberally construed to the end that the 
use of intoxicating liquor as a beverage may 
be prevented.” 

+++ 


Nov. 23, 1921, Congress passed an act sup- 
plemental to ‘the National Prohibition Act 
(42 Stat. 222) and in section 3 thereof defined 
the territorial field to which the Act applied, 





;and exercises dominion and _ control 


as follows: 

“Sec, 3, That this Act and the National 
Prohibition Act shall apply not only to the 
United States but to all territory subject to 
its jurisdiction. * * *” 

And the Supreme Court in Cunard S. 8. 
Co. v. Mellon, 262 U. 8. 100, 120-122, prior 
to making the treaty, had held that the term 
“importation” as employed both in the 
Eighteenth Amendment and in the National 
Prohibition Act had a broader meaning than 
in the customs-revenue laws; that under 
the former the bringing of intoxicating liquors 
for beverage purposes within the 3 mile 
limit, though without intending to land, was 
forbidden importation, although under the 
customs-revenue laws the bringing of such 
intoxicating liquors within the 3 mile 
limit without intending to land was not a 
forbidden importation. See also Alksne Vv. 
United States, 39 Fed. (2) 62, 67, 68. 

And in construing the meaning of the word 
“territory” (p. 122) as used in the Eighteenth 
Amendment, in the phrase ‘‘the United States 
and all territory subject to the jurisdiction 
thereof,” the court had held that it meant 
“the regional areas—of land and adjacent} 
waters—over which the United States claims 
as a 
sovereign power;” that “‘the immediate con- 
text and purport of the entire section show 
that the term is used in a physical and not 
in a metaphorical sense—that it refers to 
areas or districts having fixity of location and 
recognized boundaries. 


See United States v. Bevans, 3 Wheat, 336, 
390”; and that the term “territory” as used 
in the supplemental act, above quoted, means /| 
“that its field coincides with that of the 
Eighteenth Amendment” (page 127). 

In explaining the extent or boundaries of 
the regional areas of land and water over 
which the United States claims and exercises 
dominion and control as a sovereign power 
(page 122), it said: 

“It now is settled in the United States and 
recognized elsewhere that the territory sub- 
ject to its jurisdiction includes the land 
areas under its dominion and control, the 
ports, harbors, bays and other enclosed arms 
of the sea along its coast and a marginal belt 
of the sea extending from the coast line out- 
ward a marine league, or 3 geographic miles.” 

Then again, in speaking of the applicability 
of the National Prohibition Act and the above 
quoted supplemental provision, with reference 
to domestic and foreign vessels when within 
or without the waters extending outward 
3 miles from the coast line (p. 127), it said: 

“There is in the Act no provision making it 
applicable to domestic merchant ships when 
outside the waters of the United States, nor 
any provision making it inapplicable to mer- 
chant ships, either domestic or foreign, wren | 
within those waters, save in the Panama 
Canal.” 

And in concluding its discussion as to the 
territorial applicability of the Act (pp. 128, 
129), it said: 

“Examining the Act as a whole, we think it 
shows very plainly, first, that it is intended 








to be operative throughout the territorial 
limits of the United States, with the single 
exception stated in the Canal Zone provision; 
secondly, that it is not intended to apply to 
domestic vessels when outside the territorial 
waters of the United States, and thirdly, that 
it is intended to apply to all merchant vessels, 
whether foreign or domestic, when within 
those waters, save as the Panama Canal Zone 
exception provides otherwise. 
+++ 

“In so saying we do not mean to imply that 
Congress is without power to regulate the 
conduct of domestic merchant ships when on! 
the high seas, or to exert such control over 
them when in foreign waters as may be 
affirmatively or tacitly permitted by the ter- 
ritorial owenenen for it long has been settled 
that Congress does have such power over them. 
Lord v. Steamship Co., 102 U. 8. 541; “The Abby 
gress does have such power over them. Lord 
v. Steamship Co., 102 U. 8. 541; “The Abby 
Lodge,” 223 U. 8S. 166, 176. But we do mean 
that the National Prohibition Act discloses 
that it is intended only to enforce the Eight- 
eenth Amendment and limits its field of op- 
eration, like that of the amendment, to the 
territorial limits of the United States.” 

A further question was involved in Cunard 
S. S. Co, v. Mellon. It there appears that 
foreign ships from an early day had ezer- 
cised “the practice of carrying intoxicating 
| liquors for beverage purposes as a part of a} 
| ship’s sea stores,” and the steamship company 
made the contention that neither thé amend- 
|}ment nor the act itself could have been in- 
tended to disturb that practice within our 
territorial waters and ports. But the court 
held that “the avowed and obvious purpose of | 
both the amendment and the act was to put | 
an end to prior practices respecting such 
liquors, even though the practices had the! 











sanction of antiquity, generality and statu- 
tory recognition.”’ 

This decision was rendered April 30, 1923. It 
brought. to light an apparent lack of unchal- 
lenged power on the part of the United States 
to search and seize foreign vessels outside the 
three mile limit, in the enforcement of the 
Eighteenth Amendment and the National Pro- 
hibition Act in so far as they prohibited the 
importation of intoxicating liquor into its 
territorial waters—within one league of its 
coast. 

It also made clear the inability of British 
vessels, if the Prohibition Act was to be en- 
forced, to bring liquors that were sea stores 
within our territorial waters and ports. 

With these difficulties confronting the two 
nations, they negotiaited the treaty of May 
22, 1924, in which, in Article I, they reaffirmed 
what had previously been the universal un- 
derstanding (Cunard S. 8. Co. v. Mellon, p. 
122) that “3 marine miles extending from the 
coastline outwards and measured from low- 
water mark constitute the proper limits of 
territorial waters.” 

It is apparent that this provision of Article 
I did not settle the difficulties which brought 
the High Contracting Parties together. But 
in Article II provisions were inserted au- 
thorizing the United States to exercise powers, 
without objection, which theretofore the Brit- 
ish government had questioned. 


++ + 

In subdivision 1 of that Article “His Britan- 
nic Majesty agrees that he will raise no ob-' 
jection to the boarding of private vessels 
under the British flag outside the limits of 
territorial waters by the authorities of the 
United States, * * * in order that enquiries 
may be addressed to those on board and an 
examination be made of the ship’s papers for 
the purpose of ascertaining whether the ves- 
sel or those on board are endeavoring to im- 
port or have imported alcoholic beverages into 
the United Staes, * * * in violations of the 
laws there in force, etc.” 

The more important clause, as concerned 
the United States. is found in subdivision 2 
of that Article, which provides: 

“If there is reasonable cause for belief that | 
the vessel has committed or is committing | 
or attempting to commit an offense against | 
the laws of the United States, * * * prohibit- 
ing the importation of alcoholic beverages, the 
vessel may be seized and taken into a port 
of the United States, * * * for adjudication 
in accordance with such laws.” 

The only substantial limitation on the exer- 
cise of the right of visitation, search and 
seizure, given or recognized in these sub- 
divisions of Article II, is contained in sub- 
division 3, which provides that they “shall not 
be exercised at a greater distance from the 
coast of the United States * * * than can be 
traversed in one hour by the vessel suspected 
of endeavoring to commit the offense,” or 
where ‘‘the liquor is intended to be conveved 
to the United States * * * by a vessel other 
than the one boarded and searched, it shall 
be the speed of such other vessel, and not the | 
speed of the vessel boarded. which shall de- 
termine the distance from the coast at which 
the right under this article can be exercised.” | 


+ + 

It is apparent from the situation confront- 
ing the contracting parties and from these 
provisions of Article II that the United | 
States was contracting for and obtain-| 
ing the privilege or right, without objec- 
tion on the part of the British govern-| 
ment, of boarding and examining British 
vessels outside the three mile limit for 
the purpose of ascertaining whether such ves- 
sels or those on board had imported, were im- 
vorting or were attempting to import alco- 
holic beverages into the United States in vio- 
lation of its laws prohibiting the importation 
of alcoholic liquors; and that, if it found 
reasonable cause to believe that the vessel 
or those on board had committed or were 
commiting or attempting to commit an of- 
fense against such laws, it* could seize the 
vessel and have the same adiudicated and for- 
feited in accordance with those laws. 

There is nothing in Article II or its subdi- 
visions showing that the United States was 
undertaking to acquire anv right or privilege 
as to the enforcement of its customs-revenue 
laws as exemplified in sections 581 and 584 
of the Tariff Act of 1922, which are the same 
as the like numbered sections in the Tariff 
Act of 1930, and contain provisions such as 
have been a part of everv Tariff Act passed 
by Congress beginning with the Act of 1790 
(1 Stat. 145), which introduced the 4-league 
limit (Sec. 31, p. 164) of the British hover- 


Decisions of the 


Board of Tax Appeals 


Promulgated April 7 


England Walton & Company, Inc. Docket 

No. 42115. 

Waivers limited by their terms to as- 
sessment, held under the circumstances, 
to allow collection within the extension 
period. 

The period for collection against the 
taxpayer not having expired until Dec. 
31, 1927, a transferee notice to the peti- 
tioner within a year thereafter is timely. 


‘Chain Store Tax Law 
Is Held Valid in Florida 


Fla., April 7. 


Tallahassee, 
jaw of 1931 (c. 


The Florida chain store tax 
15624) is constitutional, the State Supreme 
Court has held. The rates of the tax are 
graduated from $5 on one store to $40 on each 
store in excess of 75 where all the stores are in 
one county, and to $50 on each store in excess 
of 75 where the stores are in different coun- 
ties. 


any of the crew or such vessel * * * shall be 
subject to forfeiture, and if any merchandise 
described in such manifest is not found on 
board the vessel * * * the master * * * shall 
be subject to a penalty of $500; etc.” 

And section 594 of those acts provides: 

“Whenever a vessel * * * or master * * * 
has become subject to a penalty for viola- 
tion of the customs-revenue laws of the 
United States, such vessel * * * shall be held 
for the payment of such penalty and may be 
seized and proceeded against summarily by 
libel to recover the same; etc.” 

In the District Court, as above pointed out, 
the penalty in question was denied, not on 
the ground that the vessel was not subject 
to the penalty, in case the provisions of sec- 
tions 581 and 584 of the Act of 1922 were 
not amended by the treaty of 1924, but 
solely on the ground that they were 
amended and Congress by reenacting these 
sections in the Act of 1930 did not intend to 
alter the treaty. 

We think that all the facts essential to the 
assessment of the penalty of $14,286.18 against 
the master under section 584, and its collec- 
tion out of the vessel under section 594, have 
been found by the court below, unless it be 
the fact whether the vessel, when it came 
within four leagues of our shore, was bound 
for the United States. This matter the Dis- 
trict Court either regarded as covered by his 
findings, or inadvertently overlooked. 

He specifically found that the vessel sailed 
from Saint Pierre, a foreign port; that it was 
intended that the liquors on board her should 
be transhipped to contact boats and landed 
in the United States; that when hailed and 
boarded she was less than 4 leagues from 
the nearest shore; and that the liquors were 
not included in her manifest. 

And the evidence further shows that, when 
the ‘“Mazol Tov” was first seen she was 100 
miles or so off her course to Nassau; that 
some 15 days had expired since she left 
Saint Pierre; that she was then less than 
4 leagues from shore, was under way 
headed for Gay Head, the southwesterly point 
< — Vineyard, at night and without 

ghts. 

Upon this showing we conclude that she 
was in fact and in law bound for the United 
States within section 584 [The ‘Marion 
Phillis,” 36 Fed. (2d) 688 (2d Cir.); “The New- 
ton Bay,” 36 Fed. (2d) 729, 731 (2d Cir.), 
Miller v. United States, 49 Fed. (2d) 368, 369 
(4th Cir.)]. and that the District Court erred 
in not holding that the seizure of the vessel 
was lawful and that she was subject to hav- 
ing the penalty assessed against the master 
collected out of her. 

The conclusion of the District Court that 
the vessel could not be held for the payment 
of the penalty of $5,000 assessed against the 
master for the alleged violation of section 585, 
we think, was right; for, on the facts found, 


the limits of the Massachusetts collection 
district or any other collection district of the 
United States. In the opinion of that court it 
is clearly pointed out that the collection dis- 
tric of Massachusetts only extends out 3 
miles from the shore of that State, not to a 
point 4 leagues from shore. 

++ + 

A contrary view was taken by the Court of 
Appeals for the Fourth Circuit in Miller vy. 
United States, 49 Fed. (2d) 368, and in sup- 
port of its position it cited two cases— 
Harrison v. Vose. 9 How. 372, 380, and “The 
Cherie,” Fed. (2d) 992. The latter case 
arose in this circuit. The provision of the 
Tariff Act which we there h under consider- 
ation was section 586, not section 585, which 
was the one involved in the Miller case, and 
is here. 

Section 586 authorizes the exercise of cer- 
tain power or authority after the vessel’s 
“arrival within 4 leagues of the coast of 
the United States.” hat provision is not 
contained in section 585. The exercise of the 
power authorized by section 585 is when the 





ing statutes. 


++ + 

See 9 George 2d, C. A. P. 35 (1736): Arch 
v. United States, 13 F. (2d) 382. Neither the 
Tariff Act of 1922 nor of 1930 prohibits the 
importation of alcoholic beverages. Sections 
581 and 584 clearly do not prohibit their im- 
portation, and consequently it cannot rea- 
sonably be said that the High Contracting 
Parties in Article II of the treaty were un- 
dertaking to or, did there stipulate with ref- 
erence to our customs-revenue laws, and par- 
ticularly sections 581 and 584 containing pro- 
visions which had been embraced in the cus- 
toms-revenue statutes of this Government 
since its foundation and which did not pro- 
hibit importation of alcoholic liquors. Gillam 
Vv. United States, 27 Fed. (2) 296, 300, 301; 
Miller v. United States, 49 Fed. (2)g 368, 369; 
certiorari denied in 283 U. S. 866. 

The fact that Congress in 1930 reenacted 
sections 581 and 586 of the Tariff Act of 1922, 
without change, each of which sections con- 
tained the “four leagues of the coast” provi- 
sion, is practically conclusive evidence that 
Congress did not regard or understand that 
these sections of the Act of 1922 were amended 
by the treaty. 

Having reached the conclusion that the 
treaty of 1924 did not repeal or abrogate the 
clause fixing a 4-league zone in our customs- 
revenue laws (including section 581), the next | 
question is, whether the “Mazel Tov” may be | 
charged with the payment of the penalty of 
$14,286.18 assessed against the master for hav- 
ing on board merchandise not included or de- 
scribed in the vessel’s manifest. 

The Tariff Acts of 1922 and 1930, in section | 
584, provide: 

“Any master of any vessel * * * bound to| 
the United States who does not produce the 
manifest to the officer demanding the same 
shall be liable to a penalty of $500, and if 
any merchandise, including sea stores, is 
found on board of or after having been un- 
laden from said vessel * * * which is not in-/| 
cluded or described in said manifest or does | 
not agree therewith, the master of such ves- | 
sel * * * shall be liable to a penalty equal to| 
the value of the merchandise so found, or un- 
laden, and any such merchandise belonging or 





vessel “arrives within the limits of any col- 
lection district and departs, or attempts to 
depart, etc.” 

It is reasonable to suppose that Congress, 
in using the term “collection district” in 
585, did not intend that it should extend be- 
yond the territorial jurisdiction of the United 
States, which the Supreme Court clearly 
points out in Cunard S. 8. Co. v. Mellon, 
does not extend beyond 3 miles from the 
shore, and that in using the different terms in 
the two sections, they did so advisedly, and as 
meaning different areas. If the terms mean 
substantially the same, as contended by the 
Government, it is strange that Congress did 
not use the same pbrase in sections 585, 586 


and 581, 
— > = 


However, our decision in “The Cherie” does 
not sustain the position taken by the Fourth 
Circuit as to this question; and we fail to 
see what bearing the other case cited (Harrison 
v. Vose) has to do with it. The court there 
did not have under consideration what the 
term “collection district’ meant and mani- 
festly did not hold that a collection district 
extended out 4 leagues from the shore. 

The only remaining question relates to the 
forfeiture of the cargo on the ground that 
it was found on board the vessel bound for 
the United States, within 4 leagues of the 
shore, consigned to the master of the vessel 
and not included or described in the mani- 
fest as required by section 584. The master, 
in his claim and answer to the libel, sets 
himself up as the consignee and claimant of 
the cargo of liquors, thereby admitting that 
the cargo was consigned to him. 

This fact and the other facts specifically 
found by the District Court fulfill all the 
requirements for an adjudication forfeiting 
the liquors under section 584. Apparently 
the only reason for a contrary holding in the 
District Court as to this was that this sec- 
tion was amended by the treaty of 1924, 
There could have been no other reason for 
dismissing this libel and not ordering a for- 
feiture of the liquors. 

The decrees of the District Court dismissing 
the libels are vacated and the cases are re- 
manded to that court for further proceedings 


consigned to the master or other officer or to| not inconsistent with this opinion. 


ii Published i. 


ull Tout. fn Thie. hesus 


CUSTOMS DUTIES—Collection district—Limits—Three miles from shore— 

A collection district, within the meaning of section 585 of the Tariff Act of 1930 
imposing a penalty for.attempting to depart from a collection district without 
making entry after having arrived within the limits thereof, does not extend beyond 


three miles from the shore, notwithstan 


ding other provisions of the Tariff Act 


providing for the boarding of vessels within 12 miles from the shore for the examina- 
tion of the vessel and its cargo and manifest to ascertain whether the customs laws 
are being violated, since the collection district does not extend beyond the territorial 
jurisdiction of the United States which is limited to three miles from the shore.— 


United States v. Cook. (C. C. A. 1)—7 U 


. S. Daily, 248, April 8, 1932. 


CUSTOMS DUTIES—Enforcement of customs laws—Zone for boarding of vessels— 
Effect of treaty between United States and Great Britain as to 12-mile zone— 
The Treaty of May 22, 1924, between the United States and Great Britain, by 


which Great Britain agreed that it woul 
vessels under the British flag outside th 


d not object “to the boarding of private 
e limits of territorial waters by the au- 


thorities of the United States * * * in order that inquiries may be addressed to 
those on board and an examination be made of the ship’s papers for the purpose 
of ascertaining whether the vessel or those on board are endeavoring to import or 
have imported alcoholic beverages into the United States * * * in violation of the 


laws there in force,” did not abrogate, as 


to a British vessel transporting intoxicat- 


ing liquor, the provision of the Tariff Act of 1922, reenacted in the Tariff Act of 
1930, fixing a four-league zone for the boarding of vessels, for the examination of 
the vessels and their cargoes and manifests for the purpose of ascertaining whether 
the customs laws are being violated, although the territorial jurisdiction of the 


United States does not extend beyond thre 


e miles from the shore; the purpose of the 


treaty was merely to obtain for the United States the permission of Great Britain 
for the examination of its vessels more than three miles from the shore for the 


purpose of ascertaining whether the nat 
United States v. Cook. 


(Cc. C. A, 1)—7 U. 


ional prohibition law is being violated.— 
S. Daily, 248, April 8, 1932. 


(Syllabus of opinion on rehearing; syllabus of original opinion published in 


issue of Juiy 14, 1931.) 


MORTGAGES—Foreclosure—Defenses—Sale of mortgage and note without permit 


under Blue Sky law— 


A corporation which nad issued and sold a mortgage and the note secured thereby 
could not defend, in a subsequent holder’s action to foreclos? the mortgage, on 


the ground that it was a security within 


the meaning of the California Corporate 


Securities Act and was sold without a permit for its sale in violation of the act, 


since the act, if applicable, could not be i 


nvoked by the seller who had violated it; 


the Securities Act was intended to protect the public, and a seller and a buyer are, 
therefore, in no sense in pari delicto where the provision of the act prohibiting the 
sale of a security without a permit is violated —Eberhard et al. v. Pacific Southwest 


Loan & Mortgage Corporation. 


(Calif. Sup. Ct.).—7 U. 8S. Daily, 248, April 8, 1932. 
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Wisconsin Cities 
Levied 72 Million 


In Taxes in Year 


Property Valued at Three 
Billion by State Tax Com- 
mission; Composite Rate 
Slightly Lower 


Madison, Wis., April 7. 


The cities of Wisconsin in 1931 levied gen- 
eral property taxes totalling $72,586,223 on 
property assessed at $2,404,529,346 and valued 
by the tax commission at $3,026,074,667, ac- 
cording to the annual city bulletin of the 
tax commission just issued. The average tax 
rate based on the local assessment was 3.02 
per cent while the average rate based on 
the tax commission's value was 2.40 per cent. 

Of the $72,586,223 total general property 
taxes levied in citfes, the levy for county pur- 
poses was $14,929,557 or 20.6 per cent, the levy 
for local purposes was $28,412,959 or 39.1 per 
; cent, and the levy for school purposes was 
' $29,243,707 or 40.3 per cent. There was no 
general property levy for State purposes. 


Per Capita Figures 


When reduced to per capita figures based 
on the 1930 city population of 1,632,388, the 
1931 assessed value of cities amounted to 
$1,473 per capita while the tax commission's 
full value was $1,854 per capita. The total 
general property tax levies in cities amounted 
to $44.47 per capita. of which $9.15 was levied 
by the counties, $17.41 was levied for city 
Purposes and $17.91 for city schools. 

Assessed values, full values and total gen- 
eral property taxes in cities all showed de- 
| creases from 1930. The decrease in local as- 
sessments was due to/the exemption of prop- 
erty by the 1931 Legislature, the decrease be- 
ing considerably less than the 1930 assessed 
value of the property exempted. 

The decrease in the recommended full value, 
however, was greater than the 1930 value of 
the property exempted and represented the 
first decrease in city property values regis- 
tered in any year since 1912. The average 
ratio of assessed to full value in 1931 was 
79.5 per cent. 

General property taxes levied in cities de- 
creased from $77,417,194 in 1930 to $72,586,223, 
a decrease of $4,830.971 or 6.24 per cent. This 
was the first decrease in taxes levied in cities 
reported since 1925. 


Composite Rate Lower 


The composite or average general property 
tax rate in cities based on the local assess- 
ment was slightly lower in 1931 than in 1930, 
declining from 3.10 per cent to 3.02 per cent. 
However, the average rate based on the tax 
commission's values was slightly higher in 
= increasipg from 2.32 per cent to 2.40 per 
cent. 

Tax rates recorded in the various cities 
based on local assessments ranged from 1.80 
per cent to 4.5 per cent. Tax fates based 
on the tax commission’s full value of prop- 
erty ranged from 1.64 per cent to 6 per 
cent. The most frequent rate based on full 
= Was between per cent and 2.50 per 
cent. 

Thirty-one cities had full value tax rates of 
under 2 per cent. Eighty-seven had rates be- 
tween 2 per cent and 3 per cent, 20 between 


2 per cent and 4 per cent, while 7 had rates 
of over 4 per cent. 


NEW BOOKS 


Received by 





| 


| 
| — Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s books are excluded. 

Library of Congress card number 
is at end of last line. 


Inge, Wm. R. More lay thoughts of a dean. 
320 p. N. Y¥., Putnam, 1931. 32-1681 
Job, Leonard B. School clerk and his records 
(handbook for part ii of Uniform school ac- 
counting system) by ..., Ward G. Reeder 
and Arch O. Heck. 80 p. Bloomington, IIl., 
Public school pub. co., 1931. 32-1640 
Johnston, Lukin. In England today. 214 p. 
N. Y., E. P. Dutton & co., 1931. 32-1 
Kawin, Ethel. Comparative study of nursery- 
school versus nonnursery-school group, by 
. . . Carolyn Hoefer, Edna Mohr, Maria G. 
Linder and Marian W. Taylor, based upon 
studies made by Elizabeth McCormick me- 
morial fund, Inst. for juvenile research and 
Behavior research fund. 52 p. Chicago, IIl., 
Univ. of Chicago press, 1931. 32-1641 
Lejeune, Caroline A. Cinema. 255 p. Lond., 
A. Maclehose & co,, 1931. 32-1677 
Natl. advisory council on radio in educ. Pro- 
ceedings of lst assembly of Natl. advisory 
council on radio in educ., 1931. 1 v. Chi- 
cago, Ill., Univ. of Chicago press, 1931. 
31-28589 
Noble, L. Scott. Student body finances and 
acounting, by... 256 p., illus. Cincin- 
nati, South-western pub. co., 1931. 32-1638 
Rogers, Mrs. Maria (Lambin). Contribution 
to theory and Pa of parents assns.; 
discussion base on five-year experiment 
made by United parents assns. of N. Y. city, 
1925-1931. 83 p. N. Y., United parents 
assns. of N. Y. city, 1931. 32-1639 
Saint-Rene, Taillandier, Mme. Madeleine Marie 
Louise (Chevrillon). The royal ark; Louis 
XIV and his court. 302 p., Lond., Arrow- 
sniith, 1931. 32-1666 
Tillman, Hubert H. The terror in Europe; 
illus. 413 p. N. Y., Fredk, A. Stokes co., 
1932. 32-1670 
Walsh, John W. T. Indexing of books and 
periodicals. 118 p., illus. Lond., E. Arnold 
& co., 1930. 32-1731 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Design Areas m Oceania, No, 2896, from pro« 
ceedings U. S. Natl. Museum, Vol. 79, Art. 
30, pp. 1-53, pls. 1-33; Smithsonian Institue 
tion, Natl. Museum. Free. 

Records of Dipterous Insects of the Family 
Tachinidae Reared by the Late George Dim- 
mock with Description of One New Spe- 
cies and Notes on the Genus Anetia Rob- 
ineau-Desvoldy, No. 2920, from proceedings 
U. S. Natl. Buseum, Vol. 80, Art. 20, pp. 1-8, 
Smithsonian Institution, Natl. ‘useum, 


Free. 
| A Geologic Reconnaissance of the Dennison 
Fork District Alaska; Geological Survey Bul, 
827, Geological Survey, Interior Dept. Price, 
45 cents. GS32-35 
North Carolina, Magnetic Declination during 
1930 in; Ser. No. 537, Coast & Geodetic Sur- 
vey, Commerce Dept. Price, 20 cents. 
32-26329 
Chain Stores, Coop. Grocery Chains, Fed, 
Trade Commission's letter transmitting re- 
port on * * * to Senate; Senate Doc. No. 12. 
Price, 35 cents. 32-26330 
| Feldspar, United States Tariff Commission's 
report on * * * to President; Report No. 
37, 2nd Ser. Price, 5 cents. 32-26331 
Farm-Management Problems in Shifting from 
Sack to Bulk Handling of Grain in the 
Pacific Northwest; Tech. Bul. No. 287, Feb., 
1922, Agriculture Dept. Price, 5 cents 
Agr. 32-328 
Small Plants for Pasteurizing Milk; Cir. No. 
214, March, '32. Agriculture Dept. Price, 5 
cents. Agr. 32-327 
Notices of Judgment under the Food end 
Drugs Act; N. J. F. D. 18501-18550, March, 
"32, Food & Drug Adm., Agriculture Dept. 
Apply at branch. (Agr. 8-878) 


STATE PUBLICATIONS 
AND BOOKS 


R. Il—2nd Revision of Question Syllabus on 
R. I. Educ. (R. I. School Law and Adminis- 
tration and History of Pub. Educ. in R. I.), 
by Chas. Carroll, Prof., R. I. Coll. of Educ. 
and State Coll., Comm. of Sduc., 1930 (R. 
I. Educ. Circulars). Providence, 1930. 


Va.—Revision and Codification of Election 
Laws, Rept. of Comm. to Revise and Codify 
Election Laws of State, Primary and Gen- 
eral, submitted to Gen. Assembly Feb., 1932. 
—House Doc. No. 3. Richmond, 1932. 

N. ¥.—Rept. of Comm. on Revision of Pub. 
Service Commissions Laws, and Separate 
Repts. of Comrs. and Counsel and Public 
Hearings and Exhibits—Vol. I, II, III, Iv, 
1930 (Vol. I. Report and Hearings, Vol. II 
and III, Hearings, and Vol. IV, Exhibits), 
Albany, 1930. 

| R. 120th Ann. Meeting, Tax Officials’ Assn. 

| Bull, No, 19, Feb. 1, 1932. Providence, 1932. 

Ind.—Journal of Senate, during 77th Session 
of Gen. Aapemniy. Jan. 8, 1932—Mar. 9, 1931. 
Indianapolis, 1931. 

Proceedings of 31st Ann. Conf., Bd. of 
Tax Commrs. and County Assessors, House 
of Representatives, Indianapolis, Dec. 21-23, 
1931. Indianapolis, 1932. 

State Bd. of Registration for Architects, 
Roster of Registered Architects. in force 
Sept. 1, 1929 (1931-1932). Indianapolis, 1932, 

Kans.—Transactions of Kans. Academy of 
Science—Vol. XXXIV, 63d Ann. Meeting, 
Apr. 23-25, 1931, Univ. of Kans. Topeka, 1931, 








PUBLIC UTILITIES 


® 


| Utilities Oppose 
Restrictions in 
New Hampshire Growth oO 


| 


Local Companies File Brief. 
Against Recent Orders of | 
State Public Service Com- 
mission 


Expansion of facilities to meet the Flor- 
ida boom growth and the subsequent col- 
lapse of the boom affected the operations 
of the Florida Power Corporation with the 
result that the system is at present “con- 
siderably overbuilt,” the Federal ‘Trade 
Commission was told April 7 by Judson 
C. Dickerman, engineer examiner. He 
testified relative to the Florida company 
and the Georgia Power & Light Company, 
both of which are subsidiaries of the 
Middle West Utilities Company group. 


Concord, N. H., April 7. | 


| 

A brief in behalf of the New Hampshire | 
Gas & Electric Co. and the Derry Electric | 
Co. has just been filed with the Supreme | 
Court by Robert W. Upton and Robert G. 
Dodge, attorneys for appellants, in oppo- 
sition to the orders of the Public Service | 
Commission relating to transactions be- | 
twen the local utilities and the Associated | 
Gas & Electric Co. and the New England | 


Gas and Electric Association. 1927-28. Power plants were enlarged and 
The Commission ordered that the operat- | new plants begun by the Fitkin interests 
ing companies should not borrow money | to meet the boom growth so that the pres- 
on open account or pay further interest | ent existing property “may fairly be said 
to their holding company for money s0/to reflect more particularly the develop- 
borrowed until the Commission shall have] ment policies of the Fitkin management 
approved the transactions. It was or-|rather than of the Insull management,” 
dered that no further payments should |he stated. 
be made to the J. G. White Management | 
Corporation, which holds a contract to} 
manage the utilities, without approval of 
the Commission. 


Appliance Sales Restricted ee , ; ; 
s aa ; dered to dis- | tOXY of the company certain appraisals 
The utilities also were or : vere made and fixed capital accounts 


continue the present practice of ees | were greatly modified on the basis of these 
appliances on behalf of per eee | appraisals. Among items representing no 
on eeticel Clas "ae eects eave | original investment, he said, are $2,050,000 

e Ass : ; :| carri n i ibles 
Several other requirements were made oy eg Rape ey 
concerning the relationship between the property abandoned but not retired from 
a company and the holding com-|the books. In addition, the present fixed 
any. , ; ._,| capital aceount “includes appreciations or 

The appellants contend in their brief write-ups above the original book values 
that these orders are entirely invalid for} amounting to at least $682,307, based 
the following principal reasons: largely on appraisals made during the 
‘ A. eo 7, ee the one = boom period.” 
erred upon the Commission by stat-| Thus substantially $3,800,000, or nearly 
utes of New Hampshire, are based on an) 15 per cent, in the fixed capital as of Dec. 
improper construction of these statutes, | 31, 1930, can be identified as representing 
and are directed to matters outside the | 
regulatory jurisdiction of the Commis-| write-ups of intangible values and write- 
sion. ; ups reflecting boom conditions,” the ex- 

Held Unconstitutional | aminer stated. 

2. They are repugnant to the consti-| The witness added that much of the 
tution of New Hampshire and the Four-| purchased property acquired from going 
teenth Amendment of the Constitution of | utilities, and affected by influences sim- 
the United States in that they arbitrarily | ilar to those that caused the growth of 
and unreasonably interfere with ie | Se _CONPORY, must have been installed 
rights of the companies in the manage-|during the postwar period. “It is rea- 
ment and control of their properties and | sonably certain,” he said, “that 80 per 
franchises, and deny to the companies the | cent and prcbably much more of the prop- 
equal protection of the laws and deprive | €rty in existence and useful in 1930 was 
them of their property without due! installed under the prewar level of prices. 
process of law. , Appreciation by appraisal may largely 

3. In so far as the Commission under-| have reflected extraordinary local prices 
takes to order the companies to desist | for real estate and labor, later markedly 
from conduct which it regards as violat-| deflated by the collapse of the boom in 
ing the law it has acted without authority, | 1927. wo tT ’ 
has assumed judicial powers and has en- The examiner stated g — much 
deavored to usurp the functions of the|°f the existing property has been con- 
courts of the State. - 

The brief contends that no complaint 
has been made as to the rates of the 
utilities, that not more than an adequatc 
return is being received by them, and 
that the subject matter of the orders is| 


purely one of management. 
A in the case of oil and gas wells has 


Internal Revenue. No change in policy 
decision (T. D. 4333) follows in full text: 


acquisition by Insull interests, the Florida 
company was under control of the A. E. 
Fitkin interests which dominated the prop- 
erty for several years during the period 
of the Florida boom which broke about 


Describes Items on 
Fixed Capital Account 





Pennsylvania Studies 
Rates for Electricity 


, Mr. Dickerman testified that prior to its| 


The examiner testified that in the his- | 


“intangible | 
| values of water rights” and $1,070,329 for | 


property no longer useful or in existence, | 


+ 
| - Article 223 of Regulations 45, Article 223 of 


Committee Named to Confer 
On Schedules of Utilities 


Harrisburg, Pa., April 7. 
The Public 


of a committee of two of its members to 
hold conferences with the electric utili- 
ties of the State concerning the reason- 
ableness of their rate schedules, with par- 
ticular reference to domestic rates. 

The action followed a renewal by Com- 
missioner George W. Woodruff of a mo- 
tion made by him last January, calling 
upon the electric ufilities to reduce their 
rates so that the top domestic rate would 
not exceed 5 cents per kilowatt-hour. The 


mgtion was again lost, as it was when} 
originally made, by failing to ‘receive the | 


necessary four votes. It was favored by 
Commissioners Woodruff, Gruenberg and 
Brown. 

After this action, it was explained in a 
statement by Mr. Woodruff, a substitute 
motion, “which omitted reference to the 
apparent unreasonableness of electrical 
rates, but asked for the appointment of 
the committee to investigate, confer and 
report in practically the words of that 
part of Commissioner Woodruff's resolu- 
tion,” was presented by Commissioner 
Samuel Walker and adopted unanimously. 

Chairman W. D. B. Ainey then ap- 
pointed Commissioners Woodruff 
Walker as the committee. 

Mr. Woodruff’s statement said that 
tentative schedules based upon the sworn 
reports of the company which charges the 
lowest rates “seem to show” an average 
net return of 10% per cent a year during 
the last four years, which he said is 50 
per cent more than the 7 per cent held by 
the Commission to represent a fair return. 
This indicates, he continued, “that the 
other companies with their uniformly 
higher rates are charging proportionately 
higher than is just and legal.” 


Insurance Company Bills 
Approved in Rhode Island 


Providence, R. I., April 7. 


Governor Norman 8. Case has approved 
a bill (H. 704) to amend the act incor- 
porating the Rhode Island Insurance Co. 
and another ‘H. 705) authorizing that 
company to reduce its issued capital. 


Governor Pinchot Proposes 
Changes in Utility Laws 


Harrisburg, Pa., April 7. 


In a series of speeches today, Governor 
Pinchot advocated what he termed “com- 
mon-sense utility regulation in Pennsyl- 
vania” by proposing the following amend- 
ments to the Public Service Company law: 

1. An amendment prohibiting schedules 
which increase rates to go into effect until 
after they have been approved by the Public 
Service Commission. 

2. An aimendment permitting a municipal- 
ity or any lawfuly constituted district to 
condemn purchase and operate any public 
utility within. the municipality or district 

3. An amendment requiring that in a rate 
case where a municipality is involved all 
expenses be paid for by the utility or utili- 
ity or amy lawfully constituted district to 

4. The appropriation thus saved to the State 
to be used in part for engineers to assist mu- 
Nicipalities in valuations and rural develop- 
ments. 

5. An amendment to prohibit the issuance 
of securities by public utilities until after 
the securities have been approved by the Com- 
mission. 

6. An amendment limiting the life of char- 
ters and franchises of public utilities to 50 
years, as in the Federal Water Power Act. 

7. An amendment which will as far as 
possible, without violating the Federal Con- 
stitution, give the Commission jurisdiction 
over affiliated itnerests and holding companies 
Operating utilities in Pennsylvania | 

8. An amendment on rural electrification to 
empower a group of people in a rural com- 
munity to build and operate their own dis-/| 
tribution lines and reavire the utility to 
sell them service at a central switchboard. 


Service Commission has} 
adopted a resolution for the appointment | 


and | 


| depreciation. 


| Regulations 45 (1920 Edition), 
| Regulations 62, Article 225 of Regulations 65, 
Article 223 of Regulations 69, and Article 243 
of Regulations 74 are hereby restated so as 


ministrative application and practice of long 
standing. No change in administrative policy 
or in the practice under the Regulations is 
made, or intended to be made, by this re- 
statement; nor is any new option or election 
| volved granted or intended to be granted. The 
;}new matter appearing in the restatement 
| rej 
| ternal Revenue under the Regulations since 
prior to the promulgation of Regulations 45, 
| On April 16, 1919. That portion of Article 223, 
| Regulations 45; Article 223, Regulations 45 
| (1920 Edition); 
and Article 225, Regulations 65, dealing with 
casing-head gas contracts and the use of in- 


ventories, is not restated. The restatement 
| follows: 





+++ 


case of oil and gas wells.—(a) Items charge- 
able to capital 
| @ption.’ 

| (1) Option with respect to intangible drill- 
ing and development costs in general: All 
expenditures for wages, fuel, repairs, hauling, 
| Supplies, etc., incident to and necessary for 
the drilling of wells and the preparation of 


| wells for the production of oil or gas, may, at | 


| the option of the taxpayer, be deducted from 
| gross 


capital account. 
Such expenditures have for convenience been 


termed intangible drilling and development 
| costs. 


tion applies are, all amounts paid for labor, 
| fuel, repairs, hauling, end supplies, or any of 
| them, which aré used (A) in the drilling, 
shooting, and cleaning of wells; (B) in such 
clearing of ground, draining, road-making, sur- 
veying, and geological work as are necessary 
in preparation for the drilling of wells; and 
(C) in the construction of such derricks 
tanks, pipe lines, and other physical struc- 
| tures as are necessary for the drilling of wells 
and the preparation of wells for the produc- 
tion of oil or gas. 


~+ + 

In general, this option applies only to ex- 
penditures for those drilling and develop- 
ment items which in themselves do not have 
| @ salvage value. For the purpose of this op- 
| tion labor, fuel, repairs, hauling, supplies, etc., 
| are not considered as having a salvage value, 
; even though used in connection with the in- 
| Stallation of physical property which has a 
| salvage value. Drilling and development costs 
shall not be excepted from the option merely 
because they are incurred under a contract 
providing for the Crilling of a well to an 
agreed depth, or depths, at an agreed price 
per foot or other unit of measurement. 
; (2) Option with respect to cost of nonpro- 
ductive wells: In addition to the foregoing 
option the cost of drilling nonproductive 
wells may be at the option of the taxpayer 
be deducted from Oss income as an expense 
or charged to pital account returnable 
through depiction and depreciation as in the 
case of productive well 


-~+ + 


Elections once made under these op- 
tions will control the taxpayer's returns for 
all subsequent years. Where deductions for 
depreciation or depletion have either on the 
books of the taxpayer or in his returns of 
net income been included in the past in ex- 
pense or other accounts, rather than specifi- 
cally as depreciation or cepletion, or where 
capital expenditures have been charged to 
expense in lieu of depreciation or depletion, a 
statement indicating the extent to which 
this practice has been carried should accom- 
pany the return 

(b) Recovery 
ized. 

(1) Items returnable through depletion: 
If in exercising these options, or either of 
them, the taxpayer charges such expenditures 
as fall within the options to capital account, 
| the amounts so capitalized, in so far as they 
are not represented by physical property, are 
returnable through depletion For the pur- 
|} poses of this article the expenditures for 
clearing ground, draining, road-making, sur- 
veying, geological work, excavation, grading, 
and the drilling, shooting and cleaning of 
Wells, are considered not to be represented 
by physical property, and when charged to 
capital account are returnable through de- 
pletion. 

(2) Items returnable through depreciation: 
If in exercising these options the taxpayer 
charges such expenditures’ as fall within the 
options to capital account, the amounts so 
capitalized, in so far as they are represented 
by physical property, are returnable through 
Such expenditures are, amounts 
paid for wages, fuel, repairs, hauling, sup- 
plies, etc., used in the installation of casing 
and equipment and in the construction on 
the property of derricks and other physical 


s, 


(3) 


of optional items, if capital- 


| structures. 


(3) In the case of capitalized intangible 
drilling and development costs incurred under 
a contract, such costs shall be subject to the 


Article 223 of 


to incorporate therein certain details of ad-| 


|} as to the treatment of the expenditures in-| 


presents the practice of the Bureau of In-, 


Article 223, Regulations 62; | 


Charges to capital and to expense in the) 


or to expense at taxpayer's | 


income as an expense or charged to} 


Examples of items to which this op-| 
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Expansion of Utility in Flordia 
During Boom Period Is Outlined 


f Florida Power Corporation in Last 
| Decade Shown at Inquiry 


structed during the past six years it will 
not have to be retired or superseded in 
its important power stations or transmis- 
{sion and distribution lines, because of in- 
| adequacy and obsolescence for several 
years, “since, at present, the system is con- 
siderably overbuilt, and with the disas- 
trous effect of the collapse of the boom, 
only moderate growth would appear to be 
| probable for many years.” 


Economy and Efficiency 


| In Service Maintained 


| In summarizing the company’s opera- 
tions, Mr. Dickerman stated that the man- 
|agement is “keenly watchful of operating 
}expenses while maintaining good service 
| conditions, and is eager for any available 
j business. However, the collapse of the 
| Florida boom has left it with heavy capi- 
|tal commitments and an overbuilt prop- 
erty for the business in hand.” 

In regard to rates, the examiner de- 
clared that “they may be said to reflect 
the high capital requirements more than 
the low operating expenses.” He stated 
that earnings on the apparent cost of the 
properties, even after eliminating known 
;“noncost” and abandoned property items 
from the book fixed capital, “are distinctly 
low,” especially if adequate depreciation 
allowances were provided for. 

He added that the phvsical property 
“generally appeared well constructed, 
neatly maintained, carefully operated, and 
equipped to handle much more business 
than has yet materialized.” 


‘Inadequate Equipment 


For Effective Service 


In testimony relative to the Georgia 
|Power & Light Co., Mr. Dickerman de- 
clared that the generating plants of the 
company are “relatively small, somewhat 
old, of indifferent quality and inadequate 
to support the system economically or 


| Outside supply of energy, largely from the 


| Florida Power Corp., with which the com- | 
|peny has interconnections, the examiner | 


said, “is from sources fully adequate to 
|meet the Cemands of the system.” 

The witness stated that the company 
has “important interstate relationships 
through the purchase of its major energy 
requirements from its affiliate, the Florida 
Power Corp., through interconnections at 
three points on the Georgia-Florida State 
boundary, through the fect that the com- 
pany’s official headquarters are at St. 
Petersburg, Fla., and that it is a sub- 
sidiary of the chain of holding companies 
,;of the Insull group extending through 
Seaboard Public Service Co., National 
Public Service Corp., National Electric 
| Power Co., to the Middle West Utili- 
‘ties Co.” . 


Revenue Bureau Clarifies Federal Law | 
Covering Charges on Oil and Gas Wells 


RESTATEMENT of the regulations covering charges to capital and to expense 


just been made public by the Bureau of 
is contemplated by the restatement. The 


| foregoing segregation for the purposes of de- 
termining the depletion and depreciation al- 
lowances. 


++ > 
(c) Nonoptional items distinguished. 


to intangible drilling and development costs 
in general does not apply to expenditures by 
which the taxpayer acquires tangible prop- 
erty ordinarily considered as having a salvage 
value. Examples of such items are the costs 
of the actual materials in those structures 
which are constructed in the wells and on 
the property, and the cost of drilling tools, 
pipe, casing, tubing, tanks, engines, boilers. 
|machines, etc. The options do not apply to 
any expenditure for wages. fuel, repairs, haul- 
ing, supplies, etc., in connection with equip- 
ment, facilities, or structures, not incident to 
or necessary for the drilling of wells, such as 
structures for storing or treating oil or gas 
These are capital items and are returnable 
through depreciation. 

(2) Expense items: Expenditures which must 
be charged off as expense, regardless of the 
options provided by this article, are those for 
labor, fuel, repairs, hauling, supplies, etc., in 
|; connection with the operation of the wells 
and of other facilities on the property for the 
| production of oil or gas. General overhead 
expense, taxes, and depreciation of drilling 
jequipment, are not considered as capital 
| items, even when incurred during the devei- 
opment of the property. 


Canadian Commercial Fleet 


The coastal and ocean-going 
commercial fleet of Canada, exclusive of the 
Great Lakes fleet, comprised 645 vessels of 
959,671 gross tons on July 1, 1931. About 68 
per cent of this fleet is directly owned or 
controlled by two large railway groups. (De- 
partment of Commerce.) 


power-driven 


Decline in Postal Receipts During March 
Is Shown for Industrial and Selected Offices 


P 


Office Department. 
tabulations which follow in full text: 


Receipts at 50 selected offices for the 
Mar., 1932 Mar 

. $5,918,195.98 
3,710,457.74 
1,394,378.60 
1,318,145.30 
879.395.58 
582,886.83 
753,293.00 
676,999.59 
789,474.22 
€80,051.18 
“44,166.42 
505,251.73 
515 07 
486,062.40 
454,666.42 
296,000.07 
494,020.65 
354,978.84 
524,980.14 


New York, N 
Chicago, Ill 
Philadelphia, Pa. 
Boston, Mass. . 
St. Louis, Mo 
Kaneas City, Mo. 
Detroit, Mich. 
Cleveland, Ohio 
Los Angeles, Calif. 
San Francisco, Calif. 
Brooklyn, N. Y. ... 
Pittsburgh, Pa. 
Cincinnati. Ohio 
Minneapolis, Minn... 
Baltimore, Md. 
Milwaukee, Wis. 
Washington, D 
Buffalo, N. Y. 
St 1, Minn 


430,16: 


G:.. 481,529 


303,513.96 
389,390.83 

env -389.04 
Dallas eee 5.47 
Seattle, Wash. 
Omahe. Nebr cae 
Des Mc ines Iowa 
Portland, Oreg 
Lc ville. Ky ee 
Rochester, N. Y 
Columbus, Ohio ... 
New Orleans, La. 
Toledo, Ohio 
Richmond, Va 
Providence, R. I. 
Memphis, Tenn. 
Dayton, Ohio 
Hartford, Conn. 
Nashville, Tenn. 
Houston, Tex 
Syracuse, N. Y 
N Haven, Conn... 
trand Rapids, Mich. 
Akron, Ohio ce 
Fort Worth, Tex 
Jersey City, N. J. 
Springfield, Mass. .. 
Salt Lake City, Utah 
Jacksonville, Fla. .. 
Worcester, Mass 


Te 


230,029.09 
206,700.44 
197,220.07 
231,813.05 
216,694.78 
194,023.64 
152,774.78 
150,169.17 
170,085.33 
151,371.43 
211,612.72 
198,495.53 
435,070.80 
156,078.09 
129,274.31 1 
134,654.52 39,717 
100,378.54 124,610 
128,393.31 
122,891.44 
107,735.92 
104,563.87 
93,788.36 
73,769.84 
93,398.58 
$26 676,802.46 


$988,029.00 


184,4: 


799° 
73,22 


96,596 
74,2 


Total 
Daily average 

December 
over January, 1931, 
1931, *8.88 per cent 


*13.23 per cent; 


*Decrease. 


even electrically without outside supply.” | 


(1) Capital items: The option with respect | 


month of March, 

1931 

$6,727 862.93 
4,454,850.53 
1,516,968.17 


775,375.09 
84! 622.07 
781,089.28 


79 
87 
0.41 
20.16 
711.50 
7.34 
37.77 
5.03 
20 

67 
4.14 
36 
5.70 
82 
4.29 


184,352.87 
170,646.76 

34 
9.96 
200,001.65 
190,665.99 


61 
136,532.09 
156,931.57 
110,909.31 
112,371.48 
29 
39 
93,360.98 


$30,178 ,375.67 
$1,160,706.00 
1931. over December, 1930, *9.35 per cent; January, 1932, 
February, 


Status of Bills 
And Resolutions | 


New Measures Introduced in| 
Both Senate and the House 
Of Representatives 
Listed by Subjects 


Agriculture 
Bills introduced: 

H. R. 11156. Garber. For emergency financ- 
ing facilities to aid in financing of agricul- 
ture; Banking and Currency. 

H. R. 11157. Christopherson. For emergency 
financing facilities to aid in financing agricul- 
ture; Banking and Currency. 

Bridges 
Changes in status: 

H, R. 9143. Missouri River, Elbowoods, 
Dak., bridge. Passed H. Apr. 4, 
| Apr. 6. 

H. R. 9301. Black River, Pocahontas, Ark., 
| bridge. Passed H. Apr. 4. Reptd. to S. Apr. 6. | 

H. R. 10088. Savannah River, Burtons Ferry, | 
Sylvania, Ga., bridge. Passed H. Apr. 4. Reptd. 
| to S. Apr. 6. 

H. R. 10159. 
Nebr., bridge. 
| Apr. 6. 
| Bills introduced: 
| H. R. 11153. DeRouen. Sabine River, La., 
Highway No. 7 at Tex. Highway No. 87, bridge; 
Interstate and Foreign Commerce. 
| Foreign Relations 
| Changes in status: 
| H. J. Res. 282. For agreement renouncing 
sale for export of arms, munitions, or imple- 
|ments of war. Reptd. to H. Mar. 30. Min. 
| view filed Apr. 6 
| Bills introduced: 

8. J. Res. 140. Capper. Making it unlawful 
|} to export to any country violating terms of 
| pact of Paris, implements of war; Foreign Re- 
| lations. 





| 
| 


N. 
Reptd. to S. | 


Missouri River, South Omaha, | 
Passed H. Apr. 4. Reptd. to S. 


Labor 
Changes in status: 

S. 3847. Relating to rate of wages for la- 
borers and mechanics employed by contractors 
and subcontractors on public bldgs. Reptd. 
to 8S. Apr. 6. 


| B 


National Defense 
ills introduced: 
H. J. Res. 355. Blanton. To repeal certain, 
} and to amend other, provisions of law grant- . 
| ing retirement provisions to officers in U.5.A., | 
and to require War Dept. to change regula- 
tions governing retirement of officers in 
Army; to repeal and amend similar provi- 
sions of law relating to retirement age and | 
pay of Officers in U. 8. N. and U. S. M. C.; 
Military Affairs. 
Postal Service 

Bills introduced 

H. R. 11152. Kelly of Pa. To amend U. 8S. 
| Code, Supplement V, to promote parcel-post 
service; Post Office and Post Roads. 


| Radio 
Bills introduced: 

. R. 11155. Davis. To amend Radio Act of 
Feb. 23, 1927. as amended; Merchant Marine, 
Radio, and Fisheries. 


Veterans 





Bills introduced: 

H. R. 11154. Fish. To reduce rate of inter- 
est on loans upon adjusted-service certificates; 
| Ways and Means 


Applications Received 
By Radio Commission 


Applications made public April 7 by the | 
Federal Radio Commission follow: 


Broadcasting Applications: 


' Peter Goelet, Chester Township, N. Y., con- 
' struction permit for a new station to use 
1.210 ke., 50 w., specified hours. (Facilities 
of WMRJ. Jamaica, N. Y.) 

WAAT, Bremér Broadcasting Corp., 
City. N. J.. construction permit resubmitted 
without amendment. Requests new trans-| 
| mitter and increase power to 500 w. | 

WERE, Erie Dispatch Herald Broadcasting | 
| Corp., Erie, Pa., construction permit to install | 
new transmitter. | 

WSAJ, Grove City College, Grove City, Pa.,| 
install automatic frequency control. 

WLW, The Crosley Radio Corp., Cincinnati, 
Ohio, install automatic frequency control. 
WQDX, Stevens Luke, Thomasville, 

install automatic frequency control 

WJAS, Pittsburgh Radio Supply House, 
Pittsburgh, Pa., install automatic frequency 
control. | 

KFBI. Farmers & Bankers Life Ins Co., Mil- 
ford, Kans., install automatic frequency con- | 
trol. 

KID Broadcasting Company, Idaho Falls, | 
Idaho, modification of license amended and | 
resubmitted requesting unlimited time only— 
omits request for increase power 

KFAC, Los Angeles Broadcasting Company, 
Los Angeles, Calif., license to cover construc- 
tion permit granted Jan. 2, 1932, to move 
station Jocally and install new transmitter. 


Applications other than broadcasting: 


WJK, Press Wireless, Inc., Needham, 
construction permit for change in 
of transmitter to Hicksville, N. Y. 

KGWH, Press Wireless, Inc., Salt Lake City 
Utah, modification of construction permit foy 
extension of completion date to Oct. 18, 1932. | 

W4XA, Miami Broadcasting Co., Inc., Port- 
able, Miami, Fla., license covering construction 


permit 

Aeronautical Radio, Inc., Cheyenne, Wyo., 
new construction permit for 2,906. 3,072.5, | 
3,082.5, 3,088, 5,510, 5,540, 5,672.5, 5,692.5 kc., 
50 w. Aeronautical service 

WKDL, Pan American Airways, Inc., Miami, 
Fla., 1icense covering construction permit to 
move transmitter to new building. 

KGWE, Press Wireless, Inc., Los 


Jersey | 


Ga., 


| 
| 
| 
| 
| 
| 
{ 
i 


Mass.. | 
location 


Angeles, | 
| Calif., modification of construction permit for 
|} extension of completion date to Oct. 18, 1932. 

KGWA, Press Wireless, Inc., San Francisco, | 
Calif., license covering construction permit for 
4,715, 5,315 ke., 10 kw. Poin-to-point tele- 
graph | 

WQZ, R. C. A. Communications, 
Juan, P. R., license covering 
permit for 15,445 ke. 1 kw. 
telegraph. 


Inc,, San 
construction 
Point-to-point | 


1932: 
Pct 
*12.03 
"16.71 
*8.08 
*6.48 
*16.04 
*24.83 
*10.50 
*13.33 | 
"10.88 
*7.69 
1.74 
*11.68 
*14.10 


Increase 
*$809 666.95 
*744,392.79 
*122,589.57 
*91,394.59 
*167,992.42 
*192,488.26 
*88.329.07 
*104,080.69 
*96,404.80 
*56,627.24 
12,759.09 
*66.830.71 
*84.562.32 
*71,711.87 *12.66 
*37,616.90 *7.64 
*34,163,72 #754 
9,500.79 1.96 
*34,359.57 *B.G2 
"27,640.02 *7.84 
*33,853.47 *9.71 
*69,773.38 %18.44 
*17,266.94 "4.24 
*23,525.99 *7.82 
"44,056.73 *14.16 
*22,691.94 *8.53 
"27,449.12 *11.30 
118,822.27 *34.06 
*22,055.26 *9.64 
"18,401.75 *8.53 
"25,001.24 *9.74 | 
*16,713.66 *7.16 | 
"18,779.38 *°8.82 | 
*31,578.09 *17.13 Lynn, Mass 
20,481.59 *12.00 | Shreveport, La 
"14,349.01 *7.78 | Columbia, S. C, 
"21,858.53 *12.62 Vargo, NM. Dak. ..... 
11,611.07 5.81 | Sioux Falls, S. Dak 
7,829.54 4.11 Waterbury, Conn. 
*25.871.85 *16.07 Pueblo, Colo 
*28,121.53 *15.27 Manchester 
"26,057.32 *16.78 Lexington 
*5,063.30 


*3.62 Phoenix 

*24,232.07 *19.45 Butte 

*8,138.78 *5.96 Ja‘ yn, Miss, 
*34,040.13 


*21 69 Boise, Idaho 
*3,173.39 *2.86 Burlington, Vt. 
*7,807.61 *6.95 Cumberland, Md 
*2,807.93 *2.91 Rero, Nev nn's:eeon 
*487.55 * 66 Albuquerque, N, Mex, 
37,60 


04 Cheyenne, Wyo. 
*$3,501,573.21 


Springfield, Ohio ... 
Oklahoma City, Okla. 
Albany, N. Y¥ PP 
Scranton, 
Harrisburg, Pa 

San Antonio, Tex. 
Spokane, Wash. 
Oakland, Caiif,. 
Birmingham, Ala. 
Topeka, Kans 
Peoria, Ili, 

Norfolk, Va 

Tampa, Fla én 
Fort Wayne, Ind 
Lincoln, Nebr 
Duluth, Minn. 
Little Rock, Ark eos 
Sioux City, lowa 
Bridgeport. Conn. 
Portland. Me 

St. Joseph, Mo. 
Springfield, Ill. 
Trenton, N. J 
Wilmington 
Madison, Wi 
South Bend 
Chirlotte, N 
Savanneh, Ga ° 
Cedar Rapids, lowa., 
Charleston, W. Va... 
Chattanooga, Tenn... 
Schenectady, N. Y... 


Pa. 


Ind. 


N 
Ky. 
Ariz. 
Mont 


*11.60 


Total 


*$172,.677.00 *14.88 Daily average 
December, 1931, over 

over January, 1931, 

1931, *11.92 per cent. 


*Decrease. 


1932, over February, 


Before Congress Grain Ma 


Department of Agriculture 


| trade. 


| eighths and fifteen-sixteenths. 


| est ever held at this time of year, despite the 


| Chicago to a new low for the season but cash | 


| month 


| unchanged in price but were weaker in west- 


. $2,984,665.49 


*16.03 per cent; 


Decline in Prices Shown 
| By Several Farm Products 


rket and Lives 


S 


month, when farm products displayed a 


Are | Economics of the Department of Agriculture stated Apri 5. 


was said to be “firm,” and livestock prices 


“A lack of brisk demand,” was given as “the unfavorable feature” in the dairy 


markets. The statement, entitled “Glance 

Farm products showed a draggy tone near, 
the first of the month. Several leading | 
products inclined to lower prices, although the | 
declines as a rule were of small extent. The | 
grain market was one of the firm features, 
owing to light market supplies and fairly ac- 
tive demand. Livestock values also held fairly 
well for the same general reasons, receipts 
of livestock being lighter at the leading mar-| 
kets. Mill feeds have not followed the grain} 
market closely the past few weeks and have 
continued fairly steady. | 

In the dairy markets, lack of brisk demand} 
seemed to be the unfavorable feature, as for| 
sometime past, and production tends to in- 
crease at this season. Egg supplies are moder- | 
ate for the time of year but demand is un-/| 
satisfactory both for storage and for retail | 
Prices of dressed fowl tended slightly | 
lower under liberal supplies. The potato! 
market has lost considerable ground since the 
high point of the previous advance but the 
general range is still a little higher than be- 
fore the freeze. 

Cotton Market Weak 

The cottonemarket was slightly lower near 
the first of the month. Demand for spot cot- 
ton was fair but ‘nquiries were considerably 
larger on the lower grades in lengths seven- | 


Volume of spot transactions was moderate. 
There was a decrease during February of 1.4 
million bales in the apparent supply of Amer- 
ican cotton remaining in the United States, 
& much larger decrease than for the same 
month a year ago. Consuming demand and 
exports were larger this year than a year ago. 
The apparent supply, however, is still much 
larger than last season and probably the larg- | 


more active trade 

Cotton planting is active in southern Geor- 
gia and is making steady progress in the West 
drought area. Preparations for the 1932 crop 
are reported as below normal. Fertilizer sales 
in eight southern cities were only about half 
those of a corresponding time last season and | 
only a little more than one-fourth as large as | 
they were two years ago. Exports of cotton 
for the week ended April 1 amounted to | 
178,394 bales compared with 122,314 bales for 
the corresponding week last season. 


Wheat Has Firmer Tone 


Domestic wheat markets strengthened 
slightly near the first of April under the influ- | 
ence of the less favorable prospects for the 
Winter wheat crop and delayed preparation 
for Spring seeding. Indications of some im- 
provement in export inquiry as a result of 
further relaxation in French milling restric- | 
tions and smaller offerings from the Southern 
Hemisphere were also helpful features. 

Sales of corn for future delivery declined in 


corn markets were firm and mostly higher 
than at the end of March, as a result of light 
market supplies and a fairly active though 
limited demand. 

Oats and barley were steady in most mar- 
kets. Rye was independently firm on light 
offerings and on trade expectations on some 
European takings later in the season. Flax 
markets continue dull and weak. 


Feed Supplies Limited 


The mill feed market near the first of the 
was featured by strength in wheat 
feeds, particularly bran. The limited offer-| 
ings of the wheat products for nearby de- | 
livery at most markets were hardly equal to 
the light consumer demand. The firmness 
in wheat feeds prevailed primarily in markets 
East of the Rocky Mountains, since western | 
markets were mostly unchanged and quiet. 
Trends of corn by-products average about 





ern markets than in the East. East of the| 
Mississippi pastures vary from poor in some | 
southern portions to good in some sections of 
the Ohio Valley. | 

Hay markets are somewhat irregular, aver- 
aging a little stronger in the Central West, 
but steady to somewhat lower in the East 


EVERAL leading farm products inclined to lower prices near the first of this 


| for the corresponding time last season. 


| of one week last May when the top price was 


| and feeder buying helped the markets on low- | 


|} pork provisions and 


; shorn lambs sold at $6.25 to $6.50. 


| after 
| Onions still sell mostly above $3 per 50 pounds. 


INSURANCE 


tock Values Firm, Says 


“draggy tone,” the Bureau of Agricultural 
The grain market 
to be holding “fairly well.” 


at the Markets,” follows in full text: 

and on the Pacific Coast. The movement 
from territories adjacent to the North Central 
drought area has been comparatively heavy 
during the past few weeks but receipts of 
hay at terminal markets from July to March 
have been only about four-fifths as large as 


Remaining supplies of hay are reported 
lighter than for several years in the areas 
west of the Mississippi River where alfalfa 
and prairie hay furnish the bulk of the 
market surplus. 

Cattle Trade Better | 

The trade in beef cattle was improved on| 
most classes near the first of the month be-| 
cause of limited marketings but the dressed | 
meat market continues dull. Recent top at 
Chicago was $8.15. the lowest recorded for 
any week in recent years, with the exception 





$8. Decline in veal calves at Chicago brought | 
the range down to $4-$4.50. Active stocker 
priced steers and yearlings. | 

Net changes in the hog market were small. 


ably since the advances of early March, and 
lard declined, dropping 
to a new low for the year. Top prices on hogs 
at Chicago near the first of the month were 
seldom above $4.50 and much stock sold be- 
tween that level and $4.25. 

Prices on Spring lambs dropped sharply as 
usual after the end of the ster trade re- 
quirements, and $9 was about the best price 
obtainable at Chicago but not much stock of | 
this class was on hand. Most of the desirable 


A few wool sales were reported in eastern 
markets but the total volume was limited and 
purchasers were reported to have restricted 
their operations to immediate needs. The 
price trend has been slightly downward since 
the first of the year, and the tone of 
market continues dull and weak. 


Butter Market Weak 

The butter markets have been weak and 
unsettled near the first of the month, neither 
buyers nor sellers show much confidence. The | 
price trend was gradually downward. At the 
new low prices receivers continue a free sell- 
ing policy and buyers were holding off. The 
make of butter, as reported by the larger 
manufacturing groups, appears to be slightly 
below that of a year ago. 

Prices paid for butterfat are the lowest since 
1901, and under ordinary conditions produc- 
tion would be reduced sharply, but it appears 
that dairymen have done very little in the 
line of culling their herds and a larger per- 
centage of cows on farms are being milked. 

The recent declines in butter markets are 
supposed to have been one of the main in-| 
fluences in the downward price revisions on | 
cheese. Trading in city markets continues | 
generally slow'despite the fact that many) 
dealers were pushing sales. The declines of | 
one-half to three-quarters cent in producing; 
sections tended to a weak tone in city mar- 
kets. 


the | 





Potato Market Irregular 

Prices of potatoes were somewhat irregular | 
around the first of the month. Old potatoes | 
sold lower at some loading stations and were | 
steady to higher in others. In general, the 
trend has been upward since the advance | 
caused by the March freeze. Eastern markets 
are holding better than western Sales for 
future delivery were somewhat lower in Chi-| 
cago except on Maine Green Mountains. 

Sweet potatoes sold a little lower but re- 
tained part of recent small gains. Onions | 
have been declining for the past few weeks | 
the southern rise in March, but old 


Cabbage also lost part of recent gains but) 
best lots still bring $40 or more per ton in 
producing sections. 

There was little further change in the apple 
market in early April. Recent gains have ben 
holding better than in most vegetable lines 
and the improvement of the past few months 
has become country-wide. 


in the CONGRESS oF the 


UNITED 


Proceedings of 


Senate 


| 

' 
Ts Senate convened at noon, April | 

7. Senator Smoot (Rep.), of Utah, | 
for the Committee on Appropriations, | 
reported the bill (H. R. 8297) making 
appropriations for the Department of 
the Interior, with the total reduced by 
10 per cent from the amount passed by 
the House. 

Senator Black (Dem.), of Alabama, 
asked unanimous consent, which was 
accorded, to take up the resolution (‘S. 
J. Res, 131) authorizing an appropria- 
tion of $5,000,000 for loans in the storm- 
stricken areas of the South. (Discussion 
on page 1.) 

The financial condition of the Gov- 
ernment was discussed by Senator Con- | 
nally (Dem.), of Texas. | 

Senator Logan (Dem.), of Kentucky, | 
opposed the Black resolution as “wrong 
in principle,” as did Senators Dickinson 
(Rep.), of Iowa, and Fess (Rep.), of | 
! 


OSTAL receipts in March in 50 selected cities throughout the United States declined 14.88 per cent from the receipts of 
March, 1931, and in 50 industrial cities declined 9.11 per cent according to tabulations just made public by the Post 
Five of the selected cities and four of the industria, cities showed gains for the month according to the 


Receipts at 50 industrial offices for the month of March, 1932: 


Mar., 1932 
$211,953.62 
113,124.92 
377,330.17 
81,136.92 
108,283.33 
101,499.23 
68,970.69 
156,848.95 
109,974.61 
85,915.22 
76,149.34 
€1,649.72 
49,579.68 
68.247.68 
74,195.96 
52,012.16 


Mar., 1931 
$263,171.72 
139,827.42 
176,067.85 
85,632.32 
123,761.36 
118,917.56 
82,221.77 
149,508.84 
118,182.43 
98,241.11 
84,101.96 
68,460.60 
54,881.40 
77,135.12 
80,859.23 
58,124.33 
64,305.67 
64,741.90 
90,861.43 
66,468.29 
45,747.52 
80,372.45 
65,983.71 
64,298.99 
81,648.07 
69,374.60 
62,377.92 
35,162.91 
47,864.11 
47,117.86 
68,460.49 
49,362.73 
39,606.44 
37,855.92 
33,390.79 
41,143.88 
35,058.68 
41,622.53 
24,114.34 
26,009.29 
29,148.01 
42,326.07 
21,599.16 
32,401.90 
20,080.00 
19,405.39 
13,692.04 
16,650.95 
16,788.03 
9,506.56 
$3,283 644.65 
$126,294.00 $15,751.00 °12.47 
“7.93 per cent; January, 1932, | 
February, 1932, over February, 


Pct 
"19.46 
*19.10 
: 72 
$5.25 
*12.51 
*14.65 
*16.12 
491 
*6.94 
33.55 
*9.46 
*9.95 
"9.66 
*11.52 
*8.24 
*10.52 
"12.48 
11.82 
*11.06 
*7.71 
*5.93 
*.38 
*.01 
33.00 
*11.06 
*4.34 
"6.45 
"8.45 
*5.58 
*12.97 
*16.75 
*10.70 
*10.07 
*6.16 
*17.26 
*20.49 
#22.28 
#19.53 
*11.07 
*6.22 
*12.14 
*11.97 
*14.0) 
*6.18 
*4.91 
"9.85 
*8.23 
5.49 | 
*5.80 
*7.72 | 


*9.11 | 


Increase 

*$51,218.10 
*26,702.50 
1,262.32 
"4,495.40 
*15,478.03 
"17,418.33 
*13,251.08 
7,340.11 
*8,207.82 
*12,325.89 
*7,952.62 
*6,810.88 
*5,301.72 
*8,887.44 
*6.663.27 
*6.112.17 
*8.028.01 
*7,650.61 
*10,053.87 
5,127.65 
*2,714.39 
*468.02 
*5.93 
21,220.20 
*9,033.42 
*3,013.55 
*4,015.24 
*2,970.26 
*2,671.84 
*6,110.70 
*11,465.79 
*5,283.63 
*3,987.63 
*2,332,16 
*5,762.30 
"8,594.56 
*7,811.16 
*8,127.84 
*2,670.15 
*1,617.86 
*3,540.30 
*5,068.03 
*3,027.45 
*2,004.37 
*985.00 
*1,913.95 
*1,127.01 
914.16 
*973.48 
*734.54 


*$298,979.16 


0,807.5 
61,340.64 
43,023.13 
79,995.43 
65,977.78 
85,519.19 
72,614.65 
66 561.05 
58,362.68 
32.192.65 
45,192.27 
41,007.16 
56,994.70 
44,079.10 
35,618.81 
35,523.76 
27,628.49 
32,549.32 
247.52 
494.69 
21,444.19 
24,391.43 
25,607.71 
37,258.04 
18,571.71 
30,397.53 
19,095.00 
17,491.44 
12,565.03 


$110,543 00 
December, 1930 


STATES 
April 7, 1932 


Ohio. Senator George (Dem.), of Geor- 
gia, supporting the Black resolution. 

At 2 o'clock, the presiding officer laid 
before the Senate the unfinished busi- 
ness, the resolution (S, Res. 156) to in- 
vestigate the effect of depreciation of 
foreign currencies on American foreign 
trade. (Discussion on page 3.) 

Senator Black asked unanimous con- 
sent to proceed with consideration of his 
resolution, and after some debate the 
consent was granted. Senator Fess dis- 
cussed the Black resolution. 

A message from the President trans- 
mitted certain nominations to the 
Senate. 

The Senate passed the Black resolu- 
tion by a vote of 40 to 17. 

Senator Dill (Dem.), of Washington, 
called the attention of the Senate to 
money made out of wood which is being 
used in the City of Tenino, Wash., due 
to the closing of the banks there. He 
presented the money, he said, to show 
that if there is security behind a cur- 
rency, the particular medium of circu- 
lation makes little difference. 

Senator Reed (Rep.), of Pennsylvania, 
discussed his resolution (S. Res. 156), to 
investigate the effect of foreign currency 
depreciation upon American foreign 
trade, which again began the unfinished 
business of the Senate after disposition 
of the Black resolution. 

Upon motion of Senator McNary 
(Rep.), of Oregon, the Senate recessed 
at 5:03 p. m. to noon, April 8. 

++ + 


House of Representatives 


[Ts House met at noon, April 7. It 
immediately considered, as in Com- 
mittee of the Whole, the independent 
offices appropriation bill (H. R. 10022) 
with the expectation, Representative 
Woodrum (Dem.), of Roanoke, Va., in 
charge, said, that it will be passed on 
April 8. (Discussion of the bill is 
printed on page 3.) 
The House at 5:25 p. m. adjourned 
until noon, April 8. 


Executive Nomination 


Submitted to Senate 


President Hoover, on April 7, sent to the 
the following 


Senate for 
nominations: 

To be District Judges, District of Alaska: 
John Rustgard, Division No. 2, vice Lomen, 


term expired. E. Coke Hill, Division No, 4, 
vice Clegg, term expired. 


confirmation 


To be members of the Board of Tax Appeals 


for terms of 12 years from June 2, 
appointments) : 
sylvania; 
H. Van 
Texas. 


To be United States Marshal, district of Ne- 
braska: Valentine Joseph Peter, of Nebraska, 
vice Cronin, term expired 


1932 (re- 
J. Edgar Murdock, of Penn- 
William D. Love, of Texas; Ernest 
Fossan, of Qhio; 


French Wheat Restriction 


A decree recently published permits 35 per 
cent instead of 30 per cent foreign wheat to 
the milling of flour in France. 


be used in 
(Department of Commerce.) 


{flop Hovse, 


“AMONG THE MOUNTAINS” 


Harpers Ferry, West Va. 
Southern Cooking 
Modern Reoms 


|}Southern Surety. 


| liquidation. 
| Prices of fresh pork have weakened consider- | 


Eugene Black, of 


SUPERVISION 


Adverse Results 
In Liquidation of 
Insurer Not Seen 


Insurance’ Commissioner of 
North Carolina Foresees 
No Loss From Southern 
Surety Company 


pike Raleigh, N. C., April 7. 

Liquidation of the Southern Surety 
Company, of New York, which has been 
taken over by the New York Insurance 
Department, will have little or no adverse 
effect upon North Carolina firms or in- 
dividuals carrying compensation or other 
casualty insurance in that company, the 
State Insurance Commissioner, Dan C. 
Boney, has stated. He explained that the 
business of the Southern Surety was re- 
insured by the Home Indemnity Company 
as of Sept. 30, 1931, and only claims aris- 
ing before that date are obligations of the 
His statement follows 
in full text: 

The Southern Surety Company of New 
York, was taken over by the New York In- 
surance Department on March 22, for 
The company ceased writing 
business more than six months ago and 
was on Sept. 30, placed in liquidation by 
the Horie Indemnity Company of New 


| York, the latter company reinsuring all 


outstanding policies as of Sept. 30, 1931. 
All policies in force in the name of the 
Southern Surety Company are fully pro- 
tected by the Home Indemnity Company 
which is now engaged in mailing out 


'Tiders to be attached to the policies, under 
| the terms of which it assumes full liability 


of Southern Surety policies. Claims aris- 


| ing, however, prior to Sept. 30, are obliga- 


tions of the Southern Surety and will be 
liquidated by the New York Insurance 
Department from the assets of the South- 
ern Surety. 


Insurer Sues State 


On Charter Changes 


Seeks Writ to Compel Approval 
And Issuance of License 


Springfield, Ill., April 7. 


A petition for a writ of mandamus 
against the State Director of Trade and 
Commerce, Leo H. Lowe, has been filed 
with the Illinois Supreme Court by the 
General Life Insurance Co., of Chicago, 
seeking to compel the State Superintend- 
ent of Insurance, Harry W. Hanson, to 
approve certain changes in the charter 
of the company and to issue a license au- 
thorizing solicitation of subscriptions to 
the guarantee fund of the company. The 
court permitted the petition to be filed 
April 7. 

Mr. Hanson, it was alleged, refused to 
approve the charter amendments on the 
ground that éhe company was referred to 
the State Attorney General Feb. 20, 1931, 
for liquidation proceedings, which, how- 
ever, were never instituted. The peti- 
tioner contends that the examiners of the 
Etate Insurance Division found the com- 
pany solvent but with less than 200 mem- 
bers in 1931, but another examination in 
1932 showed the company to have 636 
members, of which only 250 were allowed 
as bona fide. 

As a result of the 1932 examination, it 
was stated, the matter was again reported 
to the Attorney General for liquidation, 
but no further steps toward liquidation 
have been taken. The application for the 
license to solicit subscriptions for the 
guarantee fund was refused March 22. 

The company contends that the exami- 
nation report does not constitute any 
ground for liquidation and that it is ene 
titled to have its charter amendments ap- 
|proved and the license issued. 


Compensation Bills Rejected _ 
By Massachusetts Senate 


Boston, Mass., April 7. 

The Massachusetts Senate has rejected 
three bills to liberalize the workmen's 
compensation law. 

One (H. 636) would have required the 
payment of benefits for total disability 
during the entire period of disability with- 
out the present maximum limitation of 
$4,500. Another (H. 253) would have 
eliminated the waiting period, and the 
third (CH. 280) would have based “average 
weekly wages” on wages for six days, 
regardless of the number of days an in- 
| jured person may have been employed per 
week at the time of his injury. 


\Compensation Board Cuts 
Salaries in Kentucky 


Frankfort, Ky., April 7. 

Salaries of employes of the State Work- 
men’s Compensation Board were reduced 
April 6 by the members of the Board. 
The largest decrease was made in the 
salary of the actuary, reduced from $3,500 
to $2,500. At present the post is vacant, 
Salaries of clerks and stenographers were 
reduced 10 per cent. 

Members of the Board said it was nec- 
essary to reduce salaries in order to op- 
erate within a $60,000 budget. Last year 
‘the Board spent approximately $70,000 for 
| Salaries, it was stated. 


British Film Patent Petitions 


Eight hundred applications for patents in 
cinematography were made to the British 


Patent Office last year. (Department of Com- 
merce.) 
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e | Apr, 2 
| PRODUCTION AND DISTRIBUTION 
ne-Séca é asIs Bituminous coal production (da. av.), 
| CHOUS. COTS 0... ccccceveveccccesddscess cession 
| Building contracts (da. av., 37 States), 
| thous. oOlls. ...ccceccvecsccccsscccere 4,294 
‘“ . * | Electrical current output, mills. of kw.« 
State Railway Commission |. ous cic ce ashe 
® a orn, thous. of bush. ....... Cnerecedese 68 
Declines to Follow Deci-) (res hous of bush. 22.00. scoe | 1,877 
| Wheat’ flour, thous. Of DbIS. ....eeseeee 150 
. . , . 
sion of I. C. C. in Western | preignt cars: 
| Loadings, total, cars .......+. oc cceccse geese 
Class Rate Case Goalvand coke, ears 1100000000 Wee... 
Grain and grain products, Cars ...ee wee. 
Lincoln, Nebr., April 7. | Livewsook, cars Bene rnz sesso ed ve uhees aS ses 
ercha se, 1. Cc. 1, S cevecsee Cove toe 
Declaring that to follow the decision of | Miscellaneous, CATS .......-.seeeeevewe ce 
issi in| GEO, CAMB cS cdc dec cot cdeccsceccdsvcspe seovee 
the Interstate Commerce Gomasn | Net available surplus (da. av.), Cars.. ...... 
the Western Class Rate Case (No. 17000,| Petroleum production (da. av.), thous. as 
Part 2) would place Nebraska shippers at! meccptes se eeeeeenseceececeesseseseess , 
i tate Railwa Cattle and calves (12 markets), thous. 198 
@ serious disadvantage, es 4 Cotton into sight, thous. of bales .... 194 
Commission has issued an order for @M| Wheat, primary markets, thous. of bush. :..... 
increase in the class rates to correspond oor as ga et tk ae: ae $50 
to the interstate tariffs, but disregarding WHOLESALE PRICES 
the Federal Commission’s division of Ne-| chemical index, rel. to 1924 ............- 106.2 
braska into two zones. ‘i — | Cones ingots, electrolytic, New York, on 
The new tariffs are to be made effec- Olls, PeT ID. ..cyerccscccescersscccecs i 
tive 30 days after date of publication by| Cotton, middling, spot. New York, Gorn) 063 
the railroads and represent an estimated | rood index (Bradstreet’s), dolls. per lb... 1.76 
increase of 3.19 per cent in the revenue) Iron and steel composite, dolls. per ton.. 29.81 
from class rates and .415 per cent in total| 7. 7 2, hard Winter, Kansas a: a“ 
freight revenue, according to the order. | dolls. bu. — : 
C. A. Ross, rate expert for the Commis-| Bonk Gabi: 
sion, estimated that the increase would| “New York City, mills. of dolls......... 2,902 
add $225,000 annually to the carriers’ | Outside New York City, mills. of dolls.. 2:768 
enues, as compared with $345,700 sought | Bond sales, Ne" York cond eehane: 
by ‘them in their app:ication. Fe re ceases aa 13,416 
Relief for Carriers Average price 40 corporation ‘bonds, aan 
The order makes provision for relief of | pusiness failures, number ....1.... sn “glo 
carriers from the long and short haul) pederal seakeve: Tanks? 
clause. i __|” Bills discounted, miils. of dolls. ....... 633 
“From the testimony presented in this, Total reserves, mills, of ae. soopsns 3,235 
case,” the order said, “we must take the | Federal reserve reporting mem eee 
position that only one scale of class rates) Ts), loans and Cissounl Meese: 12211 
should apply throughout the entire State.| ‘otal investments, mills. of dolls. ..... 71,143 
We have tried to view the record with the| “Other” loans, mills. of dolls. ...... - * 6,883 
end in view of going along with the In-| aad Ganene deposits, ie dolls... 10,941 
terstate Commerce Commission findings, | ime a s, + or as oes ’ 
but believe that it is not fair to either the | Sterling exchange, rate quoted’ (cs Pats 
carriers or shippers to at this time enter an | qnterest rates on brokers’ loans: 
order allowing the scales prescribed by the | Time money, New York, per cent ...... 3.00 
Interstate Commerce Commission, and|_ Call money, New =~ per —_ were 2.50 
more especially so in view of the fact that | Mongysn circulation. (in. oe ess 5.460 
the Iowa Commission has entered its class | stocks, New York Exchange: 
rate order prescribing a scale of rates| Average price 50 stocks, dolls. ......... 65.34 
which is somewhat below those prescribed | Sales, thous. of shares .......++s+++e+s - 7,532 
by the Interstate Commerce Commission | Stock prices, weighted: “ 
for Iowa interstate application. ie and utilities (421), as 
Course of Two Other States | All industrials (351). rel. st9 1926 esses 50.6 
_ All railroads (33), rel. to 1926 ...... ooee d 
Our files also show that the State of| Ail Tinties (34), rel. to 1926 .......... 87.2 


Colorado has denied the application of | 
the carriers to publish the interstate scales 
fcr intrastate application within that 
State. The Wyoming Commission, in en-| 
tering its order, prescribed a scale of rates 
for distances up to 500 miles that is ap- 
proximatzly 99 per cent of the Zone 2 rates. 

“As heretofore stated, in fairness to the 
carriers and shippers, it would appear that 
if we were to follow the decision of the 
Interstate Commerce Commission we 
would be placing them at a serious dis- 
advantage by reason of the fact that rates 
in the States east and west would be on a/| 
lower level than those in Nebraska, which, | 
in our opinion, would automatically act 
to create unreasonable and prejudicial | 
rate situations.” 


Wholesale Radio Stocks 
Lower at End of Year| 


Radio merchandise on hand at whole- 
Sale dealers at the end of the last quarter of | 
1931 represented a 42.01 per cent decrease 


in value from that on hand at the end! 
of the third quarter of the year, while | 
sales increased 30.47 per cent in value, ac-| 
cording to statistics issued by the Bureau 
of the Census, April 7. Additional infor- 
mation made available follows: 

At the end of the third quarter of 1931, 
radio merchandise on hand was valued | 
at $5,935,400, and at the end of the next 
quarter, at $3,441,849, the figures disclosed. 
In the former period, the average stock 
per wholesaler was shown to have been 
worth $16,672, and in the latter period, 
$9,668; indicating a considerable reduction 
of stocks on hand. 

The average value of sales per dealer in 
the third quarter of 1931 was $32,586, and 
in the final quarter $42,514. Radio mer- 
chandise, as classified and compiled in the 
Census Bureau's table, is shown to include 
receiving sets of various kinds, home talx- 
ing picture machines, batteries, vacuum | 
tubes (receiving), including tubes in sets, 
loud-speakers (not in sets), and miscel- | 
laneous radio accessories and parts. 





Commercial Stocks of Oats 
And Wheat Drop in Year| 


Commercial stocks of wheat, oats, rye, 
barley and flax in store and afloat at 
principal United States markets April 2 
were. smaller than a year ago, although 


stocks of oats, rye, barley and flax were 
greater than on March 26, according to 
figures made public April 5 at the Depart- 
ment of Agriculture. Stocks of corn in- 
creased over, the year period, but de- 
creased beneath March 26. 

Stocks on March 26 and April 2, re- 
spectively, were reported as _ follows: 
Wheat, 213,293,000 and 207,213,000; corn, 
23,039,000 and 23,593,000; oats, 16,878,000 
and 15,796,000; rye, 9,962 and 10,073,000; 
barley, 4,027,000 and 4,179,000; flax, 516,- 
000 and 555,000. 

There were also 11,425,000 bushels of 
Canadian wheat in store in bond at United 
States markets April 2, as compared to 
12,535,000 March 26 and 11,554,000 a year 
age. ; 

United States grain in store in bond at 
Canadian markets April 2 totaled 27,578,- 
000 bushels, 
March 26 and 5,254,000. 








New Jersey Ship Canal 
Is Urged Upon Congress 


Trenton, N. J., April 7. 

Construction of the proposed New Jer- 
sey ship canal is again urged upon Con- 
gress by a resolution (S. J. R. 6) passed 


by the State Senate. The measure reaf- 
firms the readiness of the State to pro- 
vide a right of way for the canal. A simi- 


lar resolution has been adopted at each) 


of the last several legislative sessions. 
Senator Powell, speaking for the meas- 


as compared to 27,620,000 | 

















1932 1931 1930 1929 1928 
Mar.26 Mar.19| Apr. 4 Mar. 28; Apr. 5 Mar. 29 Apr. 6 Mar. 30 Apr. 7 Mar. 31 
e 
1,210 1,290 1,244 1,252 1,422 1,485 1,389 1,348 1,276 1,577 
eaebee seesis | leenaee 13,080| ...... 20,490 s0eeee 19,609; ...... 22,932 
1,515 1,538 1,680 1,689 1,708 1,723 1,663 1,680 1,470 1,490 
53 33 14 40 117 103 796 403 1,106 893 
1,335 778 193 70 842 357 274 932 258 501 
116 71 121 189 247 275 289 315 222 197 
! 
561,118 584,634| 728,511 738,880 | 908,059 885,324 958,225 969,196} 919,352 948,743 
122,343 137,906 | 126,099 133,223 | 144,523 157,959 144,312 138,007} 143,975 161,313 
20,307 20,307 | 31,092 34,794| 56,961 55,661 69,104 71,155 65,647 68,060 
27,107 29,867 | 36,674 36,915| 40,370 38,033 | 35,731 39,452 39,371 43,305 
16,195 16,179| 19,582 19,402} 22,482 23,576 23,604 23,593 23,340 27,416 
185,343 187,196 | 225,463 222,357 | 254,916 245,265 267,142 266,139| 263,317 261,652 
186,842 189,912 ' 284,032 286,005 | 378,302 355,576 407,208 418,962) 374,558 378,585 
2,981 3,267 5,569 6,184} 10,505 9,254 11,124 11,888 9,144 8,212 
geutee  “seeeas 628,704 621,509 | 448,564 465,920 271,353 279,107| 344,731 344,502 
2,163 2,157 2,252 2,275 2,530 2,514 2,658 2,627 2,395 2,413 
188 197 206 241 235 224 211 242 216 236 
201 163 86 136 88 101 106 164 169 186 
2,209 2,780 3,971 5,407 3,076 2,594 4,860 5,347 4,420 5,485 
306 2,502} 2,997 2,745 3,185 2,738 4,340 4,875 4,850 5,686 
24 25 | 52 55 715 76 96 96 84 85 
106.2 106.2} 4106.4 106.4{ 110.7 110.7 112.4 112.4 111.6 112.4 
058 .058| 096 098 .178 .178 .216 .238 .140 .139 
. 
066 .069 105 109 -166 .160 .207 .210 .199 197 | 
1.79 1.83 2.37 2.36 2.91 2.92 3.44 3.44 3.29 3.33 | 
29.81 29.57 31.67 31.71 34.57 34.85 36.57 36.37 35.77 35q1 
AT 52 72 .70 1.02 1.00 1.10 1.12 1.43 1,41 
. ! 
3,501 4,313 6,686 5,820 10,388 9,681 12,252 12,609 11,582 9,471 | 
2,927 3,181 4,649 4,161 6,421 5,334 7,040 6,097 6,613 5,398 | 
9,748 7,644) = 5,759 1,465| 3,516 2,846 2,196 1,997 1,238 2,654 
80.31 81.03 96.02 96.29 95.41 95.71 94.22 94.23 99.33 99.29 
628 708 549 654 503 533 466 512 443 548 | 
666 661 164 165 241 207 1,029 1,024 671 524 
3,218 3,206) 3,295 3,310 3,209 3,242 2,892 2,879 2,908 2,931 
12,254 12,388 | 15,382 15,470} 16,913 16,885 16,583 16,557 15,831 15,491 
7,149 7,200 | 7,551 1,576 5,719 5,678 5,978 5,986 6,141 6,160 
6,917 6,975 8,126 8,121 8,669 8,702 9,068 8,965 8,878 8,815 
10,843 10,992] 13,742 13,690| 13,329 13,205 13,157 13,164 13,825 13,492 
5,675 5,687 7,296 7,278 7,087 7,085 6,830 6,827 6,731 6,743 
3.68 3.62 4.86 4.86 4.86 4.87 4.85 4.85 4.88 4.88 
3.10 3.46 2.00 2.00 4.25 4.25 8.88 8.50 4.88 4.63 
2.50 2.50 1.50 1.50 4.00 3.88 9.63 12.75 5.00 4.63 
5,498 5,537 4,639 4,577 4,540 4,505 4,707 4,702 4,751 4,705 
69.61 71.53 | 153.70 161.01 238.06 234.08 240.31 239.07 191.61 191.77 
4,706 8,975| 11,237 13,503 | 28,959 26,245 19,994 24,822 13,301 23,864 
54.5 55.7 114.5 122.5 184.2 180.2 186.1 187.9 143.5 143.5 
51.7 52.8 105.5 112.9 174.1 170.1 193.0 194.9 147.4 147.6 
30.2 30.5 91.3 96.7 144.3 145.5 138.0 138.1 130.5 129.3 
89.4 92.0 177.4 190.3 267.4 258.3 199.8 203.4 137.1 137.8 











Rail Values Assigned | 
Two Systems in South 





Seaboard Air Line and Southern 
Total 617 Million Dollars 


[Continued from Page 1.1 
used but not owned, $879,639 and $18,- | 
256,859, respectively. 

“We find that the value for rate-making 
purposes of the property of the carrier, | 
owned and used for purposes of a com- 
mon carrier, is $256,630,000; of the prop- 
erty owned but not used, $4,265,421; and of 
the property used but not owned, $100,859,- 
221. Included in the value 6f owned and 
used property is an amount of $4,230,000 
for the workfng capital of the carrier, 
including material and supplies.” 

The report listed in detail the values 
assigned to other properties of the sys- 
tem, including among those owned and 
used the Virginia & Southwestern Rail- 
road, $11,566,564; Alabama Great South- 
ern, $22,003,000; New Orleans & North- 
eastern, $14,390,000, and Cincinnati, New 
Orleans & ‘Texas Pacific, $13,955,000. 
Property of the last named railroad used 
but not owned was valued at $40,303,650. 


Property owned but not used included 
the Atlanta & Charlotte Air Line Rail- 
way, $21,312,000; North Carolina Railroad, 
$13,822,000; Southern Railway, Carolina 
Division, $22,388,000, and Cincinnati | 
Southern, $40,279,287. 

“The Southern had outstanding, on date 
of valuation,” the report said, “a total par 
value of $423,476,473.80 in stocks and long- 
term debt, of which $120,000,000 repre- 
sented common stock, $60,000,000 preferred 
stock, $5,650,200 stock-trust certificates, ; 
$237,785,500 funded debt unmatured, and 
$40,773.80 funded debt matured and un- 
paid. 

“The investment of the Southern in read 
and equipment, including land, on date of 
valuation is stated in its books as $387,- 
922,214.97. 

“The Southern owns securities in other 
companies, held for noncarrier purposes. 
Their par value is $124,505,991.84 and their 
book value, stated by the carrier as its net 
investment in securities of other com- 
panies, is $62,333,004.26. 

“The Southern owns and holds cash on 
hand and material and supplies in the 
amount of $13,940,344. Of this amount, 
$4,230,000 is necessary for its use as work- 
ing capital and that sum is, therefore, in- 
cluded in the final value stated elsewhere 
in this report. The remainder, $9,710,334, 
is owned and held by the Southern for 
noncarrier purposes. ‘ 


Report on Seaboard 


Excerpts from the report on the Sea- 
board Air Line Railway follow: 

“The Seaboard’s investment in road and 
equipment, including land, on date of val- 
uation, is stated in its books to be $190,- 
397,699.99. The present value of lands and 
rights owned and used for common-carrier 
purposes we find to be $19,154,506. The 
cost of reproduction new and cost of re- 
| production less depreciation of owned and 
| used property, exclusive of lands, are $125,- 
| 468,154 and $99,214,147, respectively. The 
present value of lands used but not owned 
by the Seaboard we find to be $1,214,028 
jand of lands owned but not used $366,- 
727. The corresponding reproduction costs 
|for property used but, not owned are $4,- 
058,035 and $3,251,493, respectively; and 
|for property owned but not used $190,637 
and $123,308, respectively. 
| “We have given careful consideration 
to all facts of record pertaining to the 
value of the Seaboard as an economically 
} developed, well maintained, and seasoned 
property in operation as a going concern. 
We find that the value for rate-making 
purposes of the property of the Seaboard 
owned and used for purposes of a com- 
mon carrier is $126,366,000; for property 
owned but not used, $510,796; and for 





ure, pointed out that the canal is the one 
missing link in the inland waterway from 
Maine to Florida. It is proposed that it 
cross New Jersey from the Delaware River, 
near Bordentown, a few miles below Tren- 
tov, to Raritan Bay, near Morgan. 





Aircraft Code Approved 
By New Jersey Governor 


Trenton, N. J., April 7. 
Regulations for the licensing and su- 
pervision of aircraft, pilots and landing 
fields are set forth in two bills signed by 
Governor Moore (A. 140, 141), which are 
now chapter 51 of the Laws of 1932. 
Enactment of the code, which is virtually 
the same as that heretofore prescribed 
by the State Aviation Commission, it was 
explained, was prompted by a recent court 
decision in which it was held that the 
Commission had usurped legislative func- 
tons in adopting’ the requirements. 


» 4 


property used but not owned, $4,615,372. 
— Issues 


“The Seaboard had outstanding, on date 
of valuation, a total par value of $190,- 
938,527.20 in stocks and long-term debt, 
of which $37,019,400 represented common 
stock, $23,931,400 preferred stock, $129,- 
884,166.66 funded debt unmatured, and 
$103,560.54 nonnegotiable debt to an affil- 
iated company. In addition, it had out- 
|Standing $106,000 par value of matured 
|funded debt that had not been presented 
for payment. 

“The investment of the Seaboard in 
road and equipment, including land, on 
|date of valuation, is stated in its books 
as $190,397,699.99. With readjustments 
}required by our accounting examination, 
|this amount would be reduced to $187,- 





Agreements of Shipping Lines on Rates 
And Transhipment of Cargo Approved 


ping lines have just been approved by 


Royal Netherlands Steamship Company with 
Lykes Brothers Steamship Company: 
ment covers through movement of shipments 
from United States Gulf ports of call of 
Lykes Brothers to designated ports of call of 
Royal Netherlands Steamship Company on 
the west coast of South America. Through 
rates are to be same as direct line conference 
rates, and the latter carrier is to absorb cost 
of transhipment at Cristobal. 

American Republics Line with Panama Pa- 
cific Line: Agreement covers through billing 
arrangement for shipments from South Amer- 
ican ports of call of American Republics Line 


/to United States Pacific coast ports of call of 


Panama Pacific Line. Through rates are to 
be the combination of the local rates of the 


| participating carriers, except when such com- 


bination makes lower rates than the direct 
line rates, in which case direct line rates are 
to be applied, and are to be apportioned be- 
tween the carriers in the ratio which their 
respective local rates bear to the through 
rates. Transhipment expense at New York is 
to be for account of the cargo. 


+ + 
Inter-Island Stcam Navigation Company 
with Nippon Yusen Kaisha: Agreement cov- 
ers handling of shipments moving on through 
bills of lading from Japanese or Chinese load- 
ing ports of Nippon Yusen Kaisha to Ha- 


lulu. On traffic destined to Hilo through 
rates are to be fixed by Nippon Yusen Kaisha. 
Transhipment expenses and tolls on_ship- 
ments to Hilo are to be absorbed by Nippon 
Yusen Kaisha. On shipments to Hawaiian 
outports other than Hilo through rates are 
to be combinations of the local rates of the 
two carriers plus transhipment cost and tolls. 
The agreement may be terminated by either 
carrier upon 30 days’ written notice. 

Panama Pacific Line with “Italia” Flotte 
Riunite Cosulich Lloyd Saraudo Navigazione 


. Generale: Agreement covers through shipments 


of canned goods, including fish, dried fruit, 
including raisins, and honey from _ United 


Pacific Line to Genoa, Leghorn and Naples, 
with transhipment at New York. Through 
rates are to be based on direct line rates, each 
carrier to assume one-half the cost of tran- 


Railway Finance Rulings 
And Examiners’ Reports 


The Interstate Commerce Commission 
April 7 made public decisions in finance 
cases, and examiners’ proposed reports in 
rate cases, which are summarized as 
follows: 


F. D. No. 9241.—Chicago, Rock Island & 
Pacific Railway Company Bonds. Authority 
granted to issue not exceeding $178,000 of 
first and refunding mortgage gold bonds, in 
reimbursement for capital expenditures 
heretofore made, said bonds to be pledged 
and repledged as collateral security for 
short-term notes. 

F. D. No. 9223.—Western Maryland Rail- 
way Company Bonds. Authority granted to 

rocure the authentication and delivery of 

1,384,000 of first and refunding mortgage 
545 per cent gold bonds, series A, in partial 
reimbursement for capital expenditures. 

Examiners’ Reports 

Pipe: No. 24514.—Prairie Pipe Line Com- 
pany v. Atchison, Topeka & Santa Fe Rail- 
war. Rates charged on numerous carloads 
of pipe from Eureka, Florence, Hilford, Olpe, 
Tank Farm Spur, Towanda and Virgil, 
Kans., and Bowie and Tiffin, Tex., to Maud, 
Okla., from Hensley, Tex., to Panova, Okla., 
and from Huffman, Tex., to Wewoka, Okla., 
found inapplicable in certain instances. Ap- 
plicable rates found unreasonable. Repara- 
tion awarded. 

Coment: No, 24843.—-Monarch Cement 
Company v. Atchison, Topeka & Santa Fe 
Railway. Rate sought to be collected on 
two carloads of portland cement from 
Humboldt, Kans., to Sumner, Okla., recon- 
signed in transit at Minco, Okla., found 
applicable and mot unreasonable. Ship- 
ments found undercharged. Complaint dis- 
missed. 

Lumber: No. 24756.—William Cameron & 
Company, Inc., v. Atchison, Topeka & Santa 
Fe Railway. 1. Rates charged on one car- 
load of lumber from Longview, Wash., to 
Wink, Tex., and one mixed carload of lum- 
ber and shingles from National, Wash., to 
Wink, Tex., found inapplicable. 

2. Rates on lumber, in carloads, and lum- 
ber and shingles, in mixed carloads, from 
Bordeaux Spur, Bordeaux Junction, Selleck, 
Longview and National, Wash., and Dee, 
Oreg., to Wink and Cheyenne, Tex., and 
Hobbs, N. Mex., found unreasonable, but not 
otherwise unlawful. Reparation awarded. 

Petroleum: No. 24693 and related cases.— 
Louisiana Oil Refining Corporation v. Kan- 
sas City Southern Railway. Switching 
charges from Bossier City and Gas Center, 
La., to Shreveport, La., on shipments of 
refined petroleum products, in carloads, 
destined to noncompetitive points in Texas, 


found inapplicable in certain instances. 
Reparation awarded. 
Peaches: No. 24524.—Lovell H. Turnbull 


Company v. Southern Railway. Applicable 
rates on peaches, in carloads, from Loudon, 
Tenn., to Alpena and Detroit, Mich., found 
unreasonable but not otherwise unlawful. 
Reparation awarded. 





actions we are not able to obtain. 





946,745, of which $194,410,314.04, less an 
undetermined portion therecf assignable 
to offsetting items included in amounts 
recorded at $11,617,512.36, represents con- 


‘carrier purposes $8,566,786.74 par value of|  [°o™Plete detatis. i 
{securities and other investments in other IName l 
|companies and the United States Govern- | l 
ment, which are recorded in its accounts lAddress ! 


‘siderations other than money, the cash|at $6,025,356.95 book valuc.” 








NEW agreements covering rate schedules and transportation accord among ship- 


in many parts of the world are affected by the agreements. The Board’s announce- 
ment of the compacts follows in full text: 
+ 


Agree- | 


waiian outports, with transhipment at Hono- | 


the Shipping Board. Lines serving ports 





shipment. The agreement may be cancelled 
by either party upon notice to the other. 
Panama Pacific Line with America France| 
Line: Agreement covers through billing ar- 
rangement covering shipments of honey, dried 
fruit and canned goods including fish from 
United States Pacific Coast loading ports of | 
Panama Pacific Line to ports served by Amer- 
ica France Line (French Atlantic ports). 
Pacific Coastwise Lumber ,_Conference: By 
its terms the agreement provides for the as- 
sociation of carriers by water engaged in trans- 
portation of lumber and lumber products be- 
tween ports on the Pacific Coast of the United 
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RESOURCES (in thousands of dollars) 4-6-32 3-30-32 
n reases | Gold with Federal reserve agents.......... oe KVe Hens eeeeeee 2,181,947 2,188,647 
ee ¢ Gold redemption fund with United States Treasury......e. 43,201 44,895 
| 
| Gold held exclusively against Federal reserve notes........ 2,225,148 2,233,542 
| Gold settlement fund with Federal Reserve Board... 318,494 293,292 
Gain of Million Dollars Is | Gold and gold certificates held by banks......... seccccecees 488,560 490,923 
- IL cinccaigllh \ aperltlin--a acigtge td ERROR CLL LETT SUT COTE EET OTT TT 3,032,202 
Shown Over Preceding DSST VES. GUI WAT BOI. oso vcccccccccceccsccvvcvecedecesoes 212'544 ate Bi0 
. gupemmmgee nites 
Period, Bank Reports tO} Tota! reserves....... see eeececcscecssceesccscecesesceseees 3,244,746 3,234,567 
Nonreserve cash ....... MsbsewPedlsevarpPoeveseterseceveseed  TR068 "79,131 
Federal Board Reveal Bills discounted: : 
eee ae, Upived aa Government obligations........ 319,796 318,935 
— ther MB GROOUN TOG. oc cccecccccsrscsrecsessceses eeeeess 315,478 314,320 
The daily average volume of Federal re- —_—_ 
serve bank credit outstanding during the | oan ro nee Gaoeunned. .. LaeKeds tecccceccccccccccccccscss 695,274 633,255 
week ended April 6, as reported by the| s boug nm open market......... Oe ccccccccccccccccseces 57,946 66,362 
. ;, | United States Government securities: 
Federal reserve banks and made public | “Bonds ..........:s:c:ssesececeteeeers 318,690 327,667 
April 7, was $1,600,000,000, an increase of | ‘Treasury notes ........0..ccecceeeeees 84,395 84/397 
$1,000,000 compared with the preceding| Special Treasury certificates ..........+++ 481.929 459.554 
GAeewer ae ee Total United States Government securities.........06.+. 885,014 871,618 
Pp & ie INGE RONIOIED iy das. 5.00 Foie tathnene oft 59500 0eeesnne aeectqn ane 4,321 6911 
On April 6 total reserve credit amounted ial : 
to $1,599,000,000, an increase of $12,000,000 Total bills and securities ...........sececeeee eee seses 1,582,555 1,578,146 
far the week. This increase corresponds} Due from foreign banks.............++++ 6.644 6,645 
with increases of $19,000,000 in money in } Game iets notes of other banks. e 14,810 14,376 
circulation and $31,000,000 in member bank | Bank premises. : oo ie 
reserve balances, offset in part by increases| All other resources .......cseeeceeceeeees aneoavaas Acncapagan 36,602 36,387 
of $8,000,000 in monetary gold stock and ——- 
$26,000,000 in Treasury currency, adjusted, Total resources “i ss *c Ee ‘is inne ee bercccesesosenee 5,380,030 5,338,638 
and a decrease of $5,000,000 in unex- 
’ ’ 7 i tual ci lation. ..ccccccccccceses 2,961, 
pended capital funds, nonmember de- — notes in actual circulation 2,561,573 2,546,275 
posits, etc. Member bank-reserve account............ saeccsscccseseses LOUIE 1,911,496 
Holdings of discounted bills declined $7,- eee ate : : oars 52,572 
000,000 at the Federal Reserve Bank of ee : ae 31,249 
New York, and increased $9,000,000 at| OtBCF Sepasits ....+--ssereseeseeeeseesseeeeeres seemecesees 20,044 23,325 
Cleveland, $4,000,000 at Chicago and $2,- Total deposits ............ 2,020,161 2,018,642 
000,000 at all Federal reserve banks. The} Deferred availability items .. 353,218 329,416 
system’s holdings of bills bought in open Sutpine paid in .......seseeee 185,558 155.624 
market declined $8,000,000 and of United | er liabilities ...... Bee rs bac eee erat een ; ' 
See ; All other liabilities ........ eccceseccccoes oceccccccccces eocce 
bonds $9,000,000, while holdings of Treas- ae ee ae 
ury certificates and bills increased $22,- NAL TINO os 6s owcgasauacissns migad tl iise knees coe 5,380,030 5,338,638 
000,000. Ratio of total reserves to deposit and Federal reserve note 
7 SETICIED DOINGS 6. ocvdceses Veberieesends 0 6a0ndaes cance 70.8% 70.9% 
(Changes in the amount of reserve Contingent liability on bills purchased for foreign cor- 
bank credit outstanding and in related SOMO Sic cuwinb oto 4 Ke4s eines £13dp44 66454 do Nee ve dae see 335,312 335,425 


items are 


an adjoining column.) 








shown_in tabulated form in 


being in millions of dollars: 

















































] NEW YORK 4-6-32 3-30-32 
FOREIGN EXCH A NGE Loans and investments—total.......scccsccsccscecccvecesees 6,455 6,541 
| LOans—total ...cccccccccccccccccccccsescccsccscevccccvemesece 3,992 4.074 
As of April 7 ION BROUFINIOE, poccscsessseseceess 1.979 2,043 
All other ...... ecevccccvemecece % 2.031 
New York, April 7.—The Federal Reserve 2 <a 
Bank of New York today certified to the Investments—total ....... Se ie head Sa 2,463 2,467 
Secretary of the Treasury the following: United States Government securities..............00 ae 1,596 1.610 
Austria (schiling) .....s+sseeeeees 13.9550 Other SOCUPISIES 2.6.00 000s ccccccccvees iavasese san seeeueunte 867 857 
Belgium (belga) .......ssescecceee 13.9873 | Reserve with Federal reserve bank..........+0++++ Waccesatek« 700 689 
BYUIBATIA (TCV) 2. coscosecccecvcccces OO. (Gee 1 GRUNGE 5c spr ecvwcecccvocsrcccccesceeseoe eeeeseeccece 40 43 
Czechoslovakia (crown) .... + _2,9631 | Net demand deposits .. oo eieeecccccccecccece 4,790 4.814 
Denmark (krone) ......- sete eeeees 20.7030 | Time deposits .......- pene es ceca seinen esreaen 760 758 
England (pound) ....... oven -» 378.1339 | Government deposits .... 152 193 
Finland (markka) ........... coos 1.6909 | Due from banks ........++++++ 64 10 
Wes. IS0OMOD. ve ccvscccececes s0075. i Pei i RE oa satu nsasekene hi raeee ecccecccccccoceoece 995 902 
Germany (reichsmark) ........ +++ 23.7042 | Loans on securities to brokers and dealers: 
Greece (drachma) ...... or ceeeeceee 1.2880 WOR GWT BCCOUNE « oecsccccesscccccvecee 
nope —— V6 eea Reo eecnes rene et) For account of out-of-twon banks. 
aly TA) sececsecreeeeeceeresseees : OUNt Of OTMETS....ccccccccvere 
Netherlands “(guiider) «..... 40.5010 il 
orway (krone) ..... -768 Ate eee coerce eeeeeeeeeeeereseeees 
Poland (79t9) 11.1833 Total ..... eeecccecescoce 516 525 
Portugal (escudo) 3875 | ‘eidasntaahteeaiabicebida aictuad ae 24 
Rumania leu) Hats [Om Geman’ s.ssccrvssvecorserserneccesseresieserssoereneees HS a 
-_ oe) Annee atenentnnen tab aa saci aes Sides CHICAGO 
fweden. (KYODA) ...cccecceccccsesces Y a 
Switzerland (franc) Ree ae 19.4542 | Loans and investments—total..... oe ceccccccccceccccccccocce 1,399 1,410 
Yugoslavia (Gimar) ...seeceeeeeeees 771 
Hong Kong (dollar) .............- 23.9062 | Loans—total ....... se eee cere eee eeeseeesemeseeseeeeeesesesees 954 960 
China (Shanghai tael) ............. 31.6093 55 554 
China (Mexican dollar) ........... 22.6875 | On securities ...... 298 4 
Cina (Yuan dollar) .....ccccceess 22.8750 |_ All other .....seesseeees 445 = 
SO CPD) Sve ccna vin antpesanweine 28.3250 | Investments—total 
PJOPAN (FED). occcccccvescescevecsere 33.0325 
Singapore (aoiiar) jaa teccna eenel 42.9915 Guited Santas: Qavemnenens securities. . 4 4 
Canada (dollar) ....cecceeeeeceeess 5799 ner s' r Dita cacn wees ss 2 : 
Cuba (peso) .. 7 cptaavanegatodpecames 100.0031 Renerve ee resery = = 
XICO (PESO) .....-cccccevecccs ane : SH im Vault ....cseeeeeeeseeereres . . 
snpeeti’ - — WOE “anccsecsechens 58.2473 tg > Ea amnay Resa aeons eee os po 
nil ( eis F MOE. cescneee sece . 
Chile (peso) " eveces eve ee x Government deposits ..... . . 22 24 
Uruguay (peso) . e i Due from banks .....eeeeeees 149 142 
Colombia (peso) ° j Due £0 DANES ....cccccsccccccccccsccces ececcccccccccccececes 267 260 
Bar silver ...cccccscsecee oe i Borrowings from Federal reserve bank ...... eoccccccccccccee 1 2 
a LT 








States and between such ports and ports 
in British Columbia in a conference to be 
known as Pacific Coastwise Lumber Confer- 


ence, 
+++ 


All freight and other charges for trans- 
portation of lumber or lumber products are 
to be charged and collected in gold coin of 
the United States or its equivalent on actual 
gross weight or measurement of the cargo car- 
ried strictly in accordance with rates, charges, 
rules and regulations to be adopted by the 
conference. Unjust discrimination or the 
making of discounts, payments, rebates, re- 
turns, allowances or preferences of any kind 
or description to shippers or receivers of cargo 
are prohibited. Member lines are not to ab- 
| sorb cartage, lighterage or freight charges of 
connecting carriers except as agreed upon by 
the conference. 

To guarantee faithful performance of the 
agreemnet and observation of the by-laws 
and all rules and regulations of the confer- 
ence, each member line is to pay to the Con- 
ference Board of Governors 10 cents per 1,000 








States Pacific Coast loading ports of Panama | 


value of which at the time of the trans- 


“The Seaboard owns and holds for non- 


board feet of lumber carried by it until the 
| Sum specified in the agreement, varying in ac- 
| cordance with the number of vessels operated 
| by it in the trade, has been deposited. The 
|penalty for willful violation of the agreed 
| freight rates is fixed by the agreement at 
| $500 for the first offense and $1,000 for each 
Subsequent offense, while willful violation of 
any other terms of the agreement or of the 
conference rules or regulations is to subject 
the offending carrier to a penalty of $250 
for the first offense and $500 for each sub- 
sequent offense. 
+++ 


Member lines chartering vessels to noncon- 
ference members for operation in the trade 
are required to agree in writing to be re- 
sponsible for any damages to members result- 
ing from violation of the conference agree- 
ment by the charterer or must require the 
| charterer to join the conference and make the 
| penalty deposit specified in the agreement. 
No member who is not also a member of the 
Pacific Coastwise Conference is to operate or 
charter any vessel for transportation of any 
merchandise other than lumber between ports 
covered by the agreement unless prior to 
transportation of such merchandise the mem- 
ber or charterer shall deliver to the Pacific 
| Coastwise Lumber Conference written agree- 
ment to abide by the rates, rules and regula- 
tions of the Pacific Coastwise Conference. 

No member of the conference may with- 
;draw from membership for a period of one 
; year, and thereafter only upon six months’ 
| written notice. Any carrier by water en- 
gaged in transportation of lumber or lumber 
| products in the trade may become a member 
| of the conference by agreeing to abide by the 
| terms of the agreement and the rules and reg- 
ulations to be adopted by the conference. 

The Coos Bay Lumber Company, one of the 
signatory parties to the agreement, is stated 
|to be exclusively a private carrier engaged in 
| transportation of its own lumber. 


| 








Buy these Bonds 
Out of INCOME 


A new short-term issue of Associ- 
ated Gas and Electric Corporation 
(a subsidiary of the Associated Gas 
and Electric Company) is available 
in $10 units (and multiples)—an in- 
vestment you can make from your 
regular income. 

These 8% Eight Year Gold Bonds 
carry initial interest of 8'/,% (par- 
ticipating conditionally to 10%). 
Consolidated net earnings after 
depreciation and all prior charges 
are over eight times the interest on 
$40,000,000 of these bonds at 8%. 


Circular D-87 gives complete details. 


General Utility Securities 


| INCORPORATED 1 
[61 Broadway New York City ' 


! 
| Please send to me Circular D-87 to ! 
pwhich reference is hereby made, jor | 


















Colonnade of the 
Twenty North Wacker 
Drive Building, Chi- 
cago— Home of the 
Chicago Civic Opera. 
Served Electrically 
by Commonwealth 
Edison Company 











Chicage Daily News Photo 


MONG the companies whose 
securities we distribute are Commonwealth 
Edison Company, The Peoples Gas Light 
and Coke Company, Middle West Utili- 
ties Company, Midland United Company, 


Public Service Company of Northern 
Illinois, Insull Utility Investments, Inc., 
National Electric Power Company, and 
National Public Service Corporation: 
Ask for our list of investment offerings: 


UTILITY SECURITIES COMPANY 
930 South La Salle Street, CHICAGO 


St. Louis 


Louisville 


Cleveland Detroit Kansas City 
filwaukee Tulsa Minneapolis 


UTILITY SECURITIES CORPORATION, 111 BROADWAY, NEW YORK 


San Francisco 
Indianapolis 


Los Angeles 
Des Moines 





FEDERAL RESERVE BANKS 


4-8-31 
1,733,114 
32,848 





1,765,962 
540,763 
824,296 


3,131,021 
177,992 








3,309,013 
78,100 


45,700 
96,885 





142,585 
171,729 


66,719 
59,225 
472,711 


598,655 








912.969 
697 
14,383 
475,629 
58,364 
17,287 


4,866,442 





1,505,143 


2,388,700 
29,884 
5,243 
18,680 
2,442,507 
460,439 
168,713 
274,636 
15,004 


4,866,442 





83.8% - 


429,536 


Following is the Board's statement of condition of the weekly reporting member banks in 
central reserve cities on April 6,,1932, on March 30, 1932, and on April 8, 1931, the figures 


4-8-31 
7,858 


5,302 








3,066 
2,236 
2,556 





1,423 
1,133 
780 
43 
5,697 
1,217 
98 
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1,200 
619 


147 
380 



































































































































FEDERAL BANKING 


North Carolina 
Effects Reduction 
In Public Debt 


Slackening in Issuance of 
New Securities Through 
Local Government Com-| 


mission Is Pointed Out 


Raleigh, N. C., April 7.; 

The bonded indebtedness of governmental | 
units in North Carolina is being reduced | 
through payments on existing obligations 
and a slackening in the issuance of new 
securities, largely as a result of the opera-| 
tions of the Local Government Commis- | 
sion, Governor O. Max Gardner declared 
in a statement issued following a confer- | 
ence with and report from the Director of | 
Local Government, Charles M. Johnson. 

“I think it would be of interest to the 
people of the State,” the Governor said, 
‘if they knew something of the admin- 
istration and the economies that have| 
been effected through the operation of the} 
Local Government Commission. There 
is no branch of the State government ren- 
dering a more constructive or worth-while 
service to the people of this State than 
this Commission and no law was ever 
more needed. 


Fewer Securities Issued 

“As an illustration of the operation of 
the Local Government Commission, I cite | 
the- instance of the trend of reduction in| 
the issuance of new bonds since the law 
went into operation. The law went into 
effect March 18, 1931, and for the one-year 
period only $810,500 of new bonds have 
been issued by the counties, cities and 
towns of the State, all local units, and of | 
this amount $220,000 was issued for a new 
courthouse in Waynesville, and $250,000 
for Raleigh’s new auditorium, voted by) 
the people. | 
“Contrast this shrinkage in the issuance 
of bonds with the period beginning March 
18; 1930, and ended March 18, 1931. Dur-| 
ing this period, when we had little or no 
restrictions, counties, cities and towns is- 
sued new bonds in the amount of $6,147,- 
412.50. This shows an important trend 
in the decreased debt of the State, but 
the most important thing that has taken 
place since the new law has been in effect 
is that the debts of the counties, cities 
and towns have been reduced by payment 
of principal and interest in the sum of 
$24,025,522.85. In the past three years) 
there has been paid around $15,000,000 in| 
retirement of State bonds. It is well known | 
that the debt of the counties, cities and 
towns is considerably larger than the debt 


‘Moratorium’ in 


port system in existence today can cite a 
similar initial achievement. | 

“It is true that in common with all in- 
dustries, the aviation industry is in a} 
period of depressing influences. Doubt- 
less, in some respects, it has felt these in- 
fluences more keenly than most any other. 
It is comparatively new and was not so 
deeply rooted, nor did it have the back- 
ground of organized experience. Also, at 
the beginning of the period of economic 
unrest it had just been promoted beyond 
any reasonable premise then existing. It 
had a great distance from which to re- 
cede, and the recession was both painful 
and exacting. Times changed suddenly 


with the necessity of revising its plans 
and ideas along economic lines more 
nearly suited to the changed conditions. 

“And the question now arises—what can 
best be done about it? From the Govern- 
ment’s point of view several things suggest 
themselves. In the regulatory functions, 
the Federal Government should continue 
the policy to which it has adhered from 
the beginning, namely, to let the industry 
alone to the fullest extent possible and 
yet adequately take care of the obliga- 
tions existing under the law which created 
regulation. 

“This means a continuation of our policy 
of cooperation with all phases of the in- 
dustry in working out safe, sane and rea- 
sonable requirements which can be given 
constructive and practical application; 
continued maintenance and development 
of the Federal Airways System; continuing 
to encourage the development of airports 
throughout the country; the continuance 
of our general program for the informa- 
tion of the public as to the progress of 
commercial aeronautics; the continuance 
and orderly expansion of the air mail serv- 
ice; the promotion of sound international 
relationships and the establishment of 
reciprocity in the airworthinéss phases 
with as many countries as possible, in 
order that foreign markets may be made 
available; and such other things of a simi- 
lar nature that will assist the industry as 
a whole in working out its economic prob- 
lems. 


Problems Encountered 
In Regulation Cited 


“The reference to reguiations presents a 
specific problem for consideration. It is of 








of the State, and it is very significant 
that these units have reduced their debt | 
in a greater amount than the State. 


Restrictions on Offerings 

“It will be remembered that under the 
Act of 1931 creating the Local Govern- 
ment Commission no county, city or town 
can issue tax anticipation notes or bonds 
without the approval of the Local Gov- 
ernment Commission; but if the Local 
Government Commission disapproves, the 
people in the community may, by direct 
vote, issue the bonds. Therefore, the Lo- 
cal Government Commission does not 
deny the counties, cities and towns the 
right to contract a debt, provided the ma- 
jority of the qualified voters in an elec- 
tion called for that purpose express a de- 
sire to levy the debt and issue the bonds. 
Instead of the Act creating centralization, 
in its effect it dgecentralizes. 

“Another item of real interest is the 
large savings that have been effected in 
the system of auditing established by Mr. 
Johnson since 1929. The General Assem- 
bly of 1929 passed an act requiring con- 
tracts for all auditing done in the counties, 
these contracts to be approved by Mr. 
Johnson, as well as the payment for the 
service rendered. 


Savings on Audits Cited 

“Prior to this time many counties had 
paid as much as $25,000 for a county audit 
and after the audit was completed there 
was no provision to prevent a recurrence 
of abuses. The first year of the operation 
of the 1929 Act affecting auditing resulted 
in a saving of $89,897.00 and the auditing 
was done on a uniform basis and a per- 
manent value to the community. In 1931 
the General Assembly moved forward and 
made the Auditing Act applicable to cities 
and towns and special charter school dis- 
tricts, and there will be a saving to these 
units of at least $85,000.00 the first year of 
the operation of this law. 

“These economies effected by the Lo- 
cal Government Commission are direct 
savings to the taxpayers; and while they 
are not spectacular and generally unknown 
to the public, they have a most direct 
and positive bearing on the pocket book 
of the public.” 


Strengthened Trust Law 
Is Proposed in Senate 


[Continued from Page 1.] 
trade and monopolies were prohibited, 
and that whether they were reasonable or 
unreasonable could not be considered. 

In 1909 when it was sought to amend 
the law the Senate Judiciary Committee 
reported that the anti-trust law made it 
a criminal offense for any person to op- 
erate a monopoly in restraint of trade, 
and the Committee said that to inject into 
the act the quesion of whether an agree- 
ment or combination was reasonable or 
unreasonable, would be to render the act 
indefinite and uncertain, and make it 
nugatory and void, and practcally amount 
to the repeal of that part of the act. 

But for some unforeseen reason, after 
several other appointments had been made 
to the Supreme Court of the United States 
of what were generally termed “pro- 
trust judges,” that court wheeled about 
and reversed all of its decisions and wrote 
the common law rule of reason into the 
law, thereby doing just what the Con- 
gress said it would not do, that is, to 
eaoger the law practically nugatory and 
void. 

I have simply rewritten the anti-trust 


law so that the so-called rule of reason | 


is left out, just as the Supreme Court 
of the United States said it was, and as 
Congress said it was. I can not see how 
anyone can object to the law being stated 


in the words and terms as the Supreme | 
Court originally said it was, and as Con-| 


gress said it was. The little business 
people of this country must have some 
relief, if there are to be any of them 
left. So must the people. 


Revenue From Toll Bridge 
In Maine Is Increased 
Augusta, Me., April 7. 


Maine’s largest toll bridge, which spans 
the Kennebec River at Bath, showed an 


increase of approximately $2,000 in toll | 


revenues for the first quarter of this year 


over that of the corresponding period of | ately curtailed. 


1931, according to figures released by the 
State manager of the bridge, R. E. P. 
Briggs. 


During January, February and March, | 


1932, total tolls amounted to $14,693.05 
compared with $12,632.70 in the first quar- | 
te: of 1931 

First quarter traffic for this year in-| 
Cluded 82,649 persons and 43,392 vehic!-s 
compared with 63,647 persons and 33,053 | 


the future, but is one that doubtless needs 
progressive attention; that is, will the 
Federal regulating agency attempt to ex- 
|pand in a manner consistent with the in- 
|creased numbers and use of aircraft, and 
lcontinue to maintain an intimate contact 
| with the details involved in the construc- 
ition and operation thereof—particularly 
‘aircraft manufactured for private owner- 
|ship and operation—or will there be a di- 
| minishing participation on the part of the 
| Federal Government in connection there- 
| with? , 

“As privately-owned aircraft continue to 
| inerease in numbers and their use becomes 
| more and more general, it seems logical to 
expect that the Federal Government will 
need to revise to some extent its present 
plan of procedure. 

“It appears at the present time that cer- 
|} tain supervision over engineering and 
| construction should be continued, to the 
end that airworthiness of American air- 
craft will be beyond question, both from 
the national and international point of 
view. Facilities for conducting this super- 
vision should not have to be greatly ex- 
panded. If present manufacturing trends 
continue, the increased number of aircraft 
will be produced by a comparatively few 
factories, perhaps not more than 30 or 40. 
The Federa: Government could well con- 
tinue to approve the types of craft designed 
‘by these companies, and inspect at the 
| factories the individual airplanes as they 
are built. 


Progress Pointed Out 


In Civil Aviation 

“Continued improvement in the quality 
of American aircraft probably will make 
it unnecessary for the Government’s su- 
pervision over details of airworthiness to 
|go beyond that point. The owner of the 
aircraft, with the cooperation of the fac- 
tory or the factory’s agent, will be in a 
position to assume major responsibility 
for the continued airworthiness of his 
ship, with perhaps some suitable participa- 
tion on the part of properly constituted 
personnel, State or otherwise, in some 
phases thereof. 

“Rules concerning the operation of air- 
craft should be uniform throughout the 
country, and regal progress toward that 
end has already been made through the 
adoption by States of Federa: licensing 
requirements and air traffic rules. A sub- 
stantial portion of the enforcement of 
these rules and regulations governing fly- 
ing should doubtless be undertaken by 
Staté officials. Under such a set-up of 
regulation the Federal Government’s part 
with respect to private flying would be no 
greater than it is now, probably less, as a 
matter of fact. 

“Such a change In the regulatory basis 
probably could not very well be made in 
connection with the air lines. Scheduled 
air transportation is necessarity interstate 
in character, and will involve Federal 
supervision and control similar to that 
employed in other forms of transporta- 
tion. This will apply to the equipment 
which it uses; the nature of the opera- 
tions engaged in; the personnel employed; 


| 
| 





| volved, and other phases similar in ¢thar- 
acter. A distinct advantage offered by 
centralized regulation upon this basis is 
the absolute necessity for uniformity 
throughout. 


Three Major Markets 
Of Industry Cted 


“Aircraft manufacturers produce for 
three major markets: Air transport serv- 
ices; private and industrial operators; and 
military services. The military market, of 
| course, depends upon Federal appropria- 
tions. The business of military services 
has constituted a very substantial portion 
of that done by manufacturers during and 
since the war. Such will doubtless need | 
to continue to be the case for some time 
|to come. This is as it should be, however, 
| because aircraft is one of the dominating | 
| factors in national defense, and the mil-! 
| itary service must continue to progress in 
all the modern phases thereof. 

“The present financial position of the 
| Government calls for the most rigid econ- 
omies and it does not seem probable that 
the $31,500,000 made available for new 
| equipment during the current fiscal year | 
| will be equaled during the ensuing one. | 
It is to be hoped, however, that the serv-| 
| ices will not be unduly or disproportion- | 





“Air transport companies should con- | 
| stitute a continuing and ever-increasing 
market. They will no doubt bring about | 
replacements as rapidly as improved} 


the air navigation aids and facilities in-|— 


FRIDAY, APRIL 8, 1932— @he Anited States Baily —yeart vINDEX PAGE 251 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT By THE UNITED STATES DAILY 


Legislation 


Suggested as Aid to Aviation 


Federal Regulation of Air Rates Opposed by| 


Assistant Secretary Young 


[Continued from Page 1.] 


and distributors. That this effort is be- 
ing made, at least in types of aircraft, is 
obvious from the current records of the 
Department. Since Jan. 1 of this year, 
39 new designs have been submitted to 
the Department for approval, practically 
all of which are intended for private own- 


ers. Twenty-one are of the 2-place type, | 


9 of which are provided with detachable 
enclosures for the cockpits. Only 6 of 
the 39 are for more than 4 persons. 
Concentration Noted 


In Factory Facilities 
“It is significant to note in this con- 


and the industry found itself confronted |Mection that but 17 different manufac-| they otherwise would have been. 


turers submitted the new designs as com- 
pared with 24 manufacturers who were 
granted the first 39 approvals during 1931. 
This indicates a noticeable concentration 


of manufacturing facilities within a less) 


number of manufacturers which, when 
considered in connection with the situa- 
tion previously existing, suggests a favor- 


able trend with respect to the quality, | 


type and manufacturing costs involved. 


“Again, by reference to the Depart-| 
ment’s records, one finds an indication of a} 


potential market for present-day aircraft 
designed for private ownership and opera- 
tion. There are approximately 17,500 li- 
censed pilots; 52 per_cent of whom are 
private pilots and 38 per cent transport 
pilcts, the remainder being limited com- 
mercial and industrial pilots. In addi- 
tion, there are some 12,500 active student 
permits outstanding, the major portion 
of ‘the holders of which will progress to 
one form of license or another. 
“Obviously, the majority of the private 
pilots have no intention of engaging in 
aeronautics professionally, and not all of 
the holders of transport licenses are so 
included. Rather, they have taken up 
flying for the pleasure, sport and con- 
venience to be derived therefrom. It 
seems reasonable to assume that they con- 
stitute a potential market for individually- 
owned aircraft if and when circumstances 
permit them to become purchasers. 


“The thought is sometimes expressed, | 


but, I believe, without official significance, 
that the air mail service may be tempo- 
rary in character, an expedient as it were 
to assist in the initial development of air 
transportation, that it may terminate is 
usefulness eventually and gradually taper 
out of the picture. 

“With the system which has been and 
is being built up for the transportation 
of mail by air and with the ever-increas- 
ing use which is being made thereof, it 


would be decided retrogression to dispense | 


with it in any way whatsoever. 

“In 1926, the Air Commerce Act became 
a law. It authorized the Secretary of 
Commerce to promutgate necessary regu- 
lations affecting civil aeronautics. It is 
sufficiently comprehensive; it has been 
and is serving its intended purpose. Since 
that time a number of bills have been 
introduced in Congress which have had 
for their purpose the further regulation 
and control of aviation. Several are 
pending in the present session of Congress. 

“As a method of being of assistance to 
the aviation industry at the present time, 
it is suggested that a moratorium on aero- 
nautical legislation would be in order. 
Ample authority exists in present law to 
provide such additionai regulatory re- 
quirements as circumstances indicate can 
be given practical application. The air 
| transportation industry is not yet ready to 
| be subjected to inflexible provisions with 
respect to rates and schedutes, etc. 


Restrictions Opposed 


At the Present Time 

“Doubtless some suitable Federal agency 
will need to be constituted at the proper 
| time to provide certain restrictions, cer- 
| tain limitations in the interest of uniform- 
ity, and to eliminate any discriminatory 
tendencies. However, any present effort 
; along that line seems premature. Nor 
; do we want civil and military aviation sub- 
| jected to a single control. They serve 


in their various fundamentals. Several 
| foreign countries have had and are hav- 
| ing experiences in this particular and find 
that one or the other or both, civil and 
mixitary aviation, suffer as a consequence 
thereof. 

“Legislation, when enacted, is firm and 
rigid in its effect. It is not subject to 
change except at sessions of Congress. It 
could easily become obsolete before it 
became effective. On the other hand, 
regulations are prom igated as the need 
arises, and are modified in the same man- 
ner. The principle of applying them is 
| flexible and, in the present state of de- 
velopment of aviation their promulgation 
by an agency in constant and direct con- 
tact should be the means whereby con- 
trol is exercised. 

“With the active cooperation of the 
Federal Government in this matter of 
regulation, and in other phases with which 
the Government is closely concerned, as 
for example, air mail, aids to air naviga- 
tion, fostering of airport cevetopment, and 
the information of the public as to the 
jadvancement of civil and commercial 
aeronautics, the industry can concentrate 
much of its efforts upon its own economic 
problems, particularly upon production 
and operations costs and sales. The pres- 
ent development of civil aeronautics is 
founded upon commercial initiative and 
enterprise, and the difficult problems now 


being dealt with will be solved upon the 
same basis.” 





New Issue of Bills 
Offered by Treasury 


Tenders Invited for 75-million | ° 


For Refunding Purposes 


Tenders for $75,000,000 worth of 91-day 
Treasury bills, to be sold by the Treas- 
ury Department on a bank discount basis, 


will be received at Federal reserve banks | 


up to 2 p. m., April 11, Ogden L. Mills, 
the Secretary of the Treasury, announced 
April 6. Dated April 13 and maturing July 
13, the bills will replace an issue of $50,- 
000,000 which matures on April 13, he said. 
(A summary of the announcement was 
published in the issue of April 7.) Mr. 
Mill’s announcement follows in full text: 

The Secretary of the Treasury gives notice 
that tenders are invited for Treasury bills to 
the amount of $75,000,000, or thereabouts. 
They will be 91-day bills; and will be sold on 
a discount basis to the highest bidders. Ten- 


| different purposes and are vastly different | 


Chairman Stone 
Criticizes Bill to 
Impound Wheat 


Proposed Fixed Selling Pro- 
gram Would Depress 
Grain Market, He Informs 
Senator McNary 


(Continued from Page 1.] 

I am glad to give you the views of the| 
Federal Farm Board on legislation pro-| 
posed in Senate bill 3903. | 
The proposal under consideration seems | 
to be based on the following assumptions: 
(1) That due to the policy of the Grain 
Stabilization Corporation selling as large 
a volume of wheat as it did sell in the 
period involved, prices are now lower than 








(2) That if the Corporation holds its | 
| wheat at 81 cents, average prices from 
|now until Jan. 1, 1933, will be higher than 
| otherwise. 

(3) That the strengthening effect of 
| withholding wheat until Jan. 1 will not 
|be offset by the depressing effect of sales 
after that date. 

In our opinion these assumptions are 
not justified. In the first place we con- 
sider that Stabdilization Corporation prac- 
tice has had a decidedly firming effect on 
domestic prices. During the current crop 
year prices in the United States have 
|stayed well above world market parities. 


Reduction in Prices Seen 


With regard to assumption (2) and (3) 
we believe that, if stabilization wheat 
were held for 81 cents, average prices from 
;now to Jan. 1 might actually be lower. 
|Considering the size of stocks outside 
| Stabilization Corporation’s hands, we do 
not see the possibility of any price bulge 
as a result of the Corporation’s holding 
its stocks. (This is not to say, of course, 
that significant bulges will not occur as 
a@ result of other possible new develop- 
ments.) 

As soon as the new crop became avail- 
able, farmers would hasten to market 
their grain if they knew that after Jan- 
;uary stabilization stocks were to be re- 
leased at whatever price prevailed. This 
would tend to depress prices during the 
Summer and Fall. AS January ap- 
proached, buyers would tend to withhold 
purchases in anticipation of the market- 
ing of stabilization wheat, and after Jan. 
1, prices would certainly be depressed by 
the knowkledge that stabilization stocks 
were to become available at any price 
and at the rate of around 15,000,000 bush- 
els per month. 

In the Spring of 1931 the Board was 
asked to adopt just such a policy as is 
proposed in Senate bill 3903. Instead, it 
| was announced that sales would be con- 
{fined to 5 million bushels per month 
| exclusive of sales to foreign governments. 
Acting on this policy the Stabilization 
| Corporation has sold 47.5 million bushels 
|of wheat to foreign governments, about 
|30 million bushels in domestic markets, 
}and about 20 million bushels in other ex- 
port sales. The Corporation has been 
able to use its judgment as to when and 
| how sales might be made with a minimum 
of pressure upon prices. 

American Prices Strong 


The result of this policy may be judged 
|in the light of answers to two questions. 
| (1) How have United States prices ranged 
in relation to Liverpool, and (2) what 
| has ben the effect of such policy upon do- 
| mestic stocks? 

During July to September, 1931, Liver- 
|pool prices ranged from 4 to 10 cents 
above Chicago and averaged about 7 cents 
above. In September-December, Liver- 
pool averaged about 4 cents above Chi- 
cago, and since Jan. 1, Liverpool has never 
been more than 4 cents above Chicago, 
the average range being about zero. Fur- 
thermore, both Kansas City and Minne- 
apolis cash prices have averaged higher 
in relation to Liverpool than during any 
period in recent years with the single ex- 
ception of November-June, 1930-31, when 
prices were maintained by stabilization 
purchases. 

Such outstanding independent strength 
of United States prices in the face of the 
largest surplus on record certainly indi- 
cates that stabilization sales have not de- 
pressed domestic market quotations. 

Under prospective conditions the 1932-33 
| wheat crop will be materially in excess of 
|domestic requirements. The Board be- 
lieves that the interests of wheat producers 
|demand the continuance of the stabiliza- 
|tion policy of working “stocks down as 
rapidly as possible, consistent with no de- 
| pression in prices 
Fixed Selling Program Opposed 
| During the past season The Grain 
| Stabilization Corporation has been able to 
| remove substantial portions of wheat from 
the surplus and at the same time main- 
|tain our prices far above export parity. 
| This has been possible due to the freedom 
of the corporation to sell when the price 
structure was strong, and to refrdin from 
selling when the market was weak. To 
| substitute a fixed selling program for this 
| freedom would be to place an additional 
burden on wheat prices. Such fixed pro- 
gram would, in our opinion, react against 
| the interests of the very persons it was 
|intended to serve. 
| Should your Committee reach a view 
}contrary to that of the Farm Board on 
the matter of impounding stabilization 
| wheat stocks, it is imperative that the bill 
|be amended to authorize the appropria- 
tion of a sum sufficient to meet the addi- 
| tional costs involved. Otherwise, the new 
| obligations will exhaust the remaining re- 
}sources of the revolving fund and thus 
|deny the cooperative marketing associa- 
tions any further financial assistance from 
that source. We believe such a result 
would be a vital blow to the organized 
marketing of farm products, which we re- 
gard as the major objective of the Agri- 
| cultural Marketing Act. 





more than three decimal! places, that is, 99.125. 
Fractions must not be used 

Tenders will be accepted without cash de- 
posit from incorporated banks and trust com- 
panies and from responsible and recognized 
} dealers in investment securities. Tenders 
from others must be accompanied by a de- 
— of 10 per cent of the face amount of 

reasury bills applied for, unless the tenders 
are accompanied by an express guaranty of 
payment by an incorporated bank or trust 
company. 

Immediately after the closing hour for re- 
|} ceipt of tenders on April 11, 1932, all tenders 
received at the Federal reserve banks or 
branches thereof up to the closing hour will 
be opened and public announcement of the 
acceptable prices will follow as soon as pos- 
sible thereafter, probably on the following 
morning. The Secretary of the Treasury ex- 
pressly reserves the right to reject any or all 
tenders or parts of tenders, and to allot less 
than the amount applied for, and his action 
in any such respect shall be final. Those 


ders will be received at the Federal reserve | submitting tenders will be advised of the ac- 


banks, or the branches thereof, up to 2 p. m., 


Eastern Standard Time, on April 11, 1932. | 


Tenders will not be received at the Treasury 
Department, Washington. 

e Treasury bills will be dated April 13, | 
1932, and will mature on July 13, 1932, and | 
on the maturity date the face amount will be 
payable without interest. They will be issued 
in bearer form only, and in amounts or de-| 
nominations of $1,000, $10,000, $100,000, $500,000 
and $1,000,000 (maturity value). 





equipment is made available. Obsolescence 
and the economic limitations of a sub- 
stantial portion of present equipment will 
make this necessary. 

“The private and industrial market is 
quite another matter, and calls for a real | 





vehicles at year ago. isales effort on the part of manufacturers | 


It is urged that tenders be made on the! 


| ceptance of rejection thereof. Payments at the 
rice offered for Treasury bills allotted must 
e made at the Federal reserve banks in cash 
| —— immediately available funds on April 

» 1932. 

The Treasury bills will be exempt, as to 
principal and interest, and any gain from the 
sale or other disposition thereof will also be 
exempt, from all taxation, except estate and 
inheritance taxes. No loss from the sale or 
other disposition of the Treasury bills shall 
be allowed as a deduction, or otherwise recog- 





printed forms and forwarded in the special | nized, for the purposes of any tax now or 


envelopes which will be supplied by the Fed- 
eral reserve banks or branches upon applica- | 
tion therefor. 

No tender for an amount less than $1,000 
will be considered. Each tender must be in | 
multiples of $1,000. The price offered must 


hereafter imposed by the United States or 
any of its possessions 

Treasury Department Circular No. 418, as 
amended, and this notice prescribe the terms 
of the Treasury bills and govern the condi- 
tions of their issue. Copies of the circular 


be expressed on the basis of 100, with not'may be obtained from any Feedral reserve 


Michigan Court Rules 
On Savings Investments 


Lansing, Mich., April 7. 
Investments of the savings department 
of a State bank must be held solely for 
the benefit of savings depositors, the Mich- 
igan Supreme Court has ruled. The opin- 
ion was written by Justice Walter H. 
North. 
A receiver is justified in permitting a 
set-off of a savings deposit against a com- 


mercial obligation and is justified in pay- 


ing dividends to other than savings de- 
positors before it is finally determined 
what assets are available providing the 
receiver retains sufficient assets to insure 
paving savings depositors’ claims ratably 
with those of other depositors, according 
to the decision. 


Changes Are Announced 
In Status of State Banks 


Minnesota: J. N. Peyton, Bank Commis- 
sioner, has announced; State Bank of Eagle 
Lake, Eagle Lake, closed. 


Kansas: H. W. Koeneke, Bank Commissioner, 


has announced: Citizens State Bank, Hum- 
boldt, closed. 


California Public Debts 
Show Increase for Year 


San Francisco, Calif., April 7. 


State Controller Ray L. Riley has made 
public figures showing that the bonded 
debt of State, county and municipal gov- 
ernments for the year ended June 30, 
last, totaled $876,278,331, an increase over 
the previous year of $35,971,965. 


The bonded debt per capita is $154.35, 
the figures show. The total debt is di- 
vided as follows: 


State, $131,234,500; county, $297,139,975; 
municipal, $447,905,856. 


During the last 10 years, Mr. Riley re- 
ported, the bonded debt has increased 
$500,000,000. 


The following additional information 
was made available: 

The usual increase of State and mu- 
nicipal debt continues for the current 
year at about the same ratio as for the 
10-year period. However, the funded debt 
of the counties decreased $7,492,059 last 
year, the first decrease of any of the three 
divisions of government for 14 years. The 
county decrease probably was due to the 
assumption on the part of the State of 
& major portion of the secondary high- 
way construction. 

Property values have increased 89 per 


STATE BANKING 


U. S. TREASURY 
STATEMENT 


April 5. Made Public April 7, 1932 


Receipts 

Internal revenue receipts: 
Income tax $790,443.42 
1,121,591.50 
802,749.42 
2,739,696.88 
Total ordinary receipts...... $5,454,481.22 


Public debt receipts 1,700.00 
Balance previous day.....+..+.. 601,228,778.42 


sevevvveseveccesece +++ + -$606,684,959.64 


Expenditures 


General expenditures 

Interest on public debt 
Refunds of receipts 

Panama Canal 

Reconstruction Finance Corpo- 


ration .... 2,959,135.05 
All other ... ‘ 820,904.06 


nue 
Customs receipts ° 
Miscellaneous receipts ........ 


+ $14,063,610.41 


oe 330,582.00 
592,290,767.23 


$606,684,959.64 


Public debt expenditur 
Balance today 


cent during the 10-year period, while pub- 
lic bonds have increased 172 per cent dur- 
ing the same period. 


CONTINENTAL ILLINOIS 
BANK AND TRUST 


Cash and Due from Banks 


COMPANY 


CHICAGO 
Statement of Condition, March 30, 1932 


RESOURCES 


United States Government Securities 


Other Bonds and Securities 
Loans: Demand 


Time 


Stock in Federal Reserve Bank 


$177,992,951.79 
293,452,230.57 


$164,979,039.18 


81,647,276.39 


- 80,068,819.25 


471,445,182.36 
, 4,200,000.00 


Customers’ Liability under Letters of Credit . .!' 15,806,684.75 
Customers’ Liability on Acceptances. . 26,480,880.46 
Other Banks’ Liability on Bills Purchased .  22,032,886.30 


Interest Accrued but Not Collected 2,588,639.41 
Bank Building 15,000,000.00 


$884,249,408.10 


LIABILITIES 

Capital 
Surplus 
Undivided Profits . . . 
Reserve for Dividend Payable April 1 
Reserve for Taxes and Interest 
Deposits: Demand 

Time 
Letters of Credit 
Acceptances 2 4 . 6 
Other Banks’ Bills Endorsed and Sold 
Discount Collected but Not Earned 


$ 75,000,000.00 
.  65,000,000.00 
5,660,333.61 
2,250,000.00 
ao 8,590,218.37 
; $445,121,167.72 
. 217,133,481.03 * 662,254,648.75 
‘ * «© «© «© « « Mone 
: 26,911,717.34 
22,032,886.30 
. 205,867.76 


$884,249,408.10 
BOARD OF DIRECTORS 


William W. Atterbury 
Sewell L. Avery . . 
Alexander F. Banks 
Chauncey B. Borland . 
Eugene J. Buffington 
Clifford D. Caldwell . 
Robert F. Carr . 
William J. Chalmers 
Alfred Cowles . . 
D. A. Crawford 

Henry P. Crowell 
Edward A. Cudahy 
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How Traffie Accidents Oceur 
and Means to Avoid Them : : 


Commissioner of Motor Vehicles of New 
York Urges Public Awakening to Serious- 
ness of Record of Fatality and Injury 


By CHARLES A. HARNETT 


Commissioner, Bureau of Motor Vehicles, State of New York 


E annual report of the Bureau of Motor 
Vehicles, submitted as part of the report 
of the Department of Taxation and Fi- 
nance, shows that 3,101 persons were killed 
and 124,884 injured, resulting from 98,552 
motor vehicle accidents in New York State 
during 1931. The increase in deaths is 3.9 
cent over 1930. 
i striking fact, as revealed by the sta- 
tistics, deals with junior operators, those be- 
tween 16 and 18 years of age. 

A year ago the law was amendedso as 
to permit this type of driver to operate in 
any place in New York State, except New 
York City. Previous regulations prohibited 
junior operators from driving in any city 
of the State. 

++ : 

As a result 37 junior operators were 1n- 
volved in fatal accidents during 1931, whereas 
in 1930 only 21 junior operators were in- 
volved in fatal accidents, an increase in 
1931 of nearly 100 per cent, indicating that 
junior operators are a hazardous group. 

The accident proble mpresents these ques- 
tions: Who are the drivers causing deaths, 
destruction of property and injury, and why 
are they doing it? Are they new drivers? 
Has the driver a physical defect or other 
handicap which is causing accidents? Are 
these accidents due to drunken drivers? 

In other words, it is necessary to deter- 
mine which drivers are causing accidents, 
and why accidents are occurring. 

An analysis of automobile accidents indi- 
cates that there is no small group respons!- 
bi@ for the bulk of our accidents. It further 


indicates that the drivers involved cgme, 


from all walks of life. 

During the last five years motorists. have 
been arrested and fined thousands of dollars, 
yet the accident toll continues to mount. It 
is apparent that many motorists are unaware 

“ of traffic laws and regulations, and have not 
a proper perspective of the operation of a 
motor vehicle, so as to prevent accidents. 

Most drivers take a few lessons in the 
mechanical operation of a motor vehicle, and 
then start out on the highways. This is 
neither sufficient nor proper training. New 
drivers must be schooled in traffic conditions 
in order to cope with the problems presented 
when they are driving motor vehicles. 

Steps to assist in accident prevention. are 
taken by arranging safety instruction for 
school children. This includes safety work by 
the classroom and also talks given by in- 
spectors. These instructions bring to the 
attention of the children the danger of play- 
ing in the street and the necessity of exef- 
cising more care in crossing all thoroughfares. 

++ 


Despite constant warnings which have been 
issued by Bureau officials and newspaper arti- 
cles sent throughout the State, there still 
remains the task of educating motorists and 
pedestrians in the proper and safe use Of 
the highways. Safe driving and safe walking 
can be accomplished only when enforcing 
officials have the cooperation of both the 
motorist. and the pedestrian. 

People are inclined to carelessness to a de- 


Cost Distribution 
for Education in 
New Mexico 


George I. Sanchez 
Director, Division of In- 
formation and Statistics, 
Department of Edugation, 

State of New Mexico 


E great amount of interest that has been 

shown during the past few months in 

the costs of education in the State of 
New Mexico indicates a very worth-while 
critical spirit. A great deal of the agitation 
has been directed towards a reduction of 
school budgets with special reference to re- 
Guctions in the costs of teachers’ salaries. 

It is to be hoped that the spirit of criti- 
cism in regard to educational costs will lead 
the public of the State to a true and just 
evaluation of values received and of the ex- 
tent of public support of the agencies which 
render these values and services. 

For a long time it has been apparent that 
school costs, especially teachers’ salaries, in 
New Mexico have been far below those not 
only of the county, but in neighboring States. 
Salaries paid teachers in practically every 
department of education in the schools rank 
New Mexico at the bottom of the list of 10 
western States. Scientific studies show that 
New Mexico pays less not only in aggregate 
and average salaries, but that it ranks 
towards the last among the western States, 
as well as in the Nation. 


Some people have attempted to justify this ~ 


condition by referring to our: sparsely-settled 
condition, our low per capita wealth, etc., 
and have tried to make themselves and others 
believe that the individual citizen is bearing 
a heavier load than the citizens elsewhere, 
in so far as education is concerned. Careful 
study fails to reveal any justification for this 
attitude. 

In the western States per capita costs 
ranged in 1930 from $93.44 paid in New Mex- 
ico, to $185.60 paid in Nevada. These costs 
are based on total expenditures for all edu- 
cational purposes. It can be seen that New 
Mexico ranks lowest among the western 
States in this, as well as in other phases of 
education. . 

Of still greater importance is the fact 
that the cost of all education when 
it is distributed among all adults in 
the State, amounts to about only $32 
in New Mexico, the lowest in all the western 
States, which range as high as $49 in Wyo- 
ming. In other words, if the support of the 
schools in New Mexico were distributed prop- 
erly among the population of the State, we 
would have the least cause among all west- 
ern States of objecting to educational costs. 

The fact that the property owner today is 
the one who bears the brunt of educational 
costs does not in itself justify reduction in 
school costs, but rather it points to the need 
for a more equitable distribution of these 


gree amounting to indifference and disre- 
gard for the safety of themselves and others. 
If motorists and pedestrians would refrain 
from “taking a chance” there would be a 
— reduction in the number of acci- 
dents. 


The motorist sounds his horn and as- 
sumes that the pedestrian will remove him- 
self from the path of danger. It seldom oc- 
curs to the careless motorist that the pedes- 


_ trian may be deaf. 


The pedestrian, on the other hand, sees a 
motorist approaching at a rapid rate of 
speed, and yet the pedestrian will slowly and 
deliberately continue on his way, relying on 
the brakes of the car. Motorists seem to place 
too much reliance on the other fellow, and 
assume that he will exercise care and pre- 
caution to avoid danger. This is not a safe 
rule to follow. 

> + 

The operator of an automobile should keep 
his car under absolute control at all times. 
He should be particularly vigilant and care- 
ful when he observes the presence of chil- 
dren on the highway. He should not assume 
that a child can or will take care of its own 
safety. He should anticipate the possibility 
of an accident, slacken the speed of his 
vehicle and be prepared to meet any emer- 
gency. 

Statistics for 1931 show that 48 per cent 
of the accidents resulted from motor vehicles 
striking pedestrians. -This- emphasizes the 
need of police and traffic regulations, lower- 
ing of speed, and more careful operation of 
automobiles in congested areas and at street 
intérsections. 

It is noted that 49 per cent of all acci- 
dents occur at street intersections. These 
two. facts show a lack of care on the part 
of drivers in congested districts, and heed- 
lessness of pedestrians intent upon crossing 
streets regardless of the dangers which may 
attend such action. 

Four hundred and fifteen persons were 
killed and 11,508 injured while crossing streets 
between intersections. One hundred and 
forty-eight persons were killed and 17,062 in- 
jured by crossing streets against traffic sig- 
nals- at intersections. At street intersections 
where there were no traffic signals or police 
to direct traffic, 242 pedestrians were killed 
and 7,625 injured. : Y : 

An, encoyraging feature shown by the sta- 
tistics was a reduction in the number of 
children killed while playing in the streets. 
In 1931 the number killed was 180, and in 
1930 the number was 289. The decrease of 
109 deaths is attributed to intensive train- 
ing in schools and other institutions to warn 
children of traffic dangers and how to avoid 
them. 7 P . 

Last year 169 pedestrians were killed and 
5,079 injured as a result of attempting to 
cross, streets from behind parked cars or 
other obstructions. Motorists, in many in- 
stances, do not see the person on the street 
until it is too late to avoid an accident. Such 
situations arise even when the motorist is 
driving slowly. No one should try to cross 
a street without first looking to the left and 
then to the right. 

+ + 


Crossing the path of motor vehicles with 
head down or with the view of the street 
shut off by an umbrella during a rainstorm 
caused 83 deaths and injury to 2,406 persons 
during 1931. Nearly half the total number 
of accidents of the year—803 fatal and 47,- 
963 nonfatal—occurred at street intersections, 
localizing the problem to a great extent. 

Along rural, highways where suitable side- 
walks or paths are provided, pedestrians 
should use ther. Whére there are no side- 
walks .pedestrians can generally walk with 
greater safety on the left side, facing traffic, 
but should not force motor traffic out of line 
or otherwise impede it. 

Fifty-eight fatalities. in. 1931 are ascribed 
to right-hand turns, and 145 deaths were 
caused by left-hand turns. The advisability 
of prohibiting turns in congested districts 
should be determined by those who outline 
traffic rules in cities and towns. 

Skidding caused 176 ‘deaths last year. The 
automobile that .moves slowly over any wet 
or icy surfaces may escape skidding. A slip- 
pery pavement makes a slow rate of speed 
necessary. : 

Fifty-one persons were killed and 2,735 
injured last year by motorists who failed to 
obtain the right of way to the rear. In 
driveways 25 persons: were killed and 588 
injured during 1931. 5 

The fact that in some cases drivers could 
not ‘see the danger inthe rear does not re- 
lieve the. motorists . of responsibility. The 
prudent driver does not move his car back- 
ward or forward unless he is reasonably sure 
no one is standing in the path of the car 
and that the way is otherwise clear. 

Taxicabs cause a number of accidents 
greater in proportion than any other class 
of vehicles.. The records for 1931. show that 
20 per cent of all traffic accidents were caused 
by taxicabs, ‘alttiough thesé.cars represent 
only 2 per cent of-cars registered. In con- 
trast, trucks and commercial vehicles caused 
16 per cent of the accidents. They represent 
14 per cent of the vehicles ‘registered. 

+ + 

There. was a notable decrease in the num- 
ber of accidents at railroad grade crossings 
in 1931. One hundred and fifty-two crossing 
accidents resulted in the death of 106 per- 
sons and the injury of 161 others. This repre- 
sents a decrease of 17 persons killed and 84 
injured.’ The decrease of accidents of this 
type was 44. Reports of grade crossing acci- 
dents; in some instances, indicate that drivers 
— to have their cars under proper con- 
rol. 


The danger of speeding in cities is appar- ° 


ent at certain intersections. Rules of the 
road at these’ points diréct cars to come to 
@ full stop before entering or crossing streets 
showing “through traffic” signs. An ap- 
proaching car at intersections not so desig- 
nated should grant the right of way to any 
car approaching from its right and reaching 
the intersection at the same time. 

The general interest in automobiles and 
automobile traffic should stir citizens to a 
serious consideration of the automobile acci- 
dent rate. If 3,000 persons had died in New 
York State last year, and 124,000 others had 
been stricken seriously ill as a result of 
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Topical Survey of the Federal Government 


ADJUSTING RAILWAY RATES 
ON COAL SHIPMENTS 


Regulation of Freight Movements under Administration 
of Interstate Commerce Commission 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with coal. 


By IRVING L. KOCH 


Examiner, Interstate Commerce Commission 


HE Interstate Commerce Act, which 
T is administered by the Interstate 

Commerce Commission, provides, 
among other things, that all rates and 
charges shall be just and reasonable, 
free from unjust d&crimination and un- 
due prejudice, and shall be so adjusted 
from time to time that they will, as a 
whole in each rate group or territory, 
under honest, efficient and economical 
management, earn a fair return upon the 
aggregate value of the railway property 
used in the service of transportation. 


+ 


It also empowers the Commission to 
require ‘increases in rates and charges 
made or imposed by authority of any 
State in order to remove any undue ad- 
vantage, prcference or prejudice as be- 
tween persons or localities in intrastate 
commerce on the one hand and inter- 
state or forcign commerce on the other, 
or any unjust discrimination against 
interstate or foreign commerce. In aq- 
ministering the foregoing provisions of 
law the Commission is frequently called 
upon to pass upon the rates and charges 
made by the railroads for the transporta- 
tion of coal. 

Coal contributes a larger tonnage and 
a greater revenue to the railroads of the 
country than any other commodity. In 
1930, the Class I carriers of the United 
States carried a total of 2,063,077,591 net 
tons of revenue freight, which yielded 
a total revenue of $4,206,495,670. Of 
those amounts, bituminous coal contrib- 
uted 29.8 per cent of the tonnage and 
17,08 per cent of the revenue, and an- 
thracite coal 5.43 per cent of the ton- 
nage and 3.61 per cent cf the revenue. 
Despite vigorous inroads upon the coal 
industry made by oil, gas and other sub- 
stitutes, coal is still by far the most 
important fuel in the country both for 
industrial and domestic uses. A change 
in the general rate adjustment of coal, 
especially of bituminous coal, is there- 
fore of extreme importance to the rail- 
roads, to industries, and to the general 
public. 

++ 

The Commission has determined many 
cases involving the rates on coal, both 
anthracite and bituminous. In 1915, fol- 
lowing an extensive investigation into the 
rates and practices governing the trans- 
portation of anthracite coal from the 


anthracite fields of eastern Pennsylvania 
to tidewater ports and interior points on 
the lines of the initial anthracite car- 
riers, numerous violations of law were 
required to be removed and reduced rates 
established to a long list of destinations 
in New York and New Jersey. (35 I. 
C. C. 220.) On Aug. 18, 1922, in an ad- 
dress delivered before a joint session 
of the two Houses of Congress relating 
to the “strike crisis’ (labor strikes of 
the United Mine Workers and the rail- 
way shop crafts), President Harding 
asked for authority to create a commis- 
sion to make a searching investigation 
into the whole coal industry. Following 
the granting of that authority by act of 
Congress approved Sept. 22, 1922, the 
United States Coal Commission was 
created. That Commission investigated 
the coal industry and made several re- 
ports thereon, from time to time, to the 
President and Congress. The general re- 
port of that Commission on the anthra- 
cite industry was made on July 5, 1923. 
In it several questions were left by that 
Commission for consideration by the 
Interstate Commerce Commission. They 
were: Can the high retail selling prices 
of anthracite coal, used as fuel for heat- 
ing of dwellings and buildings .and in 
kitchen ranges, be reduced through re- 
duction of freight rates thereon which 
may be unreasonable or otherwise un- 
lawful? And, should new rates be es- 
tablished for the purpose of facilitating 
the shipping and distribution of fuels to 
be used as substitutes for or to supple- 
ment domestic sizes of anthracite? For 
the purpose of determining those ques- 
tions the Interstate Commerce Commis- 
sion in July, 1923, entered upon a general 
investigation into the reasonableness of 
all of the rates on anthracite coal and 
into the matter of the shortage of house- 
hold fuel in the New England and Mid- 
dle Atlantic States. In its report of July 
22, 1925 (101 I. C. C. 363), it refused to 
require a horizontal or percentage reduc- 
tion of all rates on anthracite, but did 
require reductions in the anthracite rates 
to a number of eastern consuming cen- 
ters and the establishment of reduced 
rates on low-volatile bituminous coal 
from mines in Virginia and West Vir- 
ginia to certain destinations in New Eng- 
land and in the Middle Atlantic States 
where deemed to be necessary and desir- 
able in the public interest. 


In the next of this series of articles on “Coal,” to appear in the issue of April 
9, Mr. Koch continues his discussion of the activities of the Interstate Commerce 
Commission as they relate to the coal industry. 


Bartering Grain for Flour 
Revival of Grist Mill Activity in Oklahoma 
By E. H. LINZEE 


Grain Inspector, State of Oklahoma 


OR the first time in 25 or 30 years the old 
grist mill system really is doing a flour- 
ishing business in Oklahoma. The cause 

is the economic depression which has brought 
prices of wheat and other farm commodities 
down to new low levels. 


Resembling the old grist mills in their 
method of operation are the small flour mills 
located in numerous cities and towns of the 
State. While the large mills handle the bulk 
of flour manufacturing in Oklahoma the 
small mills are finding a niche in the pres- 
ent situation. 


Oklahoma farmers, thousands of them, giv- 
ing some thought now to methods of econ- 
omizing, are taking wheat to these small 
mills to be ground into flour. In most places 
the farmer takes three bushels of wheat to 
the mill and receives 100 pounds of flour 
for it. The miller takes the balance as com- 
pensation for the work of changing the wheat 
into flour, bran, and shorts. 

The miller then has the bran and shorts 
for sale as feed for livestock. In cases where 
the farmer wants the by-products of the 
flour grinding, he can pay the miller for his 
work and take home all the product of his 
three bushels of wheat. 

Of course, the mention of three bushels 
for 100 pounds of flour is an illustration. 
Often farmers take as many as 25 to 50 
bushels of wheat to these small mills and 
have the grain ground into flour. Often ar- 
rangements are made whereby the farmer 
takes home just as much flour as he needs, 
leaving the rest at the mill to his credit. 

The miller, if he gets a large stock of 
flour on hand which he is not able to handle 
in his local trade with merchants and other 
customers, trades flour to farmers bringing 
in wheat, making the exchange as soon as 
the wheat arrives at the mill. The exchange 
is the principal thing. The farmer is not 
usually interested in getting the particular 
flour made from his wheat, 

Sometimes the farmer, when market prices 
are about the same at his home town and 


a 


contagious disease, it would be considered 
&@ public calamity, and ample funds would be 
provided and effective measures adopted to 
stay the progress of the disease and wipe 
out the contagion. 

It is, therefore, difficult to understand pub- 
lic apathy and indifference to the serious 
problem of automobile accidents recurring 
annually in this State. The explanation, to 
a large extent, is that the public may be, and 
undoubtedly is, ignorant of the seriousness 
of the accident problem, and this may be 
attributed to a lack of information. 

Only when a serious accident has happened 
in a particular locality are the people of that 
neighborhood aroused from a letharige atti- 
tude of indifference. 


the town where the mill is located, will sell 
his wheat at home and pay the miller the 
amount the wheat sold for as exchange for 
@ specified amount of flour. He takes the 
money to the miller instead of taking the 
wheat. 


While the miller quite often gets currency 
for grinding the wheat into flour, he often 
also takes his pay in grain or the by-prod- 
ucts of the milling operation. At any rate 
he makes a small profit and the farmer bene- 
fits because there is no freight rate for him 
to pay either on the wheat or the flour. 


In instances such as the ones mentioned 
here, the farmer pays about a third less for 
his flour than if he purchased this commod- 
ity in a store. 


In my trips over the State I have been told 
by many of these millers of farmers bringing 
wheat from distances as great as 50 or 60 
miles to exchange for flour. 

There are small mills at Altus, Cordell, 
Corn, Hammon, Taloga, Okeene, Helena, Hen- 
nessey, and other towns. 

The big mills buy wheat from farmers on 
the basis of the Kansas City market price, 
less freight charges, and sell flour on the 
basis of delivered price, considering milling 
in transit privileges and charges. 

The farmers of Oklahoma using the small 
mills are finding their flour costs them an 
average of about $1 per 100 pounds by the 
exchange method. They must, of course, 
supply their own sacks. 

Two shifts of workers, with night and day 
operation, is the program for a number of 
the small mills, with their owners reporting 
business better than it has been in years. 

When wheat brought high pr:ces the farm- 
ers never considered it worth while to go 
to the trouble of taking wheat to the mills 
to be ground into flour. Now they are count- 
ing the cost and taking advantage of all 
opportunities to economize. It is encour- 
aging to find that when necessity arises farm- 
ers will curtail their expenses in this manner 
in order to live better. 

This revival of business for the small flour 
mills is the first encouragement for the own- 
ers of these mills in years. There used to 
be many of them in the State, but the op- 
erations of the large flour mills when grain 
prices were good, with large scale production, 
encroached into the local markets handled 
first by the small mills. 

Increased milling would mean better prices 
for the farmers’ high quality wheat. The 
mills can not mill options. They need the 
actual grain. 

Even now, however, much of the flour used 
in Oklahoma is shipped in from other States, 
though the flour mills of Oklahoma make 
each year many times the amount of flour 
consumed within the State, The Oklahoma 
mills sell some flour in the State, some in 
other States, and still more in export markets. 


them.” 
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CALVIN COOLIDGE 


President of the United States 1923-1929 


“A daily topical survey of the National Govern- 
ment will enable our citizens to understand and 
to use the fine facilities the Congress provides for 
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Powers of State Commissions 


in West Virginia + + + + 


Analysis of Legislative, Executive and Judi- 
ciary Aspects of Procedure and of Safe- 
guards over Rights of Citizens 


By W. ELLIOTT NEFFLIN 


Assistant Attorney General, State of West Virginia 


HE term, administrative law, has devel- 
T oped in connection with the many and 
various administrative bodies which defi- 
nitely are now a large part of the executive 
department of West Virginia's tripartite form 
of government. The executive branch of 
our Government is generally regarded as he- 
ing charged with the duty of supervising 
and enforcing the execution of the laws en- 
acted by the legislative branch; the third 
branch, judicial, deciding controversies; each 
branch being separate and distinct and each 
a check on the other. 
++ 
The basic form of government is the Con- 
stitution; it is the “bill of rights” of the 
people, providing specifically that “the legis- 
lative, executive and judicial departments 
shall be separate and distinct, so that neither 
shall exercise powers properly belonging to 
either of the others.” 
For the purpose of this article, I shall 
treat these three departments as follows: 


Legislative, which has the power to make 
laws; it is the rule-making body; 

Executive, which is charged with the duty 
of supervising and enforcing the execution 
of all such laws; and 


Judicial, which determines matters in 
controversy, and the validity and constitu- 
tionality of laws and the method of their 
enforcement. 


But have the three departments been kept 
separate and distinct? Just where is the di- 
viding line between them? 


The courts, in passing on controversies be- 
fore them, prescribe certain principles which 
resolve themselves into rules and regulations 
commonly known as judge-made law, which 
thereafter govern the certain conduct of the 
people. But, as a whole, courts have been 
most careful, in this «respect, in keeping 
within the limits of their department. 


The courts have difficulty, however, in de- 
termining when the Legislature and execu- 
tive branches have overlapped and inter- 
lapped. Legislative bodies are in session only 
during certain specified periods. The Legis- 
lature of West Virginia meets in regular ses- 
sion for 60 days once every two years. 

This complicated world and its multifarious 
forms of business and occupations have 
caused modern government in its executive 
branch to expand and become increasingly 
complex, until today the capitols of the re- 
spective governments are crowded with an 
overwhelming number of officers, boards and 
commissions conducting Government busi- 
ness. 

Members of legislative bodies, as a whole, 
are rarely familiar with the immensity and 
complexity of governmental business. As 
soon as they are elected, they are deluged 
with petitions, proposed legislative bills, and 
delegations of the people, dealing with mat- 
ters, both state-wide and local, with which 
they seldom have had any experience. 

++ 

Consequently, these legislative bodies have 
created boards and ccmmissions, and in- 
vested certain executive officials with specific 
duties, for the purpose of working out the 
many state-wide problems, and have con- 
ferred many and vast powers upon them. It 
is with the functions of these boards, com- 
missions and officials that the term “admin- 
istrative law” and “administrative body or 
official” is here applied. 

The question naturally arises: What is an 
administrative body or official? 

A short definition is here offered: A board 
or commission or an office created by the 
Legislature whose member or members are 
appointive by the chief executive, in which 
body or office are vested quasi-powers of 
two or all three of the coordinate branches of 
government; namely, legislative, judicial and 
executive. Such a body or office is generally 
vested with discretionary powers, the right 
to make rules and regulations, the right to 
hear evidence and make findings, and the 
right to enforce its orders. 

They have been permitted to develop, and 
in many instances grow abnormally for 
ostensibly the reason that they are neces- 
sary for the vast volume of modern gov- 
ernmental business. But I advance these 
three reasons behind the ostensible reason: 

That the Legislature has seen a way to 
dodge its duties and “pass the buck” by dele- 
gating as many powers and duties as it has 
increasingly dared to do; 

That the executive branch has sought, and 
generally secured from the Legislature, a 
gradually increasing amount of powers, as 
private organizations, professions and occu- 
pations have likewise obtained discretionary 
powers for the selfish purpose of developing 
their own organizatjons; and 

The judiciary has tolerated them because 
always an appeal or certiorari has been pro- 
vided, and an aggrieved party has the right 
to demand a review of their actions, thus ap- 
parently bringing such bodies within the 
“bill of rights” of our Constitution by not 
denying him his constitutional right of “due 
process.” 

++ 

Primarily, it was in the collection of taxes 
that great powers were conferred upon the 
executive branch. The West Virginia law 
dealing with assessors and the assessment of 
property is. broad in its provisions. 

While a most necessary part of our Gov- 
ernment, which should require trained men, 
the office of “assessor” is lightly regarded, 
and sought most often as just a county 
political office. Gradually, by means of par- 
tial centralization through the office of the 
State Tax Commissioner, some supervision 
has been established over the assessment of 
property. ' 

In order that some relief might be given 
to taxpayers from arbitrary assessment, there 
have been created, in each county, local 
boards of review and equalization, and this 
has been one of the first, if not the first, 
of our administrative bodies. These local 
boards of review have two powers of the three 
departments, executive and judicial. 

They sit as a reviewing body for 25 days 
once each year to “review and equalize” the 
assessment made by the assessor. They may 
add to the assessment books names of per- 
sons and the property owned by them, cor- 
rect errors in the names of persons, descrip- 
tion of property, and assessed value of prop- 


erty. Upon giving proper notice, they may 
increase or decrease the value of property 
as fixed by the assessor, and assess the prop- 
erty at its true and actual value. 

“If any person fail to apply for relief at 
said meeting he shall be deemed to have 
waived his right to ask for correction in his 
assessment list for the current year.” If an 
aggrieved party does appear, then the Board 
has the right to hear evidence and make a 
finding. 

Next in order after the assessed valuation 
of property is the levying of taxes by our 
fiscal bodies, the most important of which 
are the county courts and boards of educa- 
tion, and, within a limited field, the. fiscal 
bodies of municipal corporations. These 
bodies meet on the first Tuesday in August 
of each year to ascertain the condition of 
their respective fiscal affairs—the debts and 
demands owed and those which will become 
due and payable during the current fiscal 
year—the amount necessary to be raised by 
the levy of taxes, and the rate of such levy 
on each $100 assessed valuation of property. 

An itemized statement must be made up 
and given publicity by publication for one or 
two weeks, as the case may be, in two news- 
papers, if that many, of general circulation 
published in the county and of opposite pol- 
itics. The levy session is adjourned until 
the third Tuesday, at which time objections 
to the estimates and proposed levies may be 
made by taxpayers, and such objections must 
be entered of record and ruled thereon by 
the overruling of such objections or the mak- 
ing of any necessary correction. 


++ 

Here, in addition, the statute provides: 
“But the failure of any officer or taxpayer 
to offer objections as herein provided shall 
not preclude him from pursuing any legal 
remedy necessary to correct any levy made by 
any fiscal body.” 

It is thus quite apparent that the rule of 
our constitutional law—namely, the due proc- 
ess clause—is met by the requirement that 
at some time during the assessment and/or 
the levy proceedings the.taxpayer has the 
right to be heard. Hence, it is not even 
necessary to provide a judicial remedy, or 
even an administrative appeal; but in this 
State an additional safeguard is made—a 
taxpayer may pursue any legal remedy. 

In the case of Pittsburgh, C., C. & St. L. Ry. 
Co. v. Backus, 154 U. S. 421, Mr. Justice 
Brewer said: 

“A hearing before judgment with full op- 
portunity to present all the evidence and 
the arguments which the party deems im- 
portant is all that can be adjudged to be 
vital. Rehearing and retrials are not essen- 
tial to due process of law, either in judicial 
or administrative proceedings. One hearing, 
if ample, before judgment satisfies the de- 
mand of the Constitution in this respect.” 

So, courts are refusing to review decisions 
of administrative bodies, unless it is clearly 
shown that their actions are fraudulent or 
in bad faith, or that they are arbitrary or 
capricious and amount to an abuse of dis- 
cretion. Thus far in this article, the acts of 
such bodies are shown to be executive and 
judicial in their nature, but not legislative, 


Mr. Neffien will continue his discussion 
of Administrative Law in West Virginia 
in the issue of April 9. 
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Civic Obligation 
to Maintain War 
on Disease 


By 
or Dr. Lester A. Round 
j Director of Public Health, 
State of Rhode Island 


ROM various parts of the country and 

from some of the local boards of health 

an Rhode Island come rumors of curtail- 
ment of appropriations for public health 
work, due to the general effort now being 
made to reduce public expenditures. 

While every effort should be made to re- 
duce unnecessary expenditures, reduction of 
funds for public health services will prove 
false economy. The budget for health de- 
partments, nursing organizations, school 
nurses and child hygiene work should be the 
last to be curtailed. 

During the past two years the health of 
our State has been better than ever before. 
This is largely the direct result of the efforts 
of health agencies. During-a period of eco- 
nomic stringency greater efforts rather than 
less should be expended to maintain the 
health of our people at its present high level. 

The health of the citizens of our State is 
its most valuable possession and equals five 
times its material assets. It is unfortunate 
that one must place a _ dollars-and-cents 
value on human life. It becomes necessary 
to do this, however, to make people appre- 
ciate the value of health. 

The ultimate standard of value is not the 
dollar, but human life. For this reason every 
effort should be made to maintain in every 
community those health and welfare organ- 
izations which they now possess and 
strengthen rather than cripple these agencies. 

Money spent in public health work returns 
larger dividends in the form of reduced sick- 
ness, lowered medical costs and the saving 
of human lives than money spent in any 
other form of public work. When people 
stop to consider the marked decrease in sick- 
ness and deaths that in the past few years 
has resulted from the excellent work of 
health and welfare organizations which have 
been built up during this period, they will 
realize that curtailment of this work at a 
time when it is needed most will be one of 
the greatest mistakes and saddest blunders 
of the present economic situation. f 

Nearly two generations ago Disraeli said: 
“The public health is the foundation upon 
which rests the happiness of the people 
and the welfare of the Nation.” Succeeding 
years have proven the truth of this state- 
ment. 

In times of economic stress the health of 
our Nation, State, and local communities 
should be our first consideration. 





